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That is what your invest. 
ment in Victory Bonds 
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your savings, as they 
accumulate, in this un- 
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lver by the U.S. from Canada ap- 
roximated $5,000,000, which, with 
e exception of $36,000,000 sent. by 
exico was the greatest amount from 
y one country received here durin 

1e period, 

Silver was a vexatious problem for 
ne U.S. and England and it is re- 
arded here with a good deal of sat- 


sfaction that the neighboring Domin- | 


on was able to play so vital a part 
n supplying the much needed metal. 
rhe silver was required primarily by 
ngland for ‘shipment to India, and 
ps well to enable the U.S. to pay 


rance for disbursements to the men — 
pf the U.S, army in silver. No one. | 
on say how much silver India will’ | 


ake; the country has long been 
snown as a “sink” 


etals. In the nine months of 1918 

8. silver exports to India totaled 

nearly $95,000,000, to England, $22,- 
France 


000,000, to $3,500,000, to 
hina $19,500,000 and to Hong Kong, 


for precious 4 


REVENUE THE FIRST CONSIDERATION 
OF THE GOVERNMENT IN FIXING THE 
NATIONAL TARIFF SCHEDULES 


War Tax Meant $38,000,000 in 1917—Tariff Reformers | 
Have No Practical Suggestions as to Replacing | 
This Amount 


INSIDIOUS ARGUMENTS AGAINST PROTECTION 


i 


Newspapers Either Grossly Ignorant or Guilty of Dangerous 
Misrepresentation—The Advantages of Import Duties 
Are Small to Manufacturer Himself—Need For 


~ OPEN IN TORONTO 


Big London Mortgage Organi- 
zation Buys Janes Property 
on King Street 
Information has been obtained by 
THE FINANCIAL POST that the 
Huron and Erie Mortgage Corpora- 
tion, the important loaning organiza- 
tion with head office at London, has 
decided to enter the field in Toronto 
and has bought the Janes property on 
King Street East, adjoining the Din- 
nick Building. The sum involved was 

$205,000. 
The Huron and Erie has a sub- 





Campaign of Intelligent Publicity 


The Government is disposed to let the tariff alone during the coming 
session. This is the advice of THE FINANCIAL POST’S Ottawa repre- 
sentative upon a matter which is to-day very important in the commercial 
and indvstrial situation. However, there is one factor for uncertainty. 
The course of the Government may be changed by political currents; if the 
low tariff clement, which is dominated by Western Canadian sentiment 
ean make a strong enough case, the 7% per cent. extra war tax may 
be removed. 


And let it be stated emphatically, that the Government is not desirous | 


of maintaining the maximum tariff of 42% per cent. to satisfy the manu- 
facturers—although that is the picture drawn by tariff reformers for the 
benefit of the public. Nor are the manufacturers themselves making any 


demand that it should be maintained—never having demanded it in the first | 


nlece. The answeyY is that the Government NEEDS THE MONEY; in 
other words, it is a TARIFF FOR REVENUE. 

During the fiscal year ending in March, 1917, the war tariff—that ad- 
ditional 7% per cent.—brought the Goverriment about $38,000,000 addi- 
tional revenue; last year the amount was undoubtedly much greater. But 
the country’s financial burdens are increasing.’ The Government has to find 
more instead of less money this year. It is not good business to cut off 
this source of supply of national funds. 

This is just one point to emphasize a fact generally ignored by those 
who contend for tariff reduction and that is that in Canada the tariff—a 
tariff which has for years been maintained by both political parties when 
in power—is primarily a tariff for revenue. The war has increased the 
country’s financial burdens and the need for funds. The weakness of the 
argument for tariff reduction or free trade is that those who so advocate 
have no suggestions as to a practical form of direct taxation to supply 
the necessary money for carrying on the country’s affairs, 


THE “GLOBE” AND THE TAX ON WOOLLENS | 


That the Canadian -tariff@is primarily a revéntie raising levy “was 
entirely ignored in the discussion of the duties on woollen goods by the 
Toronto Globe on Monday. The impression which it was evidently in- 
tended to convey was that the Canadian manufacturer, after taking a 
similar profit to the American manufacturer, then took an additional 42% 
cents on the dollar from the consumer and put it into his pocket—all of it. 
Here are a few ways in which the 42% per cent. tariff is actually dis- 
tributed: en 


scribed capital of $4,500,000, of which 
$2,500,000 is paid up, and a reserve 
of $3,100,000. The last available 
statement showed assets of $17,646,- 
717, including mortgages of $10,626,- 
306. tis 


CANADIAN LOAN 
IN UNITED‘STATES 
EARLY LIKELIHOOD 
Borrowing Restrictions Are 
Being Lifted By the 
Treasury 
TO RIGHT EXCHANGE 


Wide Open Market For Cana- 
dian Issues in the United 
States Likely to be Wit- 

| nessed Again 





| By Special Representative . ~¢ 
NEW YORK.—A Canadian Gov- 
ernment loan in the United States, in 
the immediate future appears likely. 
Definite assurances that a modifica- 
tion of regulations preventing the 
sale of bonds of foreign countries in 
this country is being considered by 
the U.S. Trea Department. have 


Soke ae & a 


k 1) % e, al dth y nie wv S . 
retary of the Treasury, Carter Glass, 


has disclosed that the. request has 
been made by at least one foreign 
Government to float a loan through 
the banks of this country at an early 
date. 

“This means Canada?” THE FIN- 
ANCIAL POST suggested to a Cana- 


There is a revenue duty of 37% per cent. on the cheaper yarns imported | dian banker in Wall Street. 


from the United States and 27% per cent. on the more expensive. | 


There is a revenue duty of 35 per cent on machinery and equipment 
for the manufacture of woollens. Also on other supplies, including coal, 
etc, , 


There is in effect a duty on labor, because of the higher standard of 
living set by the revenue tariff. Further, developing countries must 
expect to pay higher wages to induce workers to emigrate. 


Other factors making for higher manufacturing costs are not hard to 
find. And yet, as a matter of fact, THE FINANCIAL POST. is informed 
that prices in Canada for some time have been practically on a par with 
those in the United States for most woollen products. 

Above, the 42% per cent. tariff is used for illustration and the corres- 
ponding tariffs on American imports on the basis established by the Globe. 
As a matter of fact, most of Canada’s woollen imports are from Great 
Britain—both finished goods and yarns—and the lower preferential tariff 
of 30 and 5 per cent. on finished goods and 12% and 5 per cent. and 20 and 
5 per cent. on cheap and dear yarns respectively would apply. 


EDUCATION IS NEEDED 


In discussing this question of tariff for revenue it might be pointed 
out that there are heavy duties on silk and on velvet, neither of which 
are manufactured in Canada. That we pay a duty on raw sugar, al- 
though there is only a small quantity of beet sugar produced here. Further, 
it may be pointed out for the benefit of the Grain Growers’ Guide, which 
recently expressed the opinion that steel producers should be able to get 
along without protection, that there is a tariff for revenue on the ore, 
coal, coke, machinery and other supplies brought into Canada by such con- 
cerns as the Steel Company of Canada and this revenue goes to lighten 
the tax burden of the Western farmer in common with other citizens. 

THE FINANCIAL POST believes that if the people were educated 
regarding the tariff, there would be a different attitude towards it. A 
great many of the newspapers seize upon the opportunity afforded in appeal- 
ing to a highly suspicious public to arouse their animosity to the manufac- 
turing class. Even the farmer would appreciate, if the case were properly 
presented to him, that protection is advantageous to the development of a 
home market for his products and for the manufacture of our raw materials 
by domestic labor apart from the consideration of revenue. 

Canadian manufacturers do not need to present their case by indirect 
methods. Such efforts are immediately discounted by the suspicion aroused, 
as in the case of the propaganda of the Reconstruction Association. They 
have a place in the national economic scheme which needs only to be 
understood to be appreciated. A candid educational effort would undoubtedly 
have good results in offsetting the insidious free trade talk of newspapers 
and politicians. 

LAURIER’S FISCAL EXPERIENCE 


So far as the textile industry is concerned the present tariff is justified 
by fiscal history. In 1897 when Sir Wilfrid Laurier came into power he 
applied a measure of reform in the shape of a preferential tariff on the 
35 per cent. general basis. The British preference was, made one-eighth, 
later increased to one-fourth and later made one-third. The result was that 
the industry was stifled. In view of the situation a complete and thorough 
investigation was conducted with the result that the Laurier administra- 
tion in 1904 materially reduced the British ‘preference, placing it on a 30 
per cent. basis as compated with the general duty of 35 per cent. 

Laurier, elected on a low tariff platform, reduced the British preference 
to save the Canadian woollen industry in 1904. To-day with thousands 


of soldiers returning and the prospect of many idle men throughout the 
country, the low tariff agitators would evidently like to close one of the 


most important of the country’s labor markets, throw thousands of hands 
out of employment and undermine the investments of millions of dollars. _ 
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“Decidedly,” was his answer. 

The need for Canadian borrowing in 
this country at this time is immedi- 
ately clear. Canadian-American trade 
statistics which are analyzed else- 
where in this issue disclose that at the 
end of November, being for eleven 
months .of the calendar year 1918, 
Canada’s unfavorable trade balance 
in this country had reached the some- 
what startling total of $397,000,000. 
Canada’s excess of imports from the 
United States unquestionably exceed- 
ed $425,000,000. at the commence- 
ment of the new year. 


New Loan As Remedy 

The only immediate remedy for this 
unfavorable situation is the flotation 
of a Canadian loan here, that the Do- 
minion may liquidate its pressing 
debt to this country. Gold may not be 
shipped out of Canada, therefore, se- 
curities must be disposed of. 

Since the commencement of the 
war Canada has secured $285,000,000 
from the United States, of which 
$45,000,000 has been paid off.. The 
record of Canadian Government bor- 
rowings is: 

Date Amount of Loan. “Maturity. 
June, 1915 ...$45,000,000* 1 and 2 years. 
March, 1916 . 75,000,000 5-10-15 years. 
August, 1917.100,000,000 2 years. 
June, 1918 .. 65,000,000 


Total loans. .$285,000,000 
*Paid off. 
To Correct Exchange 


A Canadian loan is vital to the 
remedying of the present position of 
Canadian exchange. Unless the €an- 
adian Government takes this measure 
there seems to be nothing to prevent 
the Canadian dollar dropping to a 
heavier, discount than 2 per cent. In 
fact for some little time the discount 
“has ruled fractionally more than 2 
per cent. Sir Thomas White has said 
that 2 per cent. discount presents no 
actual hardship to the Canadian re- 
mitter, but more than 2 per cent. 
creates new vexations and exactions 
for Canadian manufacturers and 
others who must buy heavily in the 


American market. ss 
If Canada were a “down-and-out 


i ble even 
neighbor of Uncle Sam, unable evel 
in the ultimate to foot her bills it 
would be a vastly diffeernt affair. 
But in her world trade Canada has a 
During the Curb ty nsactions foot- 
favorable balance so}that pee vie 
readily liquidate 
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THE WEST MAY FORCE ‘  |OUTPUT OF MINES 


___ REMOVAL WAR TARIFF | 


But the Policy of the Gov-| 
ernment Will Be to Let | 
it Alone | 


Commission Would Bring the | 
Manufacturers and Farmers 
Together 


} 
By Resident Representative 


OTTAWA. — It would be an un- | 
kindly thing for the Canadian wing of | 
the Manchester School, which has its 
habitat now almost exclusively west 
of the Great Lakes, to push to its 
ultimate conclusion that hardy annual 
in the way of ‘resolutions which, like | 
King Charles’ head in Mr. Dick’s 
memoirs, bobs up automatically, 
wherever two or three grain growers 
are gathered together. To do so, and 
remove the tariff from the domain | 
of Canadian politics, where it has been 
for so long a useful stalking horse to 
both parties, would not only detract 
from the gayety of political life; but, 
far worse, would deprive the harm- | 
less, necessary newspaperman of a. 
never-failing spring of speculation. | 
The tariff is a free-for-all, where any | 
writer may step in and have a round 
or two, and always be sure of an at- 
tentive audience. 





he attaches no personality to them, 


who is to contradict his speculations? | 


We all know that there are widely 
divergent opinion on this subject; 
and if you take a small handful of 
the different sorts, dress them up in a 
little mysterious allusion, and scatter 
them abroad, you have a really pre- 
sentable tariff story which is sus- 
ceptible of contradiction or affirma- 


| ard of flour as the United States and 


| tion¢ on price of mill feeds, so that } 


‘ 


MELLERS’ DEMANDS | 
Will Ask Government to Change | 
Regulations 
By Resident Representative ° | 

MONTREAL.—Millers will ask the | 
Canadian Government to remove fre- | 


strictions, abolish the present stan@- | 


England have done, allow mills to | 
have old grades, and remove restric- 


if these advance the price of flour | 
may come down. Also a request will | 
by made that export orders be assist- | 
ed in competition with the United | 
States. 





ASK GOVERNMENT - 
TO CONTROL ALL | 


|the nation’s 


IN 1918 VALUED 
AT $220,000,000 


Gain For the Year of About: 
Thirty Million 
Dollars 


HIGHER PRICES 


Quantities of Various Metals 
Produced Were Not Much 
Greater, But Values 
Showed Increases 


While the value of the mineral pro- 
duction of the Dominion forms but a 
small fraction of the value of its agri- 
cultural production, yet the output of 
Canada’s mines has contributed in no 
small degree to swell that total of 
exports which has helped to build up 

favorable balance of 


WATER POWERS |'2%¢._, Fox the year just closed, the 


Opposition : Considering ‘a 
Campaign on That 
Tack : 


PRIVATE COMPANIES 


He may float out | Would be Taken Over Under 
jittle balloons d’essai, and so long as | 


the Development of This 
Scheme—Opposition 
Will Be Strong 


By Resident Representative 
MONTREAL.—A campaign may be 
| launched at the coming session ‘of 
{Parliament by the Opposition for 
Government control and operation of 
all the water power in the Dominion 
of Canada. The subject, THE FI- 





tion only so far in the future that it 
easily lasts out the brief life of a 


, which so directly. affeois 
n’s pockets, is a _ subject 
to sot ae ith in any country, at any 
time; and when you have such a 
condition as we have in Canada, with 
opinion divided, literally, “as far as 
the East is from the West,” a wise 
Government does not take the initia- 
tive in starting something; when you 
have a Government composed almost 
equally of what. are historically con- | 
flicting tariff policies, it is evident 
that its very existence depénds on 
leaving tariff questions severely | 
alone. It was on this principle that 
the Government was formed. This 
Government has’ no intention of 
touching the main tariff during the 
coming session, particularly with the 
head of the Government absent. If 
the question is precipitated, it will 
be by someone trying to throw the 
apple of discord into the House. 
A Tariff Armistice 

There is a difference of opinion on 
the question as to whether any speci- 
fic understanding was entered into 
when Union Government was formed. 
The general understanding in the 
country was that it was a war Gov- 
ernment, and that controversial ques- 
tions such as the tariff were to be 
left severely alone. But man after 
man of the Western members has 
publicly stated that he had no such 
understanding, and made no such pro- 
mise. There are numbers of hot free 
traders there who hold themselves 
free to talk tariff at any time, and it 
was only the overwhelming import- 
ance of the war that stayed their lips 
during the past session. Prominent 
politicians on both sides, such as 
Rogers and Scott, for example, have 
already publicly declared that the 
truce, if any, is off; and they are pass- 
ing around the fiery cross. 

There is just a possibility, if the 
agitation becomes sufficiently insist- 
ent, that some action might be taken 
with regard to the 7% per cent. war 
tax. The Government could drop it 
without making, any concession on 
principle, and acting on the policy of 
throwing something to the wolves, it 
would stall off troublesome discussion 
on the main issue, Ministers, of 
course, will not talk on such subjects 
outside of the walls of Parliament; 
but officials of the Finance Depart- 
ment, whose concern is to secure all 
the revenues possible, have a warm 
feeling towards the tax. “It is one 
of the best measures ever passed, 
said one of them. “In three years ‘it 
has produced over -one hundred mil- 
lion dollars of revenue. The amount 
raised by it in 1915-16 was $25,256,- 
787; in 1916-17, $37,830,427; and in 
1917-18, over $45,000,000. Can the 
Dominion afford to throw away this 


this | average of thirty-five millions a year; 


Continued on page 16 
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NANCIAL POST learns, has been 
under consi ae by a number of 
prominent politicians, ui. the feeling 
| a presefit is that it would i carry. 
strong bid for votes among: a large 
section of the electorate, The idea 
would be to declare all the water 
powers ‘public property and settle 
with the companies that are develop- 
ing these powers by some form of ar- 
bitration. If this did not work out 


readily, some sort of “Big Stick’ | 


would be brought into requisition. 
The idea, while popular in certain 


| quarters, is meeting with opposition | 


among those who realize the muddle | 
produced in hydro-electric affairs in 
the Province of Ontario. So far, in 
the Province of Quebec there has been 
no evidence of a demand or a desire 
for public operation of the water 
powers, as a reasonable form of pri- | 
vate operation has proved its advant- | 
ages as compared with Government 
ownership in Ontario, not only in an 
average of lower rates, when indus- 
trial and house charges are included, 
but in a much larger and more effi- 
cient development. 

It is planned -by those who are be- | 
hind the movement to present it to | 
Parliament in the form of a resolu- 
tion during the coming session. 


Soe. | 
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CHILDS CO. PROFITS 
4 | 


Deficit $31,979 Compared With Sur- | 

plus $705,576 in 1917 

Annual report of Childs Co. for the | 

year ended Nov. 30, 1918, shows pro- 

fits of $415,109, as compared with $1,- 

272,657 in the preceding year. The 
income account compares as follows: 


1918. 1917. 1916. | 
$455,109 $1,272,657 $1,075,490 | 
447,088 567,081 467,087 | 

sy alivaiaies uate | 
$31,979 *$705,576 
1,084,445 759,117 





| 


Dividends . .. 


Deficit . ... 
Prev. sur. . 


*3608,403 | 
489,134 
| 
$1,097,537 | 
338,420 


Total sur. .$1,052,466 
Reserves*. .. 396,544 


$1,464,693 
380,247 


P. & L. sur, $655,922 $1,084,446 » $759,117 | 
"Depreciation and other reserves. 
Combined gross profits of the | 
Childs Co., the Childs Dining Hall Co. } 
and Childs Co., of Providence, for | 
year ended Nov. 30, 1918, amounted 
to $566.124. Dividends paid tota'ed 
$447,380, leaving surplus of $118,744. | 


GOES TO EUROPE 


Montreal Bond Dealer Will Spend Six) 
‘ Months Abread 
R. A. Stephenson, resident partner | 
of the banking. firm of Harris, Forbes 
& Company, Montrea!, sails shortly 
for Europe, where he will spend the| 
next’ six months in connection with 
the foreign business of his firm. | 
This trip will take Mr. Stephenson | 
into the important financial centres} 
of England and the Continent. Dur- 
ing the last Victory Loan campaign 
Mr. Stephenson was chairman of the 
Dominion Publicity Committee. 
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' Made-in-Canada 


products of the mines showed a value 
|of approximately $220,000,000, com- 
| paring with an estimated agricultura’ 
| production of  $1,396,000,000. The 
| gain in the value of the mineral pro- 
|ducts for the year was about $30, 
| 000,000, or 13.6 per cent. 
| Increased values, however, by no 
means represent a corresponding gain 
in the quantity of the minerals pro- 
duced and, except in the case. of coal 
jand metals required in the munitions 
industry, there has been practically 
no expansion in output. This was 
particularly noticeable in the case of 
gold, where, of course, quantity and 
4 vaine are practically equivalent terms. 
The value of the gold produced de- 
clined between 1917 and 1918 from 
$15,272,992 to about $14,750,000. In 
this particular industry, with the 
price of gold Sai oe rising cost of 
mining not u y putas 





| Silver mining affords an excellent : 
example of how the value of the pro- 
| duet may increase while the output 


|declines. Silver production, which 
| Continued on page 7 < 
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OF P 
COME 
Good Business in Sight For 
at Least. Some 


— Months > 


P. HOWLAND’S VIEWS. 


President of Imperial Bank 
“and Head of Big Hardware 


House Talks on Vital Busi- 
ness Questions of Day 


“One of the biggest problems mer- 
chants will have to face during the 
first six monthg is to meet the read- 


justment of values,” said Peleg How-. 


GRADUALLY 


: 1 tS ATING se 2 STA’ ION _ 
Before the Dominion. Rail- 

way. Commission = 
The controversy involving the right 
of the Toronto Electric Light, Com- 
pany to lay steam mains so as -to 
provide heat for the new Union Station 


came before the Ratlway Commission. 
this week. The application for the 
right to cross Bay, Yonge and Scott 
Streets was made. by the Toronto 
Terminal Railway Company and_the 
argument was advanced that the sum 
of $140,000 would be saved annually 
by the arrangement, besides which 
there would be obviated the necessity 


of installing a $600,000 plant. The 
contention of the city was that notice 


of expropriation of the, property of 
the company had already been served 
and the granting of the application 
woujd further involve matters. 

It is understood, however, that the 


arrangement proposed is only a tem- 


0)S 
~ QUR OWN NEEDS 


Sir Edmund Walker Speaks 
For An Expansion of 


Industry : 
MAKING FARM MARKET 


President of Bank of Com- 
merce Sees Home Buyers For 
Farm Products—Exports to 


Pay Interest on War Loans 


The action of the directors of the 
Canadian Bank of Commerce in plac- 
ing the stock of the institution on a 
permanent basis of 12 per cent., in- 


stead of the 10 per cent. bonus which 


land, president of the Imperial Bank| porary one and that it is likely to has prevailed since 1911, did not come 


"January 18, 191g 


| HARD COAL PRODUCTION 


Shipments Last Month 5,736,260 . 
. And For Year 76,649,913 


PITTSBURGH.—In spite of handi. 


Gaps causing a drop of 2.000 

in production in October fee: 
ber, anthracite industry 
gain 459,601 tons last 
November output and 37 
cember,..1917.. For’ the first ning 
months of 1918 coal year, as C0 


pared with same period of 1917 
was loss of 1,102,397 tons, 
influenza, labor troubles, holid 
ness and serious labor short 

throughout the period. Total shin: 


ments last month amounted to 5. 
736,260 tons as compared to 5,698 945 
in December, 1917. Total shipments 
for calendar year, 1918, amounted to 


76,649,918 tons against 77,133 305 j 
1917, a decrease of 483,387 tons. a 


SHIPMENTS OF 


and Novem. 
was able to 
month over 
yol5 over De- 4 


, there 
due to 
ay idle. 


oe 


Rese 


x - 
ee os 
3 Pe 


Ta ETIRE 


TRAMWAY 


ese, »Amounti 
of Apri 


HOLD 21,000 S 


of Tramway Syst 
curity—Interest Ra 


Expected to Flo 
Issue in Cat 


» Arrangements are al 
{HE FINANCIAL 

formed, for the redem] 
sue that has caused a 


dheasiness in the mark 


FLOUR HELD up 


weeks, the 2-year collat 
notes for $5,350,000, is 
2, 1917, and maturing 
1919. These will be p 


. js understood, by p3 


ot Canada, and head of the hardware) ©* granted on that basis. aS Any surprise ym view of the figures 
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something in the nature of an increas- 
ed actual return to shareholders was 
It will be remembered 


THE MERCHANTS BANK. 


Office: treal. F CANADA ‘Established 1864. }| firm of H. S. Howland, Sons & Com-. sep tia ; 

ca cena, ein Total Deposits (Oct., 1918) .$132,000,000 pany, Ltd., in discussing the business, PROPOSAL FOR FR NCH 

Reserve Funds ....+++++++++8%437,973 Total Assets (Oct., ithe eee outlook with FINANCIAL POST. EXHIBITION * IN 
President: SIR H. MONTAGU ALLAN, C.V.O. ia RA 


Board ¥ 
Prompt Steps so as to Avoid 


Congestion 


By Resident Representative 


t: K. W. BLACKWELL Managing Director: E. 
_ennere General Manager: D. C. MACAROW, 
Supt. of Branches and Chief Inspector: T. E. MERRETT 


COLLECTIONS FOR BUSINESS HOUSES 


satisfactory service which The Merehants Bank 
wate to Business Houess, in the matter of col- 
lecting Notes, Drafts, anf ae feanciel paper, = 
que to tw nshont Canada, and the offsiont 


in force. ' 

Special attention is given to collections; returns 
sie eunnialal made and credited; losses are often 
prevented by the care and thoroughness with which 
we do this part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


The Standard Bank of Canada 
QUARTERLY DIVIDEND NOTICE NO. 113 


ivi CENT. 
hereby given that a Dividend at the rate of THIRTEEN PER 
pie anton oie the Capital Stock of this Bank has this day been declared = 
the quarter ending 31st of January, 1919, and that the same will te rie 
Head Office in this City, and at its branches on and after SATUR aaae e 
day of February, to Shareholders of record of the 23rd of January, . Head 
- The Annual General Meeting of the Shareholders will be held at the Hea 


Office of the Bank in Toronto, on Wednesday, the 26th of February next, at 12 


o'clock noon. ell 
ra, 
oe oa C. H. EASSON, 
General Manager. 
Toronto, December 20th, 1918. ’ , 
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HEAD OFFICE - - TORONTO 


SIR EDMUND B. OSLER’ - _ President 
‘Ww. D. MATTHEWS - Vice-President 


C. A. BOGERT - .- General Manager 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 


Conducts a General Banking and Foreign Ex- 
change Business, and has ample facilities for 
handling collections and remittances from Canada. 


UNION BANK of CANADA 


Established 1865 
HEAD OFFICE - 
Paid-Up Capital ........... cmeeake seas 
Reserv 


@ os. sbmesecey 
TOTAL ASSETS ..... descor’s wae 


WINNIPEG 


John Galt - President 

H. B. Shaw - General Manager 

J.W. Hamilton - Assistant General Manager 
This Bank, having 299 branches in Canada, extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. ; 
Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 
Colections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 
Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England) New York 
and Montreal , and Merchants and Manufacturers are invited 
to avail themselves of the Commercial Information Bureaus estab- 
lished at these branches. 


New York Agency, 49 Wall St., New York City 


GEO, WILSON, AGENT 
CORRESPONDENCE SOLICITED 


THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 


Head Office, Montreal 


Besides its 98 Branches in Canada, the Molsons Bank has agencies 
ae aes na: Foo aren ees ia Eee cee 
ly transacting business in every quarter of the globe. 
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F, HEBDEN 


“Many people are holding off buying 


a possibility. 


in the belief that prices: will come| The Department of Trade and that when the statement was reviewed 


down. Prices will come down, but 
reductions, it would seem to me with 
some exceptions, are going to be 
gradual rather than sudden, and in 
the meantime merchants must. buy to 


take care of the business that offers. 
“Previous to the signing of the 


armistice I confess that I thought 
that when fighting ceased there would 


be a much greater disturbance in 
business affairs than actually occu- 


red, and that we might have seen a, 
panicky feeling follow that would 


have resulted in the offering of goods 
on hand at serious cuts, but fortun- 
ately this did not occur. 


Looks for Good Business 

“From what I see I expect there 
will be good business for at least 
some months. With such a large pro-, 
portion of this country’s effort dur-, 
ing the past four years turned on, 
producing the necessities of war there 
must be a shortage of many things 
which we from our standard of living. 
consider essential needs. The farm- 
ing community has prospered because 
of demand and high prices. The re-, 
turned soldier is assured of his pay 
from three to six months after his 
discharge, and, a proportion at least, 


of those discharged from munition, 


factories will find emple;ment in pro-, 
ducing the essential things referred 
to, and of which we are short, so that, 
we may expect an expenditure in the 
more. or less immediate future that, 
will lead to a fairly large turnover 
of goods. 
Cause Hesitation 


“Were it not for the extremely high 
prices, which cause hesitation on the 
part of the buyer, and checks enter- 
prise, the country would soon be in- 
dustrially at it hammer and tongs! 
When the happy condition will be 
reached when demand can be re-. 
strained no longer and prices will per- 
mit expansion on a reasonably sound 
basis it is impossible to determine, 
but it seems to me that it can only 
come after there has been a lower- 
irig of the scale of wages, which must 
follow where there are more workers 
than work. 

“It is very hard for those engaged 
in any kind of employment faced by 
the extremely high cost of living to 
bring themselves to a frame of mind 
to accept a lower rate of pay than 
now exists. They can, however, have 
the consolation that lower wages 
means cheaper goods and cheaper liv- 
ing. The action of the law of supply 
and demand seems to me as certain 
on the market price of labor, be it 
manual or mental, as on any other 
commodity, and people should keep 
employed at what they can,get rather 
than remain idle. Goods must be made 
at prices to suit demand, and com- 
petition or production will cease and 
lack of work increase. Anything that 
can be done by the newspapers to 
educate the public to the necessity 
of keeping at work for what can be 
got will help to prevent. dissatisfac- 
tion and bring about early that con- 
dition where price and demand meet 
referred to above, and industrial ac- 
tivity result. " 

On Sound Basis 


“T recognize that the business sit- 
uation in Canada is on a pretty sound 
basis. What I mean by that is that 
the business community in general ‘is 
solvent. This is especially true in 
regard to the hardware trade. Hard- 
ware men for some time past have 
been buying so as to take care of the 
needs of their customers and no more. 
Few retailers are heavily stocked. It 
is a good, safe, general policy to fol- 
low, and has done much to put the 
trade on the foundation which it 

The merchants who 


Commerce is Prepared to 


Support the Idea 


By Resident Representative. 
OTTAWA.—The present proposal 


to send a Canadian Exhibition train 
through France to develop trade be- 
tween that country and France is a 


revival of a proposal made two years 
ago, after the return of the Canadian 


| Trade Commission which visited that 


country. Attached to that Commis- 
sion was Senator Beaubien, of Mont- 
real; and he took a deep interest in 
the project. In fact, the centre of 
interest of this and other proposals to 
push trade between Canada and 
France has been in Montreal. 

Briefly, the proposal was that a 
train to be furnished by the French 


Government bearing Canadian ex- 
hibits should be run through France; 
and for Canada, the C.P.R. agreed to 
furnish a train running through the 
Dominion with French  exhibits.. 
Mutual arrangements regarding free 
ocean transportation of exhibits was 
also made. 

The Department of Trade and Com- 
merce put the proposition up to the 
Canadian Manufacturer’ Association; 
but its opinion was averse from en- 
couraging it ac that time. It was felt 
thet France was in a state of such 
disorganization, and transportation 
facilities both there amd on the ocean 
were so taxed, that the time was un- 
favorable. In addition, Canadian 
manufacturers had then more than 
they could do to handle existing busi- 
ness; and it was felt it would be a 
mistake to work up a connection which 
could not be taken care of. The 
project was, therefore, dropped at 
that time. 

Idea Now Revived 


It has now been revived. The De- 
partment of Trade and Commerce is 
now, as it was before, prepared to 
give whatever help is required. It is 
still felt in some quarters that the 
time is stilf a little premature. At 
least, there should be definite inform- 
ation coming from our Trade Mission 
in Europe and sanction of the propo- 
sition. The process of demobilization 
will be going on for some time. The 
shipments of Canadian goods for the 
Lyons Fair are still at St. John, N.B., 
waiting for a ship. It was expected 
that they would .go on either the 
“Lambok” or the “Vologdna,” but ap- 
parently neither vessel has been able 
to take them; and they are still there. 

As a very complete and representa- 
tive exhibit would be desirable, and 
as the necessary preparations would 
take some time, the activities of those 
who are now pushing the project are 
commendable. The Lyons Fair’ will 
be held in March, and a suitable time 
for running the train would probably 
be soon after that event. The final 
arrangements for the Fair indicate 
that Canada’s exhibit there should be 
very creditable. In all, 50 booths 
have been secured, allotted as fol- 
lows: C.P.R., 5; Canadian National 
Railways, 3; Department of Agricul- 
ture, 3; Department of Trade and 
Commerce, 1; Department of Mines, 
1; Forestry Branch, 1; Fisheries, 1. 
The remaining 35 booths have been 
divided among 53 manufacturers ac- 
cording to the allotment made by the 
C.M.A. Many more booths could have 
been filled, as applications for space 
began to pour in latterly. 


OPPOSE PRICE FIXING 


Montreal Board of Trade on the 
Wheat Situation 

MONTREAL. — Strong. opposition 
was. yesterday expressed by the 
Council of the Board of Trade to the 
suggested guaranteeing by the Do- 
minion Government of the price of 
the 1919 wheat crop. This matter 
was discussed at considerable length, 
with the result that the council de- 


THE FINANCIAL POST ealled at- 
tention to the fact that the profits of 


$2,850,318, representing 19 per cent, on 
capital and 9.5 per cent. on investment, 


were actually $1,000,000 less than the 


income, this additional amount repre- 
senting a sum “recovered from over 
appropriations.” Further the fact 
that such a sum was taken from this 
account indicated that a period of un- 
certainty had been successfully pass- 
ed,. while at the same time it could 
reasonably be. deducted that there 
would still be ample available in this 
fund to face any losses which read- 
justment. might bring in the immediate 
future, Although then there was no 
increase in the actual return to the 
shareholder the fact that the perman- 
ent basis of 12 per cent. has been es- 
tablished and that the reserve fund, 
being increased by $1,500,000, has now 
reached the level of the paid-up capital, 
would seem to bring closer the time 
when something better might be 

reasonably anticipated. 


The President’s Adress 

The proceedings of the annual meet- 
ing of the Commerce are followed by 
more than usual interest by commer- 
cial and industrial Canada on account 
of the very important part played by 
the institution in the financing of cur- 
rent business as indicated by current 
Joans approaching $200,000,000. The 
addresses of the president, Sir Edmund 
Walker and other officials—reproduced 
elsewhere in this issue—are werthy 
of close consideration. This is par- 
ticularly the case at this time when 
there are so many problems of re- 
construction to be considered. In this 
connection Sir Edmund emphasized 
that if Canada is to successfully cope 
with the conditions now obtaining 
there must be an allround develop- 
ment in both home and export trade. 

Sir Edmund pointed in particular to 
the industries ~ producing; iron and 
steel, vehicles, paper, petroleum, etc., 
which only partly serve our needs and 
spoke of the time when we would 
be able to supply all our requirements. 
“If we could do so now” he said, “we 
could face the future with complete 
assurance as to our financial position 
as a nation, and with the best. possible 
market for farm products—those at 
home,” 

. As To Foreign Trade 

That there is considerable foreign 
trade for those who will compete for 
it Sir Edmund quite believes, but at 
the same time he recognizes that “it 
will not be obtained without a struggle 
which leaves no room for lack of skill 
in manufacturing, of the knowledge of 
costs, of the power of finance, and of 
the facilities for transportation. If 
we can finance,” he continues, “part 
of the reconstruction of Europe, as we 
have financed the making of muni- 
tions for Great Britain, we shall pro- 
bably get a fair share of the business 
now that we have a trade mission in 
existence for this purpose.” 

Speaking of the burden of war 
financing the argument was advanced 
that if, living comfortably, we could 
provide for public and private im- 
provements by loans at home, and 
export more than we import, to a suf- 
ficient extent to enable te pay our 
foreign interest debts we should pros- 
per and not fee] the cost of the war 
too much. $ 

Directorate Enlarged _ 

The enlargement of the board of 
directors from nineteen to twenty-two 
members was decided upon, with power 
to increase to twenty-five. The three 
new members are: Thomas Findley, 
Toronto, president and general mana- 
ger of the Massey-Harris Company, 
Limited; W. W. Hutchison, Montreal, 
vice-president of the. Lake of the 
Woods Milling Company, Limited and 
H. R. Silver, Halifax, president of H. 
R. Silver Limited. ‘ 
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—The rushing of flour 
en mills to the sea- 
ain delays that hay. 
, e 
taken place In the acceptance of ex. 
port business have caused a conges- 
tion at Canadian ports, and the Rail. 
way War Board has ordered an em- 
bargo on the further shipments. The 
difficulties are expected to be removed 
very soon, however. The immediate 
result for the mills has been that they 
have either shut down almost entire- 
ly, or have been piling up their pro- 
duct without having orders on hand 
to cover the output. 


Various reasons are assigned for the 
flour export situation. One of these 
given last week was the exhaustion of 
the credits that had been provided 
for the purchase of the flour. This, 
however, it is understood, has been 
arranged for within the last few days. 
Another reason mentioned was that 
the prices charged by the United 
States mills, owing to the removal of ° 
all restrictions, was lower than in 
Canada. The method of accomplish- 
ing this was a simple one. In Canada. 
as in the States during the war, 
prices of feed, the “offal” of the wheat, 
were limited. As soon as the regula- 
tions were removed in the States the 
mills advanced their feed prices in 
three weeks $17 to $18 a ton, . which 
enabled them to charge 60 to 70 cents 
less for flour per bbl., and make the 
same profit. In Canada the restric- 
tions are still in force; if the Can- 
adian mills increased the price of mill 
feeds $17 to $18, they could reduce 
the — of flour, and the export price 
in the same manner as 
States mills did, ™ ge 


REORGANIZING MANU- 
FACTURERS’ ASSOC. 


Warning From Headquarters 
That Reconstruction Orders 
Are on Competitive Basis 


Along the lines of the plans of re- 
organization which have been de- 
scribed from time to time in THE 
FINANCIAL POST, a circular is be- 
ing sent outeto the members of the 
Canadian Manufacturers’ Association’ 
describing the group system which 
is being employed to more effectiye- 
ly work out the ideas of the executive 
under the new regime of General 
Manager J. E. Walsh. This group 
system is now being perfected and 
should be effective in joining up in 
a practical way the Canadian manu- 
facturers with the Dominion Overseas 
Trade Commission and the Govern- 
ment bodies at Ottawa concerned with 
the distribution and handling of re- 
construction orders. 


The circular, however, sounds a note 
of warning to the manufacturer who 
may have the idea that the Govern- 
ment is going to place orders in his 
hands. Developments have dispersed 
the theory that reconstruction busi- 
ness would be placed directly by the 
Allied Governments. It is now evident 
that it is rather the desire to dispense 
with paternalism at the first possible 
moment. Manufacturers are there- 
fore warned that if they want recon- 
struction orders success will depend 
largely upon their own initiative and 
their ability to successfully produce 
on a competitive basis with other 
countries. 


The Government organizations will 
be used to arrange such matters as 
finance, shipping, and various regu- 
lations and to distribute information 
regarding the problems which the 
manufacturer must expect to solve, 
but the actual placing of the orders 
will be through individual agents or 
through associations which the manu- 
facturers may themselves form to re- 
duce overhead charges or to increase 
efficiency in production and delivery. 


Gréat Britain is about to purchase 
the Belgian Congo, according to a 
rumor current in Government circles 


‘by {im London. The price is said to be 
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TRAMWAYS NOTES 


'These, Amounting to $5,- 
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5 HOLD 21,000 SHARES 


Of Tramway System as Se- 
eurity—Interest Rate 64%4%— 
Expected to Float Whole 
Issue in Canada 


__ Arrangements are almost complete, 
THE FINANCIAL POST iis in- 
formed, for the redemption of an is- 
gue that has caused a good deal of 
gneasiness in the market the last few 
weeks, the 2-year collateral trust gold 
notes for $5,350,000, issued on’ April 
2, 1917, and maturing on April 1, 
1919. These will be paid for in full, 
; is understood, by part of the pro- 
ceeds'of a new issue, this time for 
$7,300,000 of similar notes, but bear- 
ing 6% per cent. instead of 6 per 
cent. interest, an running for five 
years in place of two’ years. The 
names of members of the French- 
Canadian syndicate that was so suc- 
cessful in the flotation of the -last 
two issues of the City of Montreal 
bonds, are mentioned in connectioa 
with this $7,300,000 issue, and it is 
understood that, whereas the notes 
were floated in New York two years 
ago, the new issue, large as it is, 
will be offered in its entirety in Can- 
ada, and that the prospects are bright 
for its disposal in a period of a few 
months. . The market that was eager 
for over $16,000,000 of the City of 
Montreal bonds, offered for 6 per 


* gent. in the last two cases, is ready, 


it is claimed, for this new issue that 
will yield 6% per cent. 


Brought Down to 90 

When the question of the future of 
the old issue was discussed a few 
weeks ago in THE FINANCIAL 
POST, it was stated that some of the 
bonds due on the first of next April 
had been purchased by Montreal in- 
terests at 91 and 92, and later on a 
large block at as low as 90. This 
seemed to clear the market in New 
York of all the floating supply and 
prices rose to 95. Some holders, how- 
ever, were rather disquieted at the 
fact that bonds maturing so soon 
were selling at such a discount, and 
were disposed to sell, The advice as 
given at the time was that it was in- 
conceivable that the Montreal Tram- 
ways Company would allow a default 
in the bonds of Montreal Tramways 
& Power Company, as they were se- 
cured by 16,000 shares of the stock of 
the Tramways Company, which would 
give the bond holders control of the 
tramway system. The position taken 
then has now been justified and the 
notes will be paid off at par in less 
than three months. : 

Increased Stock to 21,000 Shares 

While full particulars at the time 
of writing are not available as to the 
new issue, THE FINANCIAL POST 
understands that the security of 
Tramway stock has been increased to 
cover the entire holdings of the Tram- 
ways and Power Company, that is 
from 16,000 to 21,000 shares. This 
would give the note holders a_ still 
firmer grip on the Tramway system. 
In addition there is the security of 
debenture stock of the Montreal 
Tramways Co., which amounted to 
$6,000,000, as guarantee for the oid 
maturing notes. In addition to this 
were 5,333 shares of the new common 
stock of Montreal Tramways Com- 
pany, on.which 10 per cent. has been 
paid. Thus while, nominally, the 
Montreal Tramways & Power Com- 

~pany is issuing the notes of $7,300,- 
000, in reality they are secured by 
the majority stock of the Montreal 
Tramways Company, which operates 
the street railway system of Mont- 
real, and whose earnings on stock, 
borrowings for extensions, etc., have 
been guaranteed by the new agree- 
mat that was passed by the Quebec 
Legislature last year: It is stated 
that a short time ago the April 1 issue 
sold in New York at 97%, which is 
close to par in Montreal, allowing 
for exchange. 

It is notable that up to the present 
all the financing of the Tramways & 
Power Company has been done in the 
United States. The issue of. two 
years ago “was placed by Potter, 
Choate & Prentice in New York; as 
well as the First Mortgage bonds of 
the Tramways Company. . The old 
issue will be taken care of and an 
additional $2,000,000 as well it is pro- 
posed to secure in Canada, a tribute 
to the confidence ‘the bond houses 
closely connected with the negotia- 
tions for the new issue rest in the ab- 
sorbing powers of Canadian ‘investors. 

There is an interesting ation 
that was heard of the five-year con- 
dition of the notes; replacing » 
years. The Tramways & Power'¢ 

pany “Wesifed, it is ‘snig 


ing, but the bond 
that in two years 
en ae of 

e City of Montreal, expirin 
difficulties in financing. the’ raion: 
tion of the notes or in arranging for 
an extension might be experienced. 


Control Was’ At Stake 

Great interest attaches to the forth- 
coming issue of the Tramways & 
Power Company’s notes to replace the 
issue of $5,350,000 that matures on 
the first of April. Not only is this 
the largest single issue in years, but 
the circumstances surrounding the 
arrangements excite the deepest in- 
terest. For a time it was felt in many 
quarters that the control of the tram- 
ways system of Montreal wasatstake, 
as it would have been if there had 
been a failure on the part of Tram- 
ways & Power Company to float the 
new issue. It would appear that all 
is Settled now except a small legal 
point, and that the whole issue will 
be offered to the public in a short 
time, long before the notes that it 
covers will expire. In addition to 
the well known members of whaf has 
come to be known as the “French- 
Canadian syndicate,” THE FINAN- 
CIAL POST understands that two 
other houses have agreed to come in, 
Hanson Bros., and the Royal Securi- 
ties Corporation. 


KING EDWARD HOTEL 
MAY PAY DIVIDEND 


Profits For Nine Months Over 
$80,000—Extensive Altera- 
tions to -be Started Soon: 


The profits of the King Edward 
Hotel Company for nine months, un- 
der the new administration have been 
over $80,000. At this rate the 1eturns 
for the first year will run consider- 
ably more than $100,000. The com- 
pany has a first mortgage bond issue 
of $800,000 at 5 per cent., and a 
second mortgage issue of $700,090 at 
7 per cent., a portion of which has 
not yet been issued. After the pay- 
ment of fixed charges the company 
will be able to show a_ substantial 
sum available for the common share- 
holders, and it is considered as more 
than likely that a distribution of a 
dividend on the junior stock will be 
decided on at the annual meeting. 

Extensive improvements have been 
made to the ground floor of the hotel 
and plans have been completed for 
extensive alterations throughout the 
building. By altering the general plan 
on all floors some 45 rooms. will be 
added and 100 new bathrooms will be 
installed. At the same time the fur- 
nishings will be generally changed 
and brought up to date. The. altera- 
tions will include quarters for the Old 
Colony Club, an American organiza- 
tion with quarters in the leading 
hotels of the world and with a mem- 
bership ‘irftluding the leading busi- 
ness men of the large American 
cities. Arrangements are now being 
made for the organization of a branch 
of the club in Toronto. 

These alterations will require the 
expenditure of about $150,000, and, 
together with other changes made or 
contemplated, the total involved will 
run about $300,000, which is covered 
by the bond issues already authorized. 

Successful Methods 

The success of the venture may be 
traced altogether to the methods of 
management:- The King Edward 
Hotel had been losing, it is said, about 
$100,000 a year. New interests take 
hold with a practical hotel man, Mr. 
O’Neil in charge,’ and an efficient 
organization behind him, and \in the 
first year despite extensive altera- 
tions which are interfering with 
business to a considerable extent, a 
profit of $100,000 is shown. Nothing 
could more strongly support the 
arguments which THE FINANCIAL 
POST has advanced in the past that 
a city hotel is a straight business pro- 
positions without the sale of intoxi- 
cants being taken into consideration. 
Mr. O’Neil himself views the enter- 
prise in this light: “Why should a 
hotel give service for which it is not 
paid?” he asks in pointing out that 
it is a case where a hotel must con-: 
sider what it has to sell the public 
and then arrange to make that service 
attractive by modern methods of 
salesmanship. The small town hotel 
he considers as presenting the great 
problem,’ and he believes that with 
the abolition of bars they should be 


} considered in the light of a muni¢ipal 


asset and given concessions accord- 
ingly. 


COPPER PRODUCTION. 


American « Figures _ Were~ Slightly 
Higher for 1918. 
WASHINGTON. The pro 
of copper in the United States’ in 


1918 was slightly larger than’ in 1917, 


according to preliminary figures of 


the United States Geological ot. labor 


At an average price of about 
cents a pound the ou 


rte t bo 
‘ 


_ DURING PAST YEAR 


Reduced Profits on Increas- 
ed Business By Swift 
and Armour 


UNSETTLED CONDITION 


Volume of Business Greater 
By Fifty Per Cent., But Pro- 
fits Not Up to Total Allowed 

by the U.S. Government 


_ Thg reckless charges of profiteer- 
ing whieh have been so generally ap- 
plied to big business during the war 
period—and to no other industry so 
pointedly as to the packers—makes it 
of interest to Canadian business men 
and Canadian investors to view cer- 
tain outstanding points of the affairs 
of the big packing concerns in the 
United States whose statements are 
now being given to the public. From 
the reports of Armour & Company 
and of Swift.& Company it is em- 
phatically made clear that more than 
evér during 1918 these big concerns 
conducted their business upon a very 
close margin, particularly, in relation 
to the service rendered in placing the 
nation’s. live stock prdducts on the 
world markets. at advantageous -prices 
to the producer. Despite the fact 
that war conditions with war prices 
continued throughout the greater 
portion of the period, and that busi- 
ness expanded enormously, the’ pro- 
fits of these two big concerns showed 
a big decline. This’was evidently due 
to readjusting war conditions and an 
indication is thereby given of the dif- 
ficulties which must be faced in the 
future—difficulties' which may easily 
absorb a large portion or all of 
the profifs made during the prosper- 
ous period. , 

Both of these concerns did a volume 
of business which showed an increase 
of approximately 50 per cent. over the 
previous year. - But such was the 
effect of the record high prices for 
meats and for all commodities used 
that the margin of profit was reduced, 
as J. Ogden Armour points out, “al- 
most to the vanishing point.” Labor 
costs, taxes and other outlays were so 
heavy that in the year of greatest 
activity profits were less, per dollar 
of sales, than in any year in the his- 
tory of the industry. 

Some ‘Interesting Figures . 

The gross revenue of the Armour 
Company was $861,000,000 compared 
with $575,000,000 in 1917. In spite of 
this increase the net profit was but 
1.8 per cent. on each dollar of sales as 
compared with 3.7 cents in 1917. The 
net income for fifty-three weeks 
(period ending Noveniber 2nd) was 
$15,247,000, at the rate of 9 per cent. 
on the average net capital invested 
and 14.7 per cent. on the common 
stock, after’ making provision for 
dividends or the preferred. Only 
$2,000,000 was actually paid out in 
dividends on the common stock, the 
company being compelled to re-invest 
the balance, over $13,000,000, in the 
business to meet the ever-increasing 
demand for additional facilities; this 
in ‘addition to $60,000,000 berrowed 
on convertible debentures. 

The Swift report (also for a thir- 
teen-month period to November 2nd) 
showed gross: sales of $1,200,000,000 
as compared with $875,000,000 in the 
previous year. Net profits for the 
53 weeks were $21,157,000 compared 
with $32,150,000 in the previous re- 
port—a considerable decrease despite 
the enlarged volume of business. The 
net earnings were equal to $18.44 a 
share on $114,725,600 capital stock 
compared with $32.15 a share on 
$100,000,000 common Stock for the 
1917 year. The ratio of earnings to 
sales was 2.04 per cent. 

Not As Much as Allowed 

Thus we find one of the biggest in- 
dustries in the country working on a 
basis so close that one company made 
only 1.8 cents on the dollar of turn- 
over and another 2 cents. 

Further attention may be called’ to 
the fact, as pointed out by Mr. Arm- 
our in regard to his company, the 
earnings were only a fraction on 
volume and only about one-half on 
“investment of the authorized mar- 
gins of the United States Govern- 
ment, through the Food Administra- 
tion, formulated on November 1st, 


1017. 
: Effect of High Prices 
Mr. Armour also: points out that 


the packers as well as the consumers |. 


have buffered from high prices, add- 
“ing: 

0 rofit aceount shows that we, along 
arith the eonsomer; have ered because 
of ‘high 'prices. Our business: is predi- 


cated on @ rapid ‘turnover 


Seiee axe not con 
over. 
reduting ‘prices. 
of ‘thé heights to 


. 


ar - 
% 


pels us to’ pay ‘amninineum of $17.50 per 


hundred pounds, live weight, for hogs, 
which cannot, at that figure, produce’ 
cheap’ bacon, pork’ and other hog pro- 

cts; and cattle at $16.00 or more per 
hundred pounds on the hoof cannot pro- 
duce cheap beef. Stock raisers assert that 
such prices are ‘necessary to pay them 
for the increased cost of production and 
we realize the need for prices which will 
encourage’ continued agricultural effort. 
While’ the extraordinary demand from 


++ Europe continues there is little prospect 


of lower prices. 


Further, a strong argument is ad- 
vanced to jndicate the service being 
rendered to the country by the pack- 
ing industry: e 

Despite the handicaps of the year— 
traffic congestion, fuel and labor shortage, 
scarcity of coal, tin and other supple- 
mentary’ supplies, nad the difficulties in- 
cident :o abnormal forcing of the capacity 
of our piaits—our company retains its 
effectivexe<« and complete ability to. per 
form its economic and industrial func- 
tions. It is of the greatest importance 
to the producers and. the consumers of 
this nation that we exist as a marketing 
machine. The wealth of the soil is value- 
less until it is taken to the consumer in 
shape for use, and our company is a 
machine for the development of markets. 
In a country as vast as ours national 
distribution and market development is 
essential and only a national organization 
can efficiently do thé work. As our coun- 
try grows our company will: have ‘to ex- 
pand, for only by so’ doing can we ade- 


quately meet thé purpose and necessities 
for which we exist. 


EXPORT OUTLOOK 
FOR THE PACKERS 


Hog Market Recently Slumped 
on Report of Allied Buying 
Having Ceased 
The rumor that gained currency re- 
cently to the effect that the allied 
Buying Commission purchasing for 
the British Government would dis- 
continue the placing of contracts ‘for 
pork products for export, and might 
even abrogate present contracts, had 
a very spectacular effect on the trad- 
ing at the Toronto stock yards early in 
the week. The packers’ while ques- 
tioning ‘the authority‘ of -the rumor, 
had no definite assurance that it was 
incorrect, and naturally went cautious- 
ly. On ‘Monday’ of this week with 
heavy offerings of hogs, and with the 
large packers practically off the mar- 
ket, there was a substantial slump 
in hog prices, live hogs declining $2.00 
per cwt. The packing houses simply 
discontinued buying, and with this 
large burden of. business. gone, the 
prices soon sagged. ~The following 
days, however, saw’ them once more on 
the market, and by Wednesday the 
trade had almost’ re-established the 

normal figures: 


‘As yet no very definite information 
is available. The report has not come 
through the Dominion Government, 
and no confirmation has yet been re- 
ceived from the allied purchasing com- 
mission. The reason for it is the be- 
lief that large stocks of pork products 
are available in England, sufficient to 
care for that trade for a period of per- 
haps four months. 


Later’ reports seem to indicate that 
there has been some misunderstanding, 
and that the rumored failure of ex- 
port buying may not be as serious as 
was suggested. The Canadian pack- 
ing business has built up an enormaus 
export ‘trade during the war years, 
and have increased their plants mater- 
ially to take care of this business. 
With this business shut off they would 
have to face a more circumscribed 
market and would perforce have to 
limit their production. i 

At the present time it is not known 
what Britain can do in the way of 
supplying her own needs, and matters 
are in too uncertain a condition in 
Central Europe for that market to be 
a very influential factor. In any 
event Canadian products are most 
suitable for the English trade, as the 
European trade is for fatter stock, 
such as is produced by the American 
packer. The opening of this market, 
however, will have a tendency to 
divert the American attention from 
the British market to the benefit of the 
Canadian packer. 


S. A. CAMPAIGN 


One Week’s Effort to Raise a Million 
Dollars 

On Sunday. commences a week's 
compaign throughout Canada from 
Fort William East to raise one mil- 
lion dollars for the Salvation Army. 
The money is being raised through 
local organizations of voluntetr 
workers, and labor and capital have 
united to: make the campaign a suc- 
cess. 

From the standpoint of Canada’s 
industrial situation the campaign has 
significance. The money raised will, 
it is submitted, tend toward offsetting 
Bolshevistic tendencies there may be, 
and the joint campaign help to bring 
employers and workets together. 


Ocean freight rates have been re- 
duced on commercial. traffic, and the 
British Government is releasing a 
certain amount of space for commer- 
cial. car~%2s, says a. Montreal .des- 


e 


Banking Service 


The attention of manufacturers is 
drawn to the excellent facilities 
this Bank offers in all branches of 
a complete banking service. 


A good banking connection is an 
essential to the success of the 
manufacturer or merchant. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


THEROYAL CANADA | 


Reserve and Undivided Profits ; 15,500,000 
Totat Assets “ ° ° ° 427,000,000 


HEAD OFFICE, MONTREAL 


Sir Herbert S. Holt, President. 

E. L. Pease, Vice-President and Managing Director. 

C. E. Neill, General Manager. 

530 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 

Canada 

Newfoundland .. .. 

West Indies 

Central and South America 

Spain (Barcelona) 

U.S.A. (New York) 

Great Britain (London) 


LONDON, ENGLAND | | NEW YORK CITY i 
Bank Bldgs., Princes St., E.C. Cor. William and Cedgr Ste. rT 
Business Accounts Carried Upon Favorable Terms. 

Savings Department At All Branches. — 


THE WILL 


There comes a time in the life of every man. when he must leave his worldly pos- 
oa to the ar nar rap eye tle ig 

tion resting on an 3 " a 

and this should be done before the saat banca ineaee br. the- 

ravages of disease. 


THE MONTREAL TRUST COMPANY will act as Executor for Estates 
small. ‘It is thoroughly .equipped’ tejefficiently and 

administration of Estates, and will carry out ‘the intentions “and desires of the’ 
Testator, bearing in mind at all times the best interests of the Estate. 


Montreal Trust Company 


Sir Herbert S. Holt, President A. J. Brown, K.C., Vice-Pres. 
P TORONTO OFFICE: ROYAL BANK BUILDING 
J. F. HOBKIRK, Manager 


TheWeyburn Security Bank 


Chartered by Act of the Deminion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN > 
HEAD OFFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres.,- Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. cBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. wos Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. MeKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Megr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


wr Retailer or 


Sy Samples — 


: Blue Black 7 ag 
Z } ¥2 Dint Red.31°%: 
send Fees bias ef lated $299 


a. COMPANY 
re BORNE a TORONTO» CANADA . 


DEBENTURE SALE 


THE GOVERNMENT OF. THE PROVINCE OF NEW BRUNSWICK will 
redeive Sealed Tenders up to Twelve o’clock noon on February Kirst, 1919, for the 
purchase of $450,000.00 544 per cent., fifteen-year Transferable Debentures, dated 
February Fifteenth, 1919, and terminable February Fifteenth, 1934. 

Interest payable by coupon half-yearly on the Fifteenth February and Fifteenth 

t in each year. . 
Ausrineipal aoa interest payable at the option of holder at the Office of the 
Provincial Secretary Treasurer, Fredericton, or at the principal office of the Bank 
of Montreal, in Montreal, eee - Prqsetites: or at the Agency of the 
of Montreal in the City of New York. - 

These debentures are being issued for Railway purposes and are a direct obliga- 
tion of the Province of New Brunswick. Denominations $1,000 and $500. 

Mail Tenders to the Comptroller General, Fredericton, New Brunswick. 


Investors’ Information Bureau 


_Any subscriber to THE POST may writethe Investors’ In- 
formation Bureau for special’ information on any Canadian _ 
security, or other financial matter in which he may be inter- 
ested. Inquiries are treated confidentially,.and answered by 
mail. This service is free to subscribers, but inquirers should 
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NEWS OF SECURITIES — Montreal Decides to Maintain the Minimum Prices 
There is quite a marked interest it dicated before, are making efforts to|be a possibility that ‘the restrictions 
the stock of this company, although it@ this end, and with good prospects of|on the milling of flour may be with- 


eimake-big figures in the sale of com- 


in a few specialties, the market has continued in the waiting attitude 

which has been evident for some time. Students of the investment 
situation take the absorption of securities at prevailing prices as an in- 
dication that the market is being gradually “bought” and that the founda- 
tion is being laid tor a forward movement when condjtions are propitious. 
Prices are regarded as low in relation to prevailing returns and it is not 
anticipated that dividend readjustments need be general in the process of 
readjustment. The bond market is strong and there has been interest in 
some of the members of the mining group. . 

Minimum prices as established in 1917 by the Montreal Exchange will 
remain until peace is signed at least, according to a motion that was carried 
by a large majority at a meeting on Monday last, the vote, THE FINAN- 
CIAL POST understands, being 41 to 17. The minority represented both 
those who were in favor of the lifting of the restrictions entirely, and 
those who thought that those that were selling above the minimum could 
safely be removed, but wanted those at the minimum continued. Whether 
there wil] be no change until peace is definitely ratified, or whether the 
question may be brought up again in a few weeks or months, would seem 
to be unsettled, members spoken to by THE FINANCIAL POST differing 
on this subject. 

The view as expressed by the majority was that a number of investors 
had relied on the protection of the minimum rates, artificial as it was 
admitted many of them were, and that it would be unfair to remove them 
at this time. The stock that was most in question was Detroit United, 
for at the Canadian minimum of 104% it was far above what it was actually 
selling for on the New York market. It is understood that one of the 
firms that was chiefly interested in this stock expressed the opinion that 
the mipimum might be removed on this as well as on the rest of the list, 
in spite of a feeling that they might object. This “consent” is taken by 
some of those who’ desire the restriction to be removed, to indicate that 
action may follow in a few weeks. Others are strong in the determination 
that nothing should be done before peace is signed. : 

Hayden, Stone & Co. New York.—The market is enjoying a-considerable side- 


wise movement. A period such as we have now witnessed of transactions aggre- 
gating quite a few million shares without any material change in prices of the 
leading stocks has always, in the past, been preliminary to a considerable move- 
ment and, no doubt, it will be so in this case. We find it very difficult to believe 
that the exchange of stocks that has been going on for more than a month past, 


without any change to speak of in the general price level, is in anticipation of 


a general downward movement; indeed, we incline quite strongly to the opposite 
view. o 


STEEL 
Only a Very Small Amount of Trad- 


ing Done in Securities of the 
Steel Group 


By A. R. KENNEDY 
Editor Canadian Machinery 


A‘ts from the continued strength of the bank stocks and activity 


of the new prices. In such an atmos- 
phere there can be no progress. 
Last Sales 
Jan.9 Jan.16 Chge 
0 29 —i 
e 
Gen. Electric . sa , 


— Iron, pref. .. 

om. Steel .. ....° 
There has not been much business} ys Steel, com. ... 66 
done in the buying or selling of securi-| Steel of Can., com. 64% 
ties represented in the steel group of} Do., pref. ....... 95 
the Canadian market this week. Some | R¥s- Motor, pref. . 

try to figure out that this is a reflec- 
tion of conditions in New York, but 
there are home conditions that will 
explain any shortage of trading. The 
speculator is not in the market now. 
He comes when he thinks there is 
- something “likely to happen.” Mills 
booked to capacity for months ahead, 
and prospects of dividends or bonuses 
attract the speculative buyer and 


*No sales this week. 


DOMINION BRIDGE 
A controversy continues to wage am- 
ong the shareholders of the Dominion 
Bridge Company as to the justice of the 
present dividend rate of 8 per cent., in 
place of the one of 10 per cent. that was 
paid up to a little over one year ago. As 
was intimated a couple of weeks ago by 
THE FINANCIAL POST in an advance 
report of the annual statement, this 8 
mon stock. This class of buyer seldom | Pet cent aie has - ne changed: 
an announcement on ursday of this 
touches the preferred stock. At the) woek leaves it where it was before, 2 
present tigie there is nothing in the} per cent. payable Feb. 15, to record of 
Canadian rfarket to bring the specula-| Jan. 31. Thus it is clear that the new 
tor into action. The mills have finish- regal seek —— ~ comm under 
- ° : te esident, eips Jonnston, was 
on a all eae with oe ate the wiser one. Much is heard about the 
orders. ey are well up wit their | company having earned 28 per cént. on 
business that had been waiting dur-| the common stock this past year, or 20 
ing the progress of the war, and com-| Per cent. more than was required for the 
mercial business is not offering in exvaesed, o~ that this justified a dec- 
nciait quantities. to All the gap. aration of 10 per cent., as in 1917. But 


n ; it would appear to be forgotten that thi 
There is also a feeling that the gov-| 28 per cent. represents 7 cash sum of 


ernment, if it has a large.programfnhe $1,100,000 from the Quebec Bridge, very 


of work that will call for steel, should | little of which was earned by the opera- 


\ oe ee tions of the year 1918, and with this de- 
make haste and get its specifications| ducted, the normal eal or ons 
to the mills.- 


company brought barely more than 10 
There is undoubtedly a margin be-| Per cent. clear, and available for divi- 


tween war prices and figures at which dends. This large amount of cash belongs 
the investor will comeinto the market. | to 1918 to the years 1917 and 1916 than 


c > # to 1918, and should be credited i li t 
At present the big question is where] seven years,- In\ connection. with the 


will the onus of closing up this margin | criticism, mention is made of the former 
drop. It is quite certain that no inter- — dividend policy of the company. 
est is going to willingly bear the brunt} 3... "? at 8 per cent., the dividend 


iil damiinctnands oF prices. dropped to 5 per cent., then went back 
reason behind it, that the government cent., and for the last five quarters down 
being maintained now and for the future 
time’ do a great deal toward bringing past years. The stock still offers at the 
Bridge is moving in few sales at the 
future business. 
dividends be at the rate of ten per cent. 
announced by the U. S. Steel Cor- 
would be only a little better than eight 
a definite shipping date is required. | quarterly premium was passed. There is 
the equipment for ship orders from the lower level, but the directors may see in 
the boilers of fifty of the 76 boilers] basis of a ten per cent. earning. 
of the U. S. fixed price of 3.25, and| narrow compass during the week. There 
: x b ; : ° 
Men who follow the business closely] gitr tren te yet, Price is on a level 
points has not brought business in| mark. A despatch from Glace Bay states 
pany there. The town assessor fixed 
ea:teork they have carried on in shell valuation at $1,907,949, which was lower 
to do with this has been named, and | statement of a corporation, but the local 
. the S b 
and stages of completion to be con-| agi 
The scrap metal trade remains production during the last half of 1918 
have been placed on a very low level. 100,213 108,884 


It has/ to 8 -» th 
been suggested, and with considerable (feeuk kaoneoen). ae Staak te tae 
7 S to 8 per cent. This would appear to 
should place business now, in large! furnish all the more reason for a policy 
volumes, perhaps at a compromise 
price, and in this way secure the| that would wipe out the memory of this 
material it requires, and at the same strange shifting of the dividend rate in 
about, a price standard that would oon then a +. Thaeoher wae 
draw sellers and buyers together for " \ 
seiner minimum of 128. The sugges- 
ae Mehescatian fo note that the ion, made at the annual meeting, that 
three-cent base price for steel plate, is not receiving favorable consideration 
in many quarters, although at 123 that 
poration, does not govern all the busi- per cent. A dividend ting has b 
; end meeting has been 
whe ‘ 
ness that is placed, especially where| },014 this year, and at that a 2 per cent, 
The first big order to go from Canada| nothing in the earnings for 1918 to make 
since the cessation of the war was for| it compulsory to leave dividends on the 
fut busi 
Fabricated Ship Corporation. Plate for for refusing to pase “the dividend ca the 
needed has been ordered at a base re 
. ae Roe eee DOMINION STEEL CORPOR ) 
price of 3.75, which isavel] in advance Trading in Iron has been = aes 
indicates anything but a tendency to-| has been nothing to stimulate buying 
Seana re lowering of steel prices. and the sales that have been made have 
; ; with that of the first week of the year, 
claim that the cut in prices at U. S./ salgs being made with 62% as: the ‘high 
: * that a big lawsuit may result over th 
ren eee = itt assessment of the Dominion Coal oa 
try are waiting just now to have/ this at $2,935,979 for 1919, but the com- 
their adjustments made in regard to| P@ny filed a sworn statement giving a 
’ ; than for many years. Under the law 
»reduction. The board that will have! the assessor has to accept the sworn 
they have a lot of hard work ahead/ Council has instructed an appeal to be 
of them, as there are plants in all sorts entered. The matter may be carried to 
sidered before final awards can be; LAKE SUPERIOR CORPORATION 
wade, Figures given out show an increase of 
over th i ia 
oracticaliy mn a stage of stagnation. | srez ehcam’ Period of 197. The P 
Prices that dealers are willing to pay 1918. 191% 
and those who have material to sell| Co* perder _ ; 
are not yet reconciled to the acceptance 264.905 249.774 


does not figure on the Canadian ex- 
change. The physical conditions of the 
plant have been very~ materially im- 
proved during the year. In addition to 
installations for greater coking that are | 
in ration, a battery of 25 more Wil- | 
pot 
in February. It is estimated that from | 
the “by-product ovens there is now fre- | 
claimed 20,000,000 cubic feet per 24 | 
hours. Benzol, toluol and xylol are pro- | 
duced in large quantities. The ore dock | 
is being lengthened, and will shortly | 
have a length of 2,340 feet. The com- | 
pany is almost self-fontained. It owns | 
and operates the Magpie Mine on the | 
Algoma, Central, from which it takes 18,- | 
000 tons of low phos ore per month. An- | 
other deposit has an estimated body of | 
100,000,000 tons of iron ore. In W. Vir- | 
ginia some 5,000 acres have three seams | 


ovens Will be ready for operation’; Can. Cot., com. ... : 


Sales 


Jan.16 Chge 
68 


Last 
Jan. 9 


Dom. Tex., com. .. 
\ Do., 3 
Mon. Knit., 
ont. Cot., com. oy 
Do., pref. ....... 100 
Penmans, com. ... 79 
Dé., pref. ....:;. 85 


*No sales this week. 


NATIONAL STEEL CAR *: 
The activity that has been displayed at 
the plant of the Natidnal Steel Car in 


of coking coal, one seam now being Hamilton is at last finding an Gutlet in 


worked for 120,000 tons per month. An- | 
other Virginia field gives the company | 
3,000 tons of Pocahontas per month. | 
About 60 miles from the Soo are the) 
beds of limestone of a very high caleium 
carbonate analysis. The plant is in good | 
shape now to care for any business,that 
may be offering. 
STEEL OF CANADA | 
A conference of salesmen of the Steel | 
of Canada has been going on at Hamilton | 
and plans for 1919 selling have been dis- 
cussed. The statement is also made that 
the statement for 1918 will be equal to 
that of 1917, which constituted a record | 
for turnover and earnings. 
of common were made at 62%, which is 
a slight recession from the week pre- | 
vious. Preferred has sold down to 93%, 
which \is also about as much lower as 
the mark obtained by common. Bookings 
at the Hamilton plant are, of course, 
much below the great volume of trade 
that has passed through the Hamilton 
plant for the past two or three years, 
and the chances are that a spirited sales 
campaign may follow the conferences 
just closed. 


NOVA SCOTIA STEEL AND COAL 


Figures that have been given out re- 
garding the 1918 work on the Scotia en- 
terprises indicate a good year. It is 
understood that a statement outlining 
the situation now may shortly be made 


by one of the officials of the company. 
The street has a story to the effect that 


the Eastern Car Co., | 
subsidiary of Scotia, will declare a divi- 
dend on the strength of the satisfactory 
business that has been handled during 
the past year. As far as THE FINAN- 


CIAL POST can learn there is a fair- | 


sized element of doubt in this report. 
The annual meeting will be held in 
March. The feeling seems to be that 
owing to the present uncertainty it might 
be poor policy to start the payment even 
of a bac 
only one sale on record this week at 60, 
which is lower than the previous sale. 


On the other hand a few shares of pre- | 


ferred traded during the week at 105, an 


increase over previous selling rate. | 


CUBA RAILROAD 
Cuba Railroad Co. declared the regular 
semi-annual dividend of 3% on the pre- 


ferred stock, payable February 1 to stock | 


of record January 14. 


TEXTILES | 


Larger Variety of Trading Than for 
Many Weeks—Decline in ~ 
Prices in States 


By H. H. BLACK. 
There was more buying distributed | 
over'the textile stocks this week than | 


there has been since the armistice | 


was signed; not heavy orders in any | 


case, but spread over practically the | 


whole field. With a single exception | 


a stock that had been strong and had | 
had a rise for the two weeks before, | 


the prices were quite firm and higher | 


than one week ago. 
After the next two months are over 


| are satisfactory, 


Last sales | 


New Glasgow, a | 


dividend. Scotia common has | 


| “buyers 25 days.” 


a movement of stock. Some time ago, 
when munitions business fell off, an of- 
ficial stated that they Were open to take 
on three or four hundied men. On 
Thursday the preferred moved up for a 
gain of five points and something over 


‘five hiindred shares changed hands, while 


a barely perceptible gain was started in 
common. Deferred dividends on this 
stock now anfount to a sum well in ad- 
vance of the price of the stock, and if 
adjustments on the French war business 
holders should make 
some money. The company is not given 
to telling much aboat its affairs, hut 
one would gather from the sudden and 
quite marked rise in preferred that an 
announcement is on the road. 


WABASSO COTTONS 
Reports come from the Wabasso Cot- 
tons that the half year’s business to 
| the end of the year 1918, ran well ahead 
lof the corresponding period of 1917, It 
lis understood that plans are being con- 


| sidered for an extension to the cotton 


4mills of about $250,000. The company 


started the year, with the stock at 21, and 
! there was am advance registered of just 
40 points before the year ended. The first 
|yeal movement preceded the declaration 
lof a dividend of 5%, and this was fol 
| lowed six months later by an increase to 


|6%. The stock this week sold at 59, in- 
| dicating continuance Of its strength. 


CANADIAN CONVERTERS : 

With good reports coming in still of 
future business, and with orders on hand 
to occupy them for many months, Cana- 
dian Converters stock is holding up well 
in the market. Several board lots sold 
this week at 46 to 46%, and 47 was 
reached with an odd lot. This is nearly 
| one point above the last sale. 


CANADIAN COTTONS 
There has been little activity in Cana- 
dian Cottons for several weeks, the com- 
; mon stock holding around 68 and 69. A 
few ‘shares of common sold this week at 
the “fixed” price of 76. 


DOMINION TEXTILE 

After the two weeks’ rise to 104, there 
| were evidences of some profit taking in 
| Dominion Textile stock this week, and 
| with the buying movement at an end for 
| the time the stock declined from its 
close at 103 to 102% and 101%. At times 
| as low as 100 was bid. The preferred 
| held strorg at 101 and 101%. 


MONTREAL COTTONS 
It is evident that some interests are 
quite certain, of the desirability of the 
preferred stock of Montreal Cottons for 
large sales are going through now and 
then. On Thursday the largest trans- 


action reported up to date was one of 
1,000 shares of the preferred at 101%, 


The common also be- 


came more active and sevaal blocks of 


50 sold at 59. Both common and pre- 
ferred’ prices are well up tothe top 
levels. 


\ PENMANS 
Both common and preferred stocks of 


Penmans were in evidence this week, 
and it is clear that investors are not 
frightened away by the omission of the 
| extra bonus. The common, for odd 
| lots, rose from 77% to 79%, while the 


it will be much easier to decide just | preferred was firm at 85. 


what will be the experience of the 
cotton textile mills. This is a rather 


dead season both among the whole- 


sales and the retails, and a dull busi- | 


ness is expected anyway. With the 
approach of Spring the mills will be 
going out with their fall lines, prices | 
in these will be settled pretty well for 


the next six months, and both whole- 
sale and retail trades will then be in 


a better position to judge their own 
prospects and thus their attitude to- | 
wards the ones that distribute to-! 


them. Whether the mifls will have 
to be content with smaller profits 
from midsummer on, cannot be deter- 
ined yet. 
United States this week that may or 
may not be significant; in any case 
it must be faced as a possibility of 
conditions in Canada. A number of 
lines of muslins were offered by the 
mills at startling reductions, one 


dropping from 80 cents to 21 cents a | 


yard, and another from 25 cents to 
19 cents. A trade report from New | 
York says in reference to this: “No | 


such sweeping reductions have been 


An event occurred in the | 


WABASSO COTTONS 
As yet there is no indication of any 


material reduction in the market for 


the products. The stock firmed up this 
week, selling at 60, in place of 59. 


MILLING 
\ Embargo on Shipments Has Effect 


| of Tying Up The Export Flour 
Trade 

By’ J. L. RUTLEDGE, 
| Editor “Canadian Grocer.” 
Business with the milling companies 
i during the past week has been prac- 
tically a negligible quantity. The rail- 
{road embargo on shipments for the 
| seaboard, that is due not so much to 
|congestion at Canadian ports as at 
‘those of Great Britain and France, 
| has brought the export business to a 
| standstill, and those mills who had 
i heavy stocks on hand have been com- 
pelled to close down for the time, for 
lack of facilities for moving stocks, 
and those still in operation may have 
to close if the embargo is not soon re- 





made with such abruptness in a single | 
day, it is believed, in fifty years. It 
may mean, it is true, much more than | 
appears on the surface. It may mean | 
a clarifying of the atmosphere 
throughout the cotton manufacturing 
business of this country. It may 
mean an automatic shunting of wages 
in the mills to a lower levet, and, of 
course, it may mean larger sales at 
the reduced profits.” 
All along THE FINANCIAL POST | 
has contended-that with war prices 
falling—whenever they do—the mills 
could not expect the same aggregate 
of profits on the same volume of 
sales, and that the sales must be in- 


creased if the mills wanted to retain 


moved. There is not a very general 
expectation of any removal however. 
It is generally felt that the freight 
Situation is only half the reason for 
the embargo, that the other half may 
be the fact that the Wheat Export 
Company have large stocks of flour 
on hand at the moment, and that they 
do not feel like bringing further sup- 
plies forward until these reserves 
have been somewhat curtailed. 

The domestic business also is any- 
thing but heavy at the moment; and 
the farmer is evidently feeding some 
of the cheaper grains, as even mill 
feeds are not in great demand, so that 


| suceess. Those that do not are almost 
| certain to show lower profits within 
| the year. . 


drawn in the near future. When this 
occurs, and the mills return to the 
milling of patents, there will unques- 
tionably be a falling off in the demand 


for standards. It is not altogether to 


the disadvantage of the companies to 
have the opportunity of closing and 
cleaning up present stocks. Just how 
soon these changes will take place is 
not known, but it is felt that it will 
be about as soén as any lafge miller 
is sufficiently interested to press the 
matter. 
Last 
; Jan. 9 
Can. Bread, com. . 23% 
L. of Woods, com.. 164 
DOs BES cv Ss os *103 
Maple Leaf, com... 133% 
| ee 96% 


Ogilvie Flours com. 212 
St. Law. Flour, com 94% 


Sales 
Jan.16 Chge 


*No sales this week. 


LAKE OF THE WOODS 


Owing to the temporary shutting off 


of orders for export it is understood 


that most of the mills of the Lake of the | 
Woods Milling Company are shut down, | 


as otherwise the flour would be piling 
up without any outlet. 
not. expected*to last beyond a very short 
time, and the strength of the stock has 
not been affected at all. 
trary it’continues to reach new high 


levels, and this week a board lot sold | 
at 165, which is high except for some odd | 
lets that were bought for 167. -| 

There was some movement in the Lake | 


of the Woods Milling Company stock, | 


’ 


This condition is | 


Canada’s 
: War Loans 


For investment funds 
‘| we tecommend the 
| 53% bonds due 1933 
i] to yield 5.40%. 


Let us fill your order for the above. 


Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 
222 St. James St., Montreal 
Mercantile Trust Building, Hamilton 





On-the con- | 


Safe and Profitable 
Investments 


with a shade of improvement in the feel- | 


ing toward the security, which reached 


165 in sales on Tuesday and Wednesday | 
after selling down to 160 on Saturday. 


ST. LAWRENCE MILLS 
The failure of the directors of St. 
Lawrence Flour Mills Company to place 
the stock on a straight dividend basis 
of ten per cent. instead of 6 per cent. 
and 4 per cent. of a bonus, last week 


had little effect on the price the security 
had Leen selling for, and the stock found 


ready buyers to a limited extent at the | 


same level as before, 94% to 95, and con- 
tinued this price this week in the earlier 
part, although some weakness developed 
jater on. Three months ag0, 


the expectation of the 2 
straight the stock rose to 96%, there 


was a slump to 90 when no change was | 


made, and when the stock went ex-divi- 
dend the price fell to 87%. This time 
no such slump developed. 


able to pay ten per cent. 


MAPLE LEAF MILLING 


The Maple Leaf Milling Company re- | 
ports that stocks are beginning to accu- | 


when on | 
per cent. | 


There is a| 
general belief that the company is well | 


Sound securities can now 
be purchased to yield— 


514] - 8), 


Lists sent free on appli- 
cation. 


Orders placed with us for 
Victory Bonds are filled at 
| official prices, and the 
bonds delivered at pur- 
chaser’s local bank free of 


charges and subject to in- 
spection before payment. 


 OAHAM.OANSON & 


‘'WVESTMENT BANKERS 
Members Toronto Stock Exchange 


85 BAY STREET, TORONTO 
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mulate, despite the fact that they have |} 


found a fairly ready domestic demand; 
they -are facing the possibility of an 
early shutdown unless the embargo is re- 
moved in the meanwhile. As yet no defi- 
nite decision to shut down has been 


Route Your Shipments 
CANADIAN NATIONAL 


reached, but it will have to be consid- | 


ered in the near future. 
Trading in the common stock of the 


company was comparatively light, with | 
not much variation from the easier fig- | 


ures of last week. The range for the 
week was 133% to 134. The preferred 
ranged from 97% to 98. 


WESTERN CANADA 
Business is reported to be somewhat 
dull by the Western Canada Flour Mills 
Company and the curtailment of export 


business is a serious factor. Officers of 


the company do not look for any imme- 
diate withdrawal of this restriction, as 
they believe that it is partially due to 
heavy accumulation of stocks in England. 
They have not yet closed their plant, 
but it is possible that they may have 
to do so in the not too distant future. 


OGILVIE MILLING 


It is understood that there are plans 
for the doubling of the capital stock of 
the Ogilvie Milling Company, and making 
it an even $5,000,000. This has unques- 


tionably added to the interest generally | 


taken in the stock, and had resulted in 
still further advances. The stock reach- 


ed a new level of 224% in the trading | 


of Saturday last, an advance of 4% 
points over the previous high. The pre- 
ferred sold at 106. There has been no 
trading during the present week. 


MINING STOCKS 


Brisk Week on the 


change With Silver Stocks in 
Limelight 


That silver properties, which have 


been thought to be worked out or| Adama ness 


nearly so, may still contain paying 
streaks, has been demonstrated in the 
case of Crown Reserve and the re- 
cent discoveries on this property have 
tended to put new life into other Co- 
balt issues. It has been a week of 
brisk trading in several of the silver 
stocks. Another development, which 
illustrates future possibilities, has 
been the anticipated rejuvenation of 
the Trethewey through important 
finds on its new property in Gow- 
ganda, Both these developments have 
been of an encouraging character and 
have injected new life into the silver 
list, which has been somewhat over- 
shadowed of late by activity among 
the gold stocks. With the improved 
labor situation, the drop in the cost 
of supplies and increased production, 
there js a more optimistic feeling in 
the market. 

Last week, ore shipments from the 
Cobalt camp amounted to 620,817 
pounds, contained in nine cars. These 
were shipped as follows: 

Cars Pounds 


the. mills have indeed fallen on some} La 


lean 


Bullion shipments: Mining Corporation 
of Canada, 32 Bars—32,052.08 ounces. 


A preliminary estimate of the min- 
| eral production of ‘British Columbia 
\for the last calendar year will prob- 
‘ably show a falling-off, according to 
|experts, of about $300,000 in value 


| the estimate being $36,888,087 for 
|1918, and $37,010,393 for the preced- 


‘ing year. Placer gold production fell 
‘off to the extent of $196,000, while 


‘there was a gain in lode gold of $1,- 
| 260,000, the ficure for the past year 
being $3,627,500. There was a $2,- 
}300,000 slump in copper, $1,500,000 
jin lead and $1,300,000 in zinc. These 


‘losses were largely offset by the 
|jump of $3,600,000 in coal production, 
|whose value for the year was $11,- 
178,673. 

Dividends paid during the year ag- 
gregated $3,149,054, which makes a 


total of $23,560,180 by the five lead- 


ing mines of the province to the end 
lof 1918. Last year’s dividend payers 
iwere as follows: Granby Consolidat- 
|ed Mining and Smelting Company, 
\ $1,499,848; Consolidated Mining and 
'Smelting Company, $1,046,250; Hed- 


Hey Gold Mining Co., $144,000; Howe 





Nest Pass Coal Company, $62,126. 
| Last 
| Jan.9 
10 


| BeAveP .. wceccces Al 

| Dome 12.50 
Dome Ext. .....-.. .25 
Hollinger ... 6.25 

| Metutyre tel nds cae 
Mining Corp. .. ..2.25 
NeWEAS i 0 seas .16 
Nipissing ... ....8.75 
Temiskaming .. . .32— 
Vipond .238% 
West Dome ... ..> * 
Smelters ... 


CONIAGAS MINES 
An interim dividend of 2% per cent. 
has been declared by the Coniagas 
Mines, payable February 1 to share- 
Devoe of record, January 20. Its dis- 


Standard Ex-| soun d Copper, $396,830, and Crowe's 


Sales 
Jan.16 Chge 
12 +.02 
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12.35 
.24 
6.25 
1.83 
2.35 
.16 


i 
—‘o1 


+10 


350 —.25. 
33 «+.01 
hs 


.1546+.01 
26% + .01% 


ing total payments by the company since 
In view of the 


fact that ore reserves are three years 
ahead of milling capacity at the present 


1907 up to $9,340,000 


py will call for $100,000, bring- 


rate of production, and that the surplus 
amounts to around one and a half million 
dollars, it is evident the dividend dis- 
bursements during 1919 may about equal 
those of the preceding year. _ 

Ane thousand shares of Coniagas sold 
this week in Toronto at 2.75-2.90. The 
stock is quoted on the New York curb 
at 2.75-3.00. 


CROWN RESERVE . 
A good deal] of interest centres in the 
annual meetings of Crown Reserve and 


,000 | Porcupine Crown which take place in 


-| diseoveries on the» Crown 


Montreal on Wednesday next. ees 


' 
a fesumption of operatio 
Crown, lend color to the be 
Reserve will soon be back 
paying basis. The finan 
pany are reported to ij 
shape, thanks to the po 
vation which has been pu 
ear or two. 
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demand during the week 
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The price jumped from 
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is the highest price recor 
since September, 1919. 
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Directors of Kerr 
clared the regular qua 
25 cents per share on 
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3. 

Sales of Kerr Lake 
occurrence on the St 
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J. B. FERGUSON 
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a. resumption of operation at Porcupine 


Crown, lend color to the belief that Crown 
Reserve will soon be back on a dividend- | 


pany are reported to be in “excellent 
shape, thanks to the policy of conser- 
vation which has been pursued during the 
past year or two. j 

Crown Reserve shares were in strong 


demand during the week, 67,120 shares ° 


changing hands up to Thursday’s close. 


The price jumped from 34, at the end there is a likelihood that the Tough Oakes 


This Mine will soon be placed on an operating 
is the highest price recorded for the stock basis again. It will be recalled that this 


of Jast week, to 55 on Thursday. 
since September, 1916. 


DOME MINES 


A report covering the first nine months 
of 1918 has been issued by Dome Mines. 
It shows a reduction in surplus from 
$531,948 to $263,929. At present con- 
ditions are not such as to warrant plan- 
ning the immediate resumption of mill- 
ing, though they are altering rapidly. 
The estimated ore reserves remain at 


The finances of the com- | 


{ 


' 


‘took place and operations ceased, though 


1,950,000 tons, valued at $9,945,000. | 


GRANBY CONSOLIDATED 


The by-products plants which Granby 
Consolidated has had under construction 
for the last few months at an estimated 
cost of about $3,500,000 will be ready for 
operation by May, according to the Wall 
Street Journal. It had been planned to 
have this new unit, erected for the pro- 
duction of the company’s own coke supply, 
put into operation during the closing 
months of 1918, but inability to get suf- 
ficient labor delayed the program. 

Not only will Granby have its own 
coke supplies assured, but there will be 
an overflow production for the custom 
market. Through this operation the man- 
agement expects to lower the cost of its 
coke to about $5 a ton. 

Curtailment of copper production has 
not yet taken place at either of the 
Granby properties. As it has been cost- 
ing close to 20 cents a pound to turn out 
its copper produced at the old Phoenix 
property, the settling of the copper mar- 
ket to or near that level would auto- 


matically preclude any profit whatsoever. ' 


KERR LAKE 


| 
Directors of Kerr Lake Mines have de- Market Conditions at Present Rather 


clared the regular quarterly dividend of 


| 


commanded such a. price. 


25 cents per share on the capital stock | 


of the company, this being payable on 
March 15 to shareholders of record March 
1 


| 

Sales of Kerr Lake stock are of rare 
occurrence on the Standard Exchange. 
Since the first of the year only two trans- 
actions are recorded, both being at, 5.60. 
On the New York curb, Kerr Lake is 
quoted at 5.50-5.75. At these prices it 
is yielding about 19 per cent. per annum. 


LAKE SHORE MINES 


The annual meeting of the Lake Shore 
Mines, Limited, is scheduled for Monday 
and will take place at Kirkland Lake. 
The annual report will be examined with 
much interest, as it is expected to reveal 
some of the interesting possibilities of 
this camp. During its ten months of 
operation, thé mine has produced around 
,$400,000, has disbursed $100,000, has built 
up a substantial surplus and has piled up 
a large reserve of ore. 


McINTYRE 


McIntyre shares have been holding the 
ground gained last week remarkably well 
and on Monday, Tuesday and Wednes- 
day transactions were recorded at the 
high price of 1.84 reached during the 
previous week. On Thursday, sales- took 
place at 1.83, 3 

Some speculation is being indulged in . 
regarding McIntyre’s request for a 12-' 
month extension of its option on Plen- | 
aurum. In the Porcupine camp it is 
stated to be the belief that the past year’s , 
development work has not been particular- | 
ly successful or else there would be an | 
inclination to take up the option. At | 
the same time the labor shortage has un- 
doubtedly prevented a thorough testing- 
cut of the property. 


NIPISSING 
During December the Nipissing Mining 
Company mined ore of an estimated value 
of $254,108 and shipped products from 
Nipissing and customs ore of an estimated 
net value of $687,285. For November the 
figures were $281,078 and $431,605 re- 
spectively. 182 tons of high-grade ore 
were treated. The refinery shipped 577,402 
fine ounces of silver and the low-grade 
mill treated 6,700 tons. 
few shares of Nipissing sold on the 
Standard Exchange this week at 8.25- 
8.50. On the New York curb the stock 
is quoted at 8.1214-8.37%, at which prices 
the yield is 12 per cent. per annum. 


CONSOLIDATED SMELTERS 


_ Particulars of the new $3,000,000 bond 
issue authorized at the recent annual 
Meeting of the Consolidated Mining & 
Smelting Co. of Canada, for the purpose 
of reducing the company’s overdraft at 
the bank, extending the plant of the 
West Koctenay Power-& Light Co. and 
increasing the capacity of the copper re- 
Nnery from 20 to 50 tons a day, are be- 
ing mailed to shareholders. The issue 
Consists of 7 per cent., 10-yeay deben- 
tures, dated January 1, 1919, and is be-, 
ing offered to shareholders the rate 
of one $100 bond for each 16 shares held. 
10 per cent. is payable on application and 
the balance on allotment, the opportunity 
eto subscribe expiring on February 3. 
Elsewhere in this issue an article ap- 
Pears dealing with the present position 


| the newsprint case, which has been 


| being ruined, there was no justice in 


| 


Kote S z y ~ ¥ te 
eet any heavier obligation for the compan. 
: — the price of paver has been ae 
or some time in the future, or, as y 
* J. Y. ORMSBY would prefer, that the restrictions were 

lifted, and the price left to the open 

J a market to determine. Under this con- 
dition it is believed the mills would re- 
ceive more than they are allowed under 
the terms imposed by the Commissioner, 
'R. 4. Pringle, K.C. It is well, probably, 
| that the newsprint output of Brompton 
| bulks so little in the aggregate produc- 
| tion, as without timber limits the_costs 
are so high that they were disregarded 
An ex- 


of the year’s operations, and the profits 


will show up well .in advance of the 
previous year. ' 


LAURENTIDE 

The investigation of the price of news- 
print and the operations of the Canadian 
mills serves to emphasize the unique 
position in which the Laurentide Com- 
pany is placed in regard to costs. Its 
costs are so low that the counsel for 
the newsprint, mills found it ‘advisable 


Toronto, Canada 





property was formerly the leading pro- 
ducer of the Kirkland Lake camp, its | 
production averaging about $60,000 per 
month. The company also was on a 
dividend-paying basis. Then litigation 








Quiet With no Marked 
Price Changes 


By W. A. CRAICK. 

The pulp and paper stocks have 
experienced a rather quiet and 
featureless sort of week. Price ten- 
dencies, if anything, have been down- 
ward, though changts have in no case 
been extensive. There will be a ten- 


(to protest against its figures being taken 
: as typical of the average of the mills in 
and outlook of the company, which con- | tpjs country. It is this feeling of 
tnins interesting information for share- lstrength, low costs of production and 
agg oh wt sabi Genie jan assured and growing market for its 
Pome ok * ee cia | and | increasing production, that make the 
moe se 1s in i th low of 19% re a | stock of this company stand out as one 
cae ie i. th shah Santeria to ef the towers of strength on the market. 
97 i am eet ’ Thu sday at 26% | In spite of the fact that from its recent 
o('2, €108ing on ihursday at <0 72. low the stock has moved up in a few weeks 
ime ae oe {27 points, or 30 points counting the 
: TOUGH-OAKES ‘ high of 198 of a fortnight ago, buying 
According to a Kirkland Lake despatch | of any account serves to raise the price, 
as was the case this week when it rose 
to 195% on limited purchases, and bids 
of 195 failed to dislodge a single share 
up ‘to Thursday. An interesting story 
was heard this week that there would be 
a division of the stock into three parts, 
each of which would pay about 5 per 
cent., or total of 15 per cent. on the 
} ; present basis, and that this would be 
the mine has been kept in a good state | done for the purpose of creating a wider 
of repair and can be started up again | market for the stock, since its present 
ctacrgpenny, Cpa nim-ot gpe BOER sdeongel Mader tip eBbragh al 
; he | ing area. e other theory of its special 
new controlling interests in London will | strength, above what might-#e aiachen 
shortly visit the property. | from the increase from 10 to 12 per cent., 
ns |i8 that it will disburse three pér cent. 
TRETHEWEY }additional as soon as the Laurentide 
A feature of the week in the mining | Power Company fixes its dividend at 4 
market has been the spectacular rise in | Per cent., which is expected in the spring, 
Tretheway shares, which have been pretty | Possibly in April. 
“weg a —— ee for some time back. 
ast week the stock sold at 19. On 
Wednesday a small block came out at PUBLIC UTILITIES 
21%, while on Thursday 50,000 shares : —-—— 
changed hands at 25-42. “Not since the | Interesting Situation at Hamilton as 
early days of 1913 have Trethewey shares | Result of Proposal That Hydro 
The sharp rise is attributed to im- | Take Over System 
portant developments on the company’s; An interesting new phase in the 
en ee aoe |telations between the Hydro-Electric 
developments, it is pretty well known Commission _ of Ontario _and _ the 
that the management have been striking private utilities companies is indicat- 
things rich in, this quarter. It may now |ed in the news from Hamilton that 
be ae that in the directors’ report | the city council has asked the Beck 
at the last annual meeting it was stated ee 
that all indications were that the option | Vosumiasion: to take over the local 
on the Castle mine was the most promis- {Street railway system. At the mo- 
ing option secured by the company in its |ment there is nothing available, but 
search for a new producing property. in the announcement as given there 
ZS are vague possibilities as to what in- 
PULP’AND PAPER fluences may underline a movement 
oudnsins of this kind. As regards the radial 
line, a basis of agreement has been 
reached between a special committee 
of the Burlington Town Council and 
the Legal Department of the Hamii- 
ton Radial Railway Co., which if rati- 
fied by the Burlington Council will 
bring about the resumption of an 
hourly service between Hamilton and 
Burlington within a day or two. This 
agreement calls for the suspension of 
Kune eee 4 ah t f the franchise by-law of Burlington 
y ee meee? 1 tee one year from this date, and a 
: le of rates to be fol- 
before the appeal tribunal most of the owed a that period by the company 
week and ‘which will be continued into | ‘©’ ach Lines et th 
next week. Counsel for the manufac- Stock market deve ere: e. “ 
. _| week have been anything but reassur- 
turers have had the floor this week |; Swe herni 
and have sought to’ answer the argu- | ing to the holders of street railway 
: securities in Canada. Both Toronto 
ments advanced by counsel for the Winni ilway stocks have 
publishers. It was contended on be- |@74_ ee a : inte ‘Sew. aalat 
half of the manufacturers that-unless | declined sharply a rele tang 
it were shown that publishers were |i Toronto at prices considerably f 
iow the minimums still being main- 
fixing prices. It was declared that | tained in Montreal. . 
no attempt had been made before DETROIT-UNITED 
Mr. Pringle ho. peave ree" at inwask The Detroit United Railway Company 
were being ruined. In act, eer lis entitled to a reasonable return. on. its 
ment counsel had in 1917 objected to |; ostment, according to a majority opin- 
evidence being taken to show that | jon of the Supreme Conse of _ et 
newspapers could. pass on to their | States upholding the right of the com 
catbetaien the increased cost of news- | pany to increase its fares, — + Daring 
: Bs the decision of the lower court. During 
print. , the past 18 months the management have 
Another point made by counsel for |}.en pursuing a conservative policy re- 
the manufacturers was that in the | garding the publication of monthly earn- 
y i y ically |ings figures, so that it is impossible to 
years prior to the war, practically | ings figures, s hat kind of a 
ills w ble to make a | formulate an idea as to wha : 
none of the mills were ar Fee report will make its appearance at the 
cent, while now publishers _ counsel annual meeting on February 4. It is 
argued that at pre-war prices the believed, however, that the statement will 
mills could make s handsome profit. |be equally as good as Jast yore Sats 
ument. declared the counsel, jin a general way, was consideret 
ah ig a reductio ad absurdum. factory, apart from the gree ae 
ended in . t consideration of increased fares, 4 
Next week a delegation represent- |). cast a shadow over the company’s 
j of book and half-tone ions. Interests associated with the 
ing the users operat aan 
news papers will wait on the Govern- | company, however, appear confident tha 
t and urge that Commissioner | thé affairs of the road will shape up 
ment an g > out the | better in the future, and are inclined to 
Pringle be compelled » sen  |the belief that the worst has been seen. 
instructions contained in the order-| 1, this connection it is notable that the 


i i veri i i i- intain its 
in-council empowering him to investi- | company has been able to main i 
ers: regular dividends on the stock, while 
Se — - eer public utility shareholders have suf- 
Bid Asked Sale fered through either the reduction or 
oa at abolition of payments. 
Cae 17% 7 s 
58 > 51% SHAWINIGAN 
60% 61 A special general meeting of the share- 
asi 2% ‘clante of the Shawinigan Water & Power 
Company has been called for Feb. 18 
| for the purpose of sanctioning a by-law 
do | the company pense’ Wy “atrectors to 
inci eae Dec. 3, authorizing 
Pio. pref. xa Ree eta ee 83 | Guieaine borrowing powers of the company 
Abitibi ei 49°% | and to give security for all loans and -ad- 
: vances: It is stated by the company that 
BROMPTON 


junction with the. general meeting, js 
ae cen oP tiend potty ee oe dorats held merely to rectify so ites 
pees oa rter was declared on larity in the present existing 1 aws 0 
Se grvageters of the Brompton the company, and that no ee. neoee 
Seen SS eae an This covers the | is involved in the procedure. The eer s 
Pulp & he aa $1, and is pay- issued from time ‘to time indicate a s dy 
ta tee 7 to holders of record | increase of business fo ghe company,. 


itis e ted tMat the rate of 
With the paper investigation though it is. expe: r part of the 


increase. during the lat 
Nould not as#ume | War may not be altogethef maintained for 


Laurentide 
Riordon bese 
Spanish, com. .. -- 
Wayagamack .. .. 
Brompton 

N. A. Pulp os 
Price Bros. .. .--- ee 
Toronto Paper .. . 69 
Smith, H., com. ... --- ee 


cat ee tled at 
till w 
naturally felé that they 


which. 


this meeting. which will be held in con-. 


& time with war orders cut off in the 
ease of several plants. However, strong 
faith in the future of Shawinigan and 
its associated manufacturing plants reigns 
strong among the shareholders, as does 
the expectation of an increase in the 
dividend to 8 per cent. some time in 
the present year. The stock, ex-dividend, 
firmed up this week to 115%, and ended 
quite strong on Thursday. 


DULUTH-SUPERIOR 

The earnings statement of the Duluth- 
Superior Traction Company shows gross 
earnings for the week ending January 7, 
amounting to $31,747 compared with $31,- 
852 for the corresponding period in 1918, 
a ‘decrease of $106 or 3 per cent. ~ 

VORTO RICO RAILWAYS 

Although the complete figures are not 
yet available, THE FINANCIAL POST 
understands from president D. E. Them- 
son, of the Porto Rico railways, that the 
gross figures for 1918 will establish a 
new high record by a considerable mar- 
gin, while at the same time there will ; 
also be a substantial increase in the net. 
The company had expected to make even 
a better showing, but owing to an un- 
usually dry spell, which required oper- 
ation of the steam generating plant, the 
advantages of the increased volume of 
business were. to a large extent lost, 
while the smaller volume of freight be- 
cause of the effect of the dry weather on 
the harvest offset the advantages of in- 
creased freight rates. The light and 
power departments are making a very 
good showing. Altogether the year’s re- 
sults must be accepted as satisfactory and 
the future, although somewhat uncertain, 
is, regarded with confidence. Other fea- 
tures of the company’s position are dealt 
with in the Investor’s Inquiries column. 

MONTREAL POWER 

An arbitration board appointed under 
the Lemieux Act is hearing a complaint 
of employees of the Montreal Light, Heat 
&-Power Consolidated, that the company 
refused to increase their wages and that 
some men .were dismissed on a few min- 
utes’ notice, and without justification. The | 
men claim also that intimidation had been 
used in order to prevent them joining the | 
union, and that their personal freedom | 
of action under present conditions is em- | 
barrassed. They are demanding an in- | 
crease of 20 per cent. in wages, recog- | 
nition of the union, the appointment | 
a grievance committee, an eight-hour | 
day, double time for work on Sundays 
and holidays, and time and a half for | 
overtime. T. H. Bertram, fair wage of- 
ficer for Eastern Canada, who was called, 
stated that the average increase in wages 
in Montreal since the war began was | 
60 per cent., and declared that the com- | 
pany had refused arbitration to him. 

The price of the stock was rather 
easier this week and sold off to 86%. 


MONTREAL TRAMWAYS CO. 

The city of Montreal is taking legal 
proceedings to collect a big bill from the 
Montreal Tramways Company amounting 
to $800,000. This has been allowed to 
drag on for several years, but the Civic 
Commission has decided the claims must | 
be tested at once. 

The reported arrangement for meeting | 
the maturing notes of the Montreal Tram- 
ways & Power Company for $5,350,000, 
coming due on the first of next April in 
New York, will relieve the company of 
the danger, if such there was at any | 
time, of having the bondholders exercise 
their right to 16,000 shares of Tramways 
pledged as part of the security for the 
notes. It is understood that a still lar- 
ger issue will be pledged for the new issue 
of $7,300,000, but these will not. be due 
for five years. e 


MARITIME TELEGRAPH 

An offering of $350,000 of 7 per cent. ! 
cumulative preferred stock of the Mari- 
time Telegraph and Telephone Company, 
par value $10, is being made at par and 
accrued interest—interest payable quar- 
terly 1st January, April, July and Octo- 
ber. This issue carries the recommen- 
dation of the following syndicate: J. M. 
Robinson & Sons, J. C. Mackintosh & 
Co., Eastern Securities Co., Ltd., W. F. 
Mahon & Co., Standard Bond Corpora- 
tion, Ltd., and H. M. Bradford. 

The purpose of the issue is to provide 
for additional facilities for the exten- 
sion of the company’s business. It is at 
presert impossible to keep pace with the ! 
demand both for new telephones and 
long distance services owing to the rapid 
and continuous growth of the past few 
years, 

These shares rank equally as to assets 
and dividends with the old 6 per cent. | 
preferred stock. The compény now pays | 
6 per cent. on its common stock; the | 
mortgage is closed; and by an Act of 
Legislature in 1917 the company is al- 
lowed to earn 8 per cent. on the cost of | 
extensions provided for by this issue. 
Net earnings in 1917 amounted to over 
twice the amount required for dividends | 
on the outstanding preferred stock. 


HAVANA ELECTRIC 


The November earnings statement of | 
the Havana Electric Railway, Light and | 
Power Co., showed gross earnings | 
amounting to $690,704, an increase over | 


the figures for the same month in 32, | 





of $47,301. Operating expenses at $332,- 
Continued on page 6 


AND (©RPORATION BONDS 


_ Service 


Eighteen years of service to investors in 
Canadian Bonds places us in a position 
to offer all facilities to aid in satisfactory 
buying, selling or investigating these 
securities. 

Any inquiry in respect to Municipal, 
Railroad, “Public tility or Standard 
Industrial issues of the Dominion of 
Canada will receive our best attention 


and advice. 
Correspondence Invited 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD oFFice: TORONTO 26 kino ST. £. 
MONTREAL ESTABLISHED 190) LONDON, ENG. 


Ottawa Finds It Pays 
to Advertise 


Now, when this country faces so many great issues, it would 
be a grave error indeed if that potent force, advertising, so 
successfully utilized by the Government to overcome its war- 
time problems—was not employed to the fullest extent in 
solving our peace-time difficulties. 


Do you know how publicity helped to register 5,000,000 people 
in one day— 
How it turned a nation into bond-busers— 
What it accomplished in food conservation— 
How it elimfmated waste and increased production— 
How it aided administration of war measures? 
If you do not—then read Mr. William Byron’s article, “Ottawa 


Makes a Discovery,” in the January issue of MACLEAN’S. 
Mr. Byron’s article is not a cut and dried discussion of adver- 
tising, but a remarkable story of aghievement. It proves by 
facts that through publicity, Canadian energies can be com- 
bined into mighty forces, that will help solve our peace-time 
problems. 


READ IT IN MACLEAN’S 
Over 65,000 Canadian Families Buy 


MACLEAN 


rd 


“CANADA'S NATIONAL MAGAZINE” 
JANUARY ISSUE 4 pn 


At All News Dealers 
20c PER COPY. $2.00 PER YEAR. 


These Onisatiiaa Affect YOU 


Can You Answer Them? 


1. Will the ending of the war or 
help or hurt the price of such 
stocks as Baldwin, Bethlehem 
Steel, Midvale, etc.? 

.‘Are the coppers “peace” stocks 
or “war” stocks? What clase 
do the automobile stocks come 
in? The oils? 

. Among the rails, are the stand- 
ard ‘dividend-payers or the low 
priced non-dividend payers the 
thing to buy? 

. As the war draws to its end, 
what is likely to be the course 
of interest rates? How will 
that affect the price of bonds? 

. Which are the best bonds to 
hold—the high-income producers 


the old © line 
issues 7 . 

. Are short term notes or long 
term bonds the better proposi- 
tion at present? 

- Does the putting into effect of 
the new tax law mean a general 
reduction in industrial divi- 
dends? 

. Can the stock market rise in the 
face of the tight money situa- 
tion ? 

. New influences on security 
prices are beginning to become 
operative. - Do you know how 
to go about adjusting your in- 
vestments so that you will be 
helped and not hurt? 


investment 


Questions such as the above are inteHigently discussed 
and definitely answered in every issue of The Invest- 
ment Weekly. Can you afford to be without it ? 


Send for circular No. 6 and free sample copy 


or, better yet, send one dollar for ten weeks’ 
trial subscription. 


THE INVESTMENT WEEKLY 


42 BROADWAY NEW YORK 


DAILY TRAIN SERVICE 


TORONTO -WINNIPEG -VANCOUVER 


Leave Toronto 7 p.m. 
Arrive Winnipeg 12.10 p.m. (Second Day) 
Arrive Vancouver 10.05 p.m. (Fourth Day) 


THROUGH EQUIPMENT 


Compartment Observation Cars, Standard and Tourist Sleeping Cars, Dining Car, First-Class Coaches, Colonist 


Cars, Toronto to Vancouver. 


A round-trip ticket to the Pacific Coast via the “Canadian Pacific” permits a wide diversity of routes without * 


additional charge. 


~ 


CANADIAN PACIFIC HOTELS IN WESTERN CANADA 
OPEN ALL THE YEAR ROUND 


“Royal Alexandra,” Winnipeg; “Palliser Hotel,” Calgary; 
“Vancouver Hotel,” Vancouver; “Empress Hotel,” Victoria 


Passengers for California should arrrange their trip to include the Canadian Pacific Rockies 


Particulars from Canadian Pacific Ticket Agents. 


W. B. HOWARD, District Passenger Agent, Toronto 





OF CONSOLIDATED 


Smelters Outlook Bright if 
Costs Can Be Kept 
Down 


PLANT IMPROVEMENTS 


Copper Refinery to. be En- 
larged—Zinc Production on 
a Much Improved 


The uncertainty of the situation 
between industry and labor, both as 
regards market values and the possi- 
bilities of disturbances during the 
period of readjustment, is regarded 
as perhaps the greatest factor in the 
business situation to-day. by W. D. 


Matthews, president of the Consoli- 
dated Mining and Smelting Company 
of Canada. This applies directly to 
the mining industry of British Colum- 
bia and to the affairs of the Consoli- 
dated Compaany. 

The company had a strike during 
the latter part of 1917 when the men 
stayed out for six weeks before re- 
turning under the terms of an agree- 
ment which they had repudiated. This 
strike was largely the result of the 
activities of I.W.W. agitators in the 
face of the opinion of the majority 
who never really favored such action. 
The insidious influences of the I,.W.W. 
tendencies are, however, difficult to 
counteract and they must be counted 
as a certain menace during the 
period of general labor readjustment, 
The cost of labor is an important fac- 
tor in the operation of the company’s 
plant and properties and,- together 
with the increased cost of explosives 
and other commodities, has to a large 
extent offset the advantages of tlie 
higher prices for the company’s pro- 
ducts which have prevailed under 
war conditions. If the company can 
keep production costs down to a basis 
where the market will provide a rea- 
sonable margin of profit the future 
is assured. : ’ 

With other refining costs in satis- 
factory relationship to the market, 
the reference in the annual report to 
the successful solution of the problem 
of treating the complex zinc ores of 
the Sullivan mine becomes very sig- 
nificant. As the result many mil- 
lions of tons of ore haye been brought 
to a commercia) value which had not 
before been considered in that light. 
In this connection the report says: 

With a plant operating on from one 
to two thousand tong of this ore per 
day there should be no trouble in pro- 
ducing zinc and lead at a profit on any 
market that has existed in recent years, 
provided that the cost of labor and sup- 
plies falls with the price of these metals. 

This successful solution of the problem 
makes available many millions of tons 
of mixed ore in the Sullivan Mine which, 
formerly, could not be considered com- 
mercial ore although very high in metal 
content. 

Further, it is stated that some 
headway has also been made on the 
concentration of the low sulphide 
ores from Rossland; these results 
being especially encouraging as the 
Portion of the Rossland ores most 
amenable to concentration is that 
which is the most difficult and ex- 
pensive to smelt. 

According to Assistant General 
Manager S. G. Blaylock, great strides 
have been made in reducing the costs 
and increasing the efficiency in the 
mines, though the full force of these 
will not be felt till working conditions 
become normal again. Much depends, 

i therefore, upon the readjustment of 
prices of labor and other factors in 
the cost of production. 


2 Production Problems 

The Consolidated Smelter is now 
equipped to produce copper, zinc, lead, 
gold and silver. In respect to”equip- 
ment and methods Mr. Matthews says 
that the company’s position has been 
considerably improved during the 
year. In this connection he mentions 
in his report that the copper refinery 
should be increased from its present 
capacity of twenty tons per day to at 
least 5G tons per day. q 


Then the improved system of treat- 


ment of the Sullivan ores has, ac- 


_eording to General Manager Warren 
added many years to the life of that 
property and has made it one of the 
most valuable mineral deposits in 


’ America if not in the world. Many 


important changes were made at the 


_ zine plant during the year. At the 


beginning of the year the cost of pro- 


_ duction was so high that it would net 


have been possible to keep the piant 


~~ funning when zinc dropped to its nor- 


mal price; discoveries in connection 
with the Sullivan ores changed this. 
_ The new financing of the company 
Ynyolving an issue of $3,000,000 bonds 
<will be used to reduce bank indebted- 


ness, to develop the West Kootenay 


~ Power and Light Company and for 


the extension of the copper refinery; 
new rod mill is to be installed. 
Altogether there is much to explair 

‘the interest recently shown in the 


Sale 
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865 were higher by $48,373, while net 
earnings amounting to $357,839 showed a 
falling off of $1,072. For the eleven 
months ending with November the gross 
totalled $7,466,653, a gain of $1,150,842 
over the corresponding period iff 1917, 
and net at $4,026,922 showed a gain of 
$462,757. 


BELL TELEPHONE : 

At the sitting of the Railway -Commis- 
sion at Toronto this week the application 
of the Bell Telephone Company for per- 
mission to increase rates was considered 
and several statements in opposition 
were recorded. Commissioner Bradshaw, 
of the city department of finance, argued 
that there would not appear to be any 
difficulty in the way of the company se- 
curing additional capital through. the 
issue of bonds or short-term_notes. He 
made the suggestion also that if the 
Canadian company needed money it 
might call upon the American concern 
for advances. _ : 

The market for the ‘company’s stock 
remains steady at 130. 


‘ BRAZILIAN. ~ 

Brazilian has continued to attract only 
moderate interest this week and there 
was practically no change in the gen- 
eral price level until®the late trading 
when the quotation advanced to 55; 52% 
was the low point and 53 the high last 
week. 


TORONTO RAILWAY ay 

The market for Toronto Railway broke 
sharply this week when from 54% the 
price dropped to 49 on the Toronto Ex- 
change as compared with the minimum 
price of 60 still being “maintained. in 
Montreal. . 

Another phase of the continuous con- 
troversy between the city and the com- 
pany opened this week when the new 
Board of Control opened the year’s work 
by an attack upon the company regard- 
ing the overcrowding of cars and de- 
cided to ask the Railway Board for an 
order compelling the company to reopen 
its car shops. 

ee 


WINNIPEG RAILWAY 

The sad market history: of Winnipeg 
Rails recorded another tragic chapter 
this week when the price which so long 
remained pegged at 48 by the minimum 
regulations and last week broke to 45, 
dropped a full ten points to 35. There 
were no particular new developments to 
account for the weakness. 


’ MACKAY 


There has been moderate trading in 
Mackay securities this week. The com- 
mon was rather weak and declined to 
73%, while the preferred at 65 showed 
no change. 


TRANSPORTATION 


Little Trouble Anticipated in Meeting 
Employees on Time Agreement 
Negotiations are still in progress 

between the Railway War Board, the 


shippers and the Freight Handlers’ |. 


International organization for the 
purpose of fixing definitely the hours 
of labor for the handlers of freight. 


On the first of last September the 
last McAdoo amendment establishing 


an eight-hour day for the’ remaining 
classes of railway employees went 
into effect in Canada, but so far it has 
been found difficult to arrange this 
system for the freight handlers. At 
a recent meeting in Toronto mem- 
bers of the Board of Trade, whole- 
sale grocers and others declared that 
they could not get their shipments in 
time if the freight offices closed at 
five o’clock. The grocers were espe- 
cially opposed to the “union” hours, 
7 a.m. to 5 p.m., on the ground that 
shipments of goods in the afternoon 
would be interfered with seriously, 


‘and their business injured. 


Representations «have been made 
to the Railway War Board that the 
men do not want to work any more 
than eight hours a day, no, matter 
what the extra inducement’ in the 
matter of pay. They declare that 
they have been in the habit of getting 
home late every evening, and have no 
home: life, and the railway authori- 
ties recognize the justice of their 
objection to a. continuance of the 
long hours. An effort is being made 
to get matters adjusted so that the 
last goods from the shippers would 
reach the sheds at about 5 p.m. each 
day, and that these be handled .and 
placed in the cars by the men after- 
wards. This would permit them to 
leave for their homes at about six 
o’clock each day, and make the day a 
nine-hour one in’ place of eight. At 
the time of the salary adjustments 
there was an increase of about 33 per 
cent. in actual wages, and the time 
was cut down. from ten, eleven or 
twelve hours to eight, making the 
real increase per hour well above 40 
per cent. 

Generally speaking transportation 
in Canada is in good shape this win- 
ter, according to M. M. Neal, of the 
Railway War Board. The special ar- 
rangement. by which the authorities 
at Washington agreed to facilitate 
the return of empties to Canada con- 
tinues to work out very advantage- 
ously, and within the year the num- 
ber of cars returned to Canada, over 
and above those that would have come 
tack in the ordinary eourse. has rerch- 
ed the eratifvine total of 97,600. Just 
what increase in shipping facilities 
this larce number of cars that have 
been added to the railways’ rolling 
stock in this weriod need not be de- 
monstrated. So far as the railways 
themselves are concerned the open 
winter has helped enormously in solv- 


ae 


the increased cars at their disposal 
has greatly improved the situation 
compared with one year ago. 
Freight congestion is- reported at 
North Atlantic, South Atlantic and 
Gulf ports by the United States Ex- 
ports Control Committee covering 
conditions as at January ‘4, and made 
public by Director General McAdoo. 
This, it is explained, is due to the 
delay of acceptances of freight by 
ships on account of the inefficiency of 
labor during the holiday season ana 
delays in shipping incident to duil 
weather. The movement of food- 
stuffs to be sent overseas and used 
in relief work continues unabated. It 
was conditdions similar to this, which, 
reflecting later on movements of 
freight from interior terminals, was 
largely responsible for the trans- 
portation * conditions which prevailed 
two years ago and which were very 
seriously emphasized by severe winter 
weather. 
j For Week Ending January 7 
1019 1918 Change 
C.P.R. ..$2,856,000 $2,343,000+ $513,000 
C.N.R: .. 779,400 — 565,800+ 213,600 
G.T.R. .. 1,003,631  —778,848+ 229,783 


% 
21.9 
87.8 
29.7 


$4,639,031 $8,682,648 + $956,383 25.9 


GRAND TRUNK 


Gross receipts of the Grand Trunk 
Railway for the first week of January 
amounted to $1,003,631, an increase of 
$229,783 or 29.7 per cent. over the fig- 
ures for the corresponding period in 
1918, when the receipts were $778,848. 

The Grand Trunk Pacific Railway re- 
ports gross earnings for the week end- 
ing December 14, amounting to £36,970 
against £23,897 for the corresponding 
period in 1917, an increase of £13,073, 
while from July 1 to December 14 the 
earnings totalled £671,809 compared with 
£698,896, a decrease of £27,087. 


CANADIAN NORTHERN 
The Canadian Northern Railway gross 
receipts for the first week of January 
amounted. to $779,400 against $565,800 
for the corresponding period in 1918, an 
increase of $213,600 or 37.8 per cent. 


CANADIAN PACIFIC 


For the first week of January gross 
earnings of the Canadian Pacific Railway 
totalled $2,856,000 as compared with $2,- 
343,000 for the: corresponding period in 
— an increase of $513,000 or 21.9 per 
cent. 

There have been no transactions on the 


"York. quotations indicate 
hehe As. campered with sales in 
ada last week at 160. ; 


CANADA STEAMSHIP LINES 


Further disappointment was in store 
for the shareholders of Canada Stea 
Lines on Tuesday of this week when the 
directors at their regular monthly meet- 
ing adjourned without handing out the 
expected dividend. This, by the way, was 
mentioned at 6% at first; then it was 
to be 5% “sure”; then finally the figure 
is’ reduced according to current street 
rumor to‘only 4%. The reason given for 
the delay of the directors is that the final 
reports for the year ending Dec. 31, for 
the Atlantic services of the company, that 
is their overseas (war) business, were 
not to hand, and that it was considered 
more advisable not to commit the com- 
pany to any dividend obligation until 
complete returns were before the Board. 
A slump of .two points took place at 
once, and a board lot went through at 
43, which is 7% points below the price 
at which the stock was selling on the 
day that the managing director arrived 
home from England a few weeks ago, 
just before Christmas. 


Can- 


AMES, HOLDEN, McCREADY 

Another movement took place in Ames, 
Holden, McCready stock this week, the 
preferred rising from 70 to 73, and clos- 
ing 73 bid on Thursday, andthe common 
selling at 28. The 73 is % point higher 
than the highest reached in the upward 
rise in July and August. The story sup- 
‘porting the last move is that the United 
States Rubber Co. is arranging to ac- 
quire the Ames, Holden, McCready pro- 
perties, and will amalgamate th@se with 
the Canadian Consolidated Rubber Co.’s 
plant, as Ames, Holden, McCready take 
over $1,000,000 worth of goods from the 
Canadian Consolidated every year. This 
latter company is understood to be con- 
trolled by the United States Rubber Co. 
The combined operation of the two 
plants, it is said, could be carried out at 
a great saving in overhead costs. 


ATLANTIC SUGAR 


The preferred and common _§ stock, 
amounting to $2,500,000 and $3,500,000 
respectively, of the Atlantic Sugar Re- 
fineries, were listed on the Montreal Stock 
Exchange this week, the first new issue 
there of the present year, of stocks, leav- 
ing out of consideration the Victory Bonds 
and the City of Montreal issues. There 
is much curiosity to see what prices will 
be obtained for the two stocks, for up 
to the present there has been little in- 
terest shown in this isgue outside of a 
small circle. The company first started 
operations in January, 1915, and has had 
to contend for the greater part of the 
four years with difficult war conditions, 
and for the past year with a restriction 
in the amount of raw material that was 


es 


Stock Movements of the Week 


Week ending Jan. 16, 1919: 

‘5 ng 16, 1919 

Bid 
213% 
215 
202 


Commerce 
Dominion .... 
Hamilton 
Hochelaga 
Imperial 
Merchants 
Montreal 


215 
216 
209 
148 
20314 
190 
216 
256 
205 
214 
215 
200% 
169% 


206 
186 
215 
256 
208 
215 
200% 


Barcelona 

Brazilian 

Can. Steamshins, com.. 
Do:, pref. 

Toronto Rly. 

Twin City 

Winnipeg Electric . 


Telegraph, Light and Power— 

Bell Telephone | 

Cor.sumers Gas 

Mackay, com. .... ., 
Do., pref. 

Mort. L..H.&Pr., Con. 

Shawinigan .... 
Industriale— 

Abitibi Pr.. & P, em... 

Ames-Holden, com, . 
Do., pref. 

B.C. Fish, com. .. a 

Brompton Pulp,’ com.. 

F. N. Burt,. com. 

Canada Bread, com. .. 

Canada Cement, com, . 
Do., pref. 

Can. Converters 

Can. Cottons, com, ... 
Do., pref. 


155% 
54% 
43% 
78% 
48 
39 
35 


13% 


150 
73% 
65 


86% 
115 


11514 
49 
28 
71 
"a7 « 
60 
72 
66 
94 


Do., pref. oe 
Car, Con. Rub., pref.. D8 
Can. Gen. Elee., com. 10414 
Dominion Bridge .. .. ... 
Dom. Canners, com. . 37 

Do., pref. > os 
Dom. St].,. Corp., com. 62% 
Dom. Tron & Stl., pref, aye 
Dom, Textile, com. .. 

Do., pref. 


102 


Do., pref. -. 
Laurertide 
A. Macdonald, com. .. 
_ Maple Leaf, com. 
Die, piet. 25 ers oS 
Mont. Cottons, com. .. 
Do., pref... .occck 
Mon. Knit., pref. 
Nat, Steel Car, com.. 
Doi, prefer. 5 ss 


27 
Nova Scotia.Stl., com. 60 
Ogilvie Flour, com. ... 


Span. R. P. & P., com. 
De., pref. 
Steel 


tee beer 


High 


Yield Mini- 
mum 

Prices 
185 
202 
184 
140 
185 
167 
210 
248 
201 
208 
200 
187 
136 


to 
Close Saes Jan. 16 
215 252 4.67 
216 11 5.71 
209 78 6.00 
148 106 
203 71 
190 46 
216 148 
256 24 
. 205 10 
21314 44 
215 25 
200 238 
166% 8 


12% 
54% 
444 
79 “915 
49 65 
40% 13 
35 43 


180 1 

150 3 
73% 
65 
86% 

116 


Low 
218% 
215 
201 
147 
2038 
190 
215 
256 
205 
213 
215 
193 

- 166% 


12% 
52% 
42147 
78% 
49 

40 

35 


oa 
ew 
i] 
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bo 


OAnac@#uwnnrauan 
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590 
1,467 
966 


32 
39% 
76 
60 
48 
180 
150 
1 13% 
65 32 
861 
114% 


49 
28 
70 


4914 


60 
71 
22% 
65 


46 
68 
76 
29 
84 


90 
98 
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terp: “campaign -f 
Sthareise Lave entitied f to. In two 
years’ time the sales, however, increased 
from $6,000,000 to over $10,000,000, and 
by the end of the fiscal year of 1919, 
namely April 30, it is likely that the 
production will have exceeded these fig- 
ures, if export business that. the firm 
hopes soon to be able to arrange comes 
through. : : 

The stock will reach the Exchange in 
the, position of having not one cent of 
banking indebtedness and standing right 
among the front ranks of sugar produ- 
cers in Canada. 


_ B.C. PACKERS 

British Columbia’s salmoy. pack for the 
past year was greater by 30,642 cases 
than the pack of 1917, this increase being 
made possible by the large gain in the 
amount of cheaper grades of salmon 
which were packed. In sockeyes and red 
springs’ which comprise the pick of the 
Pacific Coast salmon, there was a de- 
crease of 57,305 cases. On the Fraser 
the season was most unsuccessful for 
the fishermen, many of whom put up their 
nets, weeks before the close of the sea- 
son, The following is a comparison of 
the pack for the various districts of the 
province, this year and last: 

1917 .pack—Fraser River, 377,988; 
Skeena River, 292,219; Rivers Inlet, 95,- 
302; Naas River, 119,495; Vancouver 
Island, 377,884; outlying, 294,597. 

1918 pack—Fraser River, 206,003; 
Skeena River, 374,216; Rivers Inlet, 103,- 
155;. Naas River, 143,908; Vancouver 
Island, 364,033; outlying, 396,212. 


CANADA BREAD 
The market for Canada Bread-has been 


_January 18, 19 
END NOTICES _ 
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The 


of Canada 


QUARTERLY DIVIDEND 


NOTICE is hereby given that a dividend of 

Two and Three-quarters per cent. for the 
current quarter, being at the rate of Eleves 
per cent. per annum, upon the Paid-up Capita} 
Stock of this Institution, has been declared, 
and will be payable at its Banking House in 
this city and at its Branches, on and after 
the Ist day of February next, to Shareholders 
of record at the close of business on the 15th 
day of January. 

By order of the Board, 


D. C. MACAROW, 
Genera! Manager. 
Montreal, 27th December, 1918. 


<esnseeensteees nensieeenicssiesioni 
The 


Canadian Converters’ 
Company, Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a divi- 

dend of one and a quarter (1\%%) 
per cent. has been declared on the Capi- 
‘tal Stock of this Company for the quar- 
ter ending 31st January, 1919, payable 
15th February, 1919, to Shareholders of 
record at the close of business 31st 
January, 1919. 

By order of the Board, 


THOS. M. BARRINGTON, 
Secretary-Treasurer. 


somewhst easier this week. After going; Montreal, 10th January, 1919. 


as high as 23% there was a mild re- 
action, and late sales were at 22% to 
22%. Business was in very narrow 
bounds, less than fifty shares changing 
hands. 


CANADA CEMENT 

A few hundred shares of Canada 
Cement have changed hands this week 
without materially affecting the price. 
The range has been 65 to 65% #s com- 
pared with 65 to 65% last week, but the 
bulk of the sales have been at a some- 
what better level.: The preferred has 
sold around 96 and fractionally better. 


CANADIAN RUBBER 


One of the occasional transactions in 
Canadian Consolidated Rubber securities 
took place this week when fifty shares 
changed hands at 98. The last previous 
sale was in September at the same figure. 


MACDONALD 

Macdonald has been somewhat easier 
this week selling back to 22 on business 
involving less than 300 shares. Last week 
the range’was 22 to 24. 

PETROLEUM 

The market for International Petro- 
leum has continued to strengthen this 
week with sales in New York at 22 and 
above; there have been no sales on the 
local market. Regarding the company’s 
position, James W. Ball*& Co., New 
York, say:— 

“We must confess that in announcing 
the dividend we, together with pretty 
much everybody else, had overlobked the 
significance of the fact that the dividend 
was made payable on December 31, 1918. 
This, of course, means that the company, 
instead of paying only 50c a sharé in that 
year, actually paid $1 a share, it having 
previously paid in January, 1918, a divi- 
dend of 50c a share. ‘What the directors 
intend doing from now on no one but 
themselves knows, and they will not tell. 
Notwithstanding this studied reticence 
on the part of the mamagement, there is 
no hiding the fact that the International 
Petroleum Company is now in a high 
state of prosperity, with every reason 
to anticipate a continuance of this con- 
dition of affairs almost without ending. 
The company has a large producing 
acreage and a 15,000-barrel refinery in 
feru. It also has’ two distributing 
stations in that country and six in Chile. 
Likewise, it has a distributing station 
tm Balbao, on the Panama Canal. The 
company owns a large fleet of tank steam- 
ers and has others under charter. The 
improved situation in regard to tank 
steamers and the company’s fortunate 
location with reference to the Panama 
Canal are looked upon as containing great 
possibilities for its future. From the 
recent extreme high figure of $20% a 
share International Petroleum has reacted 


to around $17 a share, chief 
to secure profits.” ® y on sales 


SHREDDED WHEAT 


When Shredded Wheat common s i 

old thi 

week at 125, the market concretely te 
dicated the readjustment in the market 


}which has been evident by the quotations 


for some time althou h 

been recorded.: The last pivvidas: ema 
in September at 112, A few shares of 
the preferred sold at 89 as compared with’ 
a last previous figure of 92 in September. 


TUCKETT TORACCO 
There was some renewal of activi i 
Tuckett common this week with ie oe 
24 to 24%, showing. practically no change 
from late prices in December. 


reac esiealtdce sncren SOE 
DEBENTURES FOR SALE 


ree Rivers, e. 
TENDERS FOR DEBENTUR 


SEALED tenders will be received b 
aT pa tened up to 4 P.M. Monday, anon 
4b 19, f urchase of $40,000.00 de- 
ntures of “The Schoo] Commissioners for the 
City of Three Rivers,” Quebec, dated Ist 
November, 1918, due Ist November, 1923 hae 
ing interest at the rate of 6% ‘per annum, 
yearly on ist May and Ist Nov- 
ember each year. Principal and interest pay- 
able at the City Treasurer's Office, Three 
. Québec, or at the Hochelaga Bank at 
Montreal, Quebec, or Three Rivers. Delivery 
and payment to be made at the Hochelaga 
Bank, Three Rivers, Montreal or Quebec, on 
or about the 15th February, 1919, with accrued 
interest to date of. payment. Every tender 
must be accompanied by a certified cheque 
payable to the Treasurer of the Schoo] Com-. 
missioners for the City of Three Rivers, for 
ane: Phe hig Poe the total amount of the 
issue, or any bid | Neces- 

Baa 

er information and partien 
obtained upon application to the wae 


The St. Lawrence Flour 
Mills Company, Limited 
DIVIDEND NOTICE 


NOTICE is hereby given that a divi- 
dend of one and_ three-quarters 

(1%%) per cent. has been declared on 

the Preferred Shares of the Company 

for the quarter ending January 31st, pay- 

able on Saturday, February Ist to 

shareholders of record at close of busi- 

| ness January 18th. 

| By order of the Board, 

A. E. GAGNON, 

Secretary. 


| The St. Lawrence Flour 
| Mills Company, Limited 
DIVIDEND NOTICE 


NOTICE is hereby given that a divi- 
dend of one and one-half (1%%) 
per cent. and a bonus of one (1%) per 
cent. have been declared on the Common 
Shares of the Company for the quarter 
ending January 3ist, payable Saturday, 
February Ist to shareholders of record at 
close of business January 18th. 
By order of the Board, 
A. E. GAGNON, 
Secretary. 





Dominion Coal Company 
Limited - 


NOTICE OF 
PREFERRED oe DIVIDEND 
Avo. 


A QUARTERLY Dividend of One and 
Three-quarters per cent. on the Pre- 
ferred Stock of the Dominion Coal Com- 
pany, Limited, has been declared, pay- 
able ist February, to Shareholders of 
record on 1ith January, 1919. 
By order of the Board of Direetors, 
C. S. CAMERON, 
Secretary. 
Montreal, January 8rd, 1919. 


KERR LAKE MINES, Ltd. 


61 Broadway, New York, January 8, 1919. 
DIVIDEND NO. 6 “ 

‘THE Board of Directors have this day 

declared a regular quarterly dividend 

of 25c per share on the capital stock of 

the Company, payable March 15th, 1919, 

to stockholders of record at the close of 

business on March Ist, 1919. Books will 


not close. 
E. H. WESTLAKE, 
Treasurer. 


ANNUAL MEETINGS 


Bank of Nova Scotia 


OTICE is hereby given that the 

Annual General Meeting of the 
Shareholders of this Bank will be held 
in the Banking House, Hollis Street, 
Halifax, on Wednesday, the 22nd Janu- 
ary next, at Eleven o’clock, a.m., forthe 
purpose of receiving a statement of the 
affairs of the Bank, for the election of 
Directors and for other business. 


By order of the Board, 
’ H. A. RICHARDSON, 
Genera] Manager. 
Halifax, N.S., Dec. 14th, 1918. 


The Montreal City and 
District Savings 
Bank 


HE Annual! Meeting of the Sharehold- 
ers of this Bank will be held at its 
Head Office, St. James Street, on Mon- 
day, the Tengh day of February next, ‘at 


’elock noon, for the reception of the 
sdneet mapeets and Slotemeate and the 


| election of Directors. 


By order of the Board, 


: 3rd, 1919. 
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HOLDINGS 


Date No. shares 
Com. 


June 1914 ... 43,129 
Dec. 1914 ... 54,259 
Dec. 1915 ... 38,011 
June 1916 ... 32,842 
Dec. 1916 ... 31,662 
Mar. 1917 .... 33,777 
June 1917 ... 36,064 
Sept. 1917 ... 33,980 
Dec. 1917 .... 41,639 
Mar. 1918 .... 43,310 
June 1918 ... 46,179 
Sept. 1918 ... 50,087 
Dec. 1918 . 45,613 


"Canadian holdings 
1914 represented a pa 
893,600, but throughout 
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and at its Stebeien on 
Bag Rise ine next, to leas 
i e 
Bary © °** Of business on the 16th 


r of the Board, - 


D. C. MACAROW, 


Genéra] Ma 
27th December, 1918. ; — 


ee 
dian Converters’ 
ompany, Limited 

cia Sues chee a a: 


of one and a quarter (1%% 
we been declared on the Capi. 


this Company for the quar- 
Sist January, 1919, payable 
dary, 1919, to Shareholders of 


sine close of business Bist 


r of the Board, ~ # 
THOS. M. BARRINGTON, 


Secretary-T 
10th January, 1919. reasurer. 


St. Lawrence Flour 
Company, Limited — 
DIVIDEND NOTICE 


D is hereby given that a divi- “ 
of one and three-quarters 
er cent. has been declared on 
erred Shares of the Company 
yarter ending January Sist, pay- 
Saturday, February 1st to 
ers of record at close of busi- 
mary 18th. 
er of the Board, 


A. E. GAGNON, 
Secretary. 


t. Lawrence Flour | 
Company, Limited 


DIVIDEND NOTICE 


is hereby given that a‘ divi- 

of one and one-half (1%%) 

and a bonus of one (1%) per 

e been declared on the Common 

of the Company for the quarter 

& January 81st, payable Saturday, 
Oruary lst to shareholders of record at 
~ of business January 18th. 


ler of the Board, 


A. E. GAGNON, 
Secretary. 


nion Coal Com 
Limited - end 


NOTICE OF 


F RRED STOCK DIVIDEND 
No. 53 


kTERLY Dividend of One and 
mguarters per cent. on the Pre- 
Fk of the Dominion Coal Com- 
ited, has been declared, pay- 
ebruary, to.Shareholders of 
llth January, 1919. 
r of the Board of Direetors, 
C. S. CAMERON, 


Secretary. - 
January 8rd, 1919. " 


LAKE MINES, Ltd. 


61 Broadway, New York, January 8, 1919. 
DIVIDEND NO. 6 ze 
hrd of Directors have this day 
ed a regular quarterly dividend 
share on the capital stock of 
Any, payable March 15th, 1919, 
Iders of record at the close of 
n March Ist, 1919. Books will 


E, H. WESTLAKE, 
, Treasurer. 


. 


SAL MEETINGS 
of Nova Scotia 


is hereby given that the 
1 General Meeting of the 
rs of this Bank will be held 
pnking House, Hollis Stréet, 

Wednesday, the 22nd ‘Janu- 

Eleven o’clock, a.m., forthe 
receiving a statement of the 
he Bank, for the election of 
and for other business. 


of the Board, 
H. A. RICHARDSON, 


General Manager. 
S., Dec. Mth, 1918. 


lontreal City and. 
strict Savings >. 
“Baek | 


ual Meeting of the Sharehold- 
this Bank will be held at its 
é, St. James Street, on Mon- 

engh day of February next, at 
oon, for the reception of the 
ports and Statements and the 
Directors. : 


"STEEL IN CANADA 


as a 


| BEING REDUCED 


P Marked Change in the Total 


Between Oct. Ist and 


Jan, Ist 


OTHER. SECURITIES 


Some Figures Showing Trad- 


ing in C. P. R. Stocks and. 
Canadian Government - 


Bonds in New York 


By Special Representative 
NEW YORK.—Canadian holdings 


fe of United States Steel Corporation 


gecurities which representéd a par 
value of $9,160,300 at October-1 last, 


were reduced to a total of $8,768,600 
on January 1, 1919, indicating the 
liquidation during the final quarter of 


1918 of $391,700 (par value) on be- 
half of Canadian investors. 


It may be recalled that during the 
early autumn intimations were given 


in this correspondence that Canadians 
were heavy sellers of their U.S. Steel 
shares, taking advantage of prices 
then prevailing together with the 
2 per cent. discount on the Canadian 
dollar in this market which meant an 


additional profit upon the sale of 
American securities in New York. 


Concrete evidence of these rumors is 


found in the official figures now 
available. a 


The comparative table compiled by 


THE FINANCIAL POST correspond- 


ent, as below, gives an interesting 
insight into the various swings of the 
Canadian holdings of both U.S. Steel 
preferred and common stocks since 
just prior to the begining of the 
world war. 
HOLDINGS OF U. S. 
No. shares No. shares 
Com. Pref. 
June 1914 ... 43,129 35,794 
Dec. 1914 ... 54,259 34,677 
Dec. 1915 ... 88,011 36,453 
June 1916 ... 32,842 35,169 
Dee. 1916 ... 31,662 35,876 
Mar. 1917 .... 33,777 85,962 
June 1917 ... 36,064 34,891 
Sept. 1917 ... 33,980 35,685 
Dec. 1917 .... 41,639 85,201 
Mar. 1918 .... 43,310 36,420 
June 1918 ... 46,179 42,296 
Sept. 1918 ... 50,087 41,516 91,603 
Dec. 1918 ... 45,618 42,073 87,686 


une 

Canadian holdings at the end of 
1914 represented a par value of $8,- 
893,600, but throughout 1915 and 1916 
there was a disposition in Canada on 
the part of holders to liquidate. By 
the end of 1916 total holdings in Can- 
ada had*been reduced to $6,753,800. 
In 1917 there was a steady accumula- 
tion of holdings and during 1918, until 
October 1, there was an even more 
rapid buying; so much so that on Oc- 
tober 1, Canadian holdings of U.S. 
Steel shares stood at a record level. 
In the first nine months of 1918 Can- 
adians increased their holdings by 
$1,476,300 (par value). As all this 
stock was acquired above par it is 
immediately clear that nearfy $1,750,- 
000 in Canadian cash drifted across 
the border for the purchase of this 
widely known security. 

Canadian investment in U.S. Steel 
securities represents one of the most. 
prominent of Canadian capital invest- 
ment abroad. 


Record of Our Stocks 

While continual evidence offers of 
the furtherance of American capital 
interests in the Dominion, to the 
north, a study of the New York Stock 
Exchange records gives an illuminat- 
ing insight into the dealings in Cana-. 
dian issues here. 

During 1918 New York Stock Ex- 
change transactions in Canadian Paci- 
fic common stock reached a total of 
592,418 shares, C.P.R. being the only 
wholly Canadian stock listed in thig 
market. Three maturities of Cana- 
dian Government bonds are listed in 
New York and find an active market. 
During 1918 transactions were as fol- 
lows: 1921, $916,000; 1926, $759,000 
and 1931, $1,686,000. On the Curb 
transactions footing $9,200,000 were 
recorded in the Canadian 2-year notes 
and $43,000 in C.P.R. 6s. While last 
year’s business in these Canadian 
issues was large it was not as heavy 
as in the preceding year, the decrease 
probably being due to the huge Gov- 
ernment loans which were. almost 
continually before the investing public 
in this country. In 1917 transactions 
in Canadians were as follows: C.P.R., 
1,112,120 shares; Canadian loans, 
1921, $1,040,000; 1926, $1,576,000; 
1931, $2,145,000; 2-year notes, 1919, 
$14,443,000, and C.P.R. 6s, $71,000. 


CANADIAN LOAN 
IN UNITED STATES 
EARLY LIKELIHOOD 


oe 
Continued from page 1 g 

country if she could sell to Great Bri- 
tain for cash rather than on.credit. 

No Share in U.S. Credits 

The United States has extended 

credits to the (Allies aggregating] 
more than $8,000,000,000, but Canada 
has had no share of these direct cre- 
dits. Secretary of the Treasury Glass 


Date Total 
78,923 
88,936 
74,646 
68,011 
67,538 

69,739 

70,955 

69,665 

76,840 

79,730 

88,475 


states that U.S. Government credits | be 


to foreign countries are now restrict- 


or not Canada is sharing indirectly 
in these credit extensions, but it is 
known that during the twelve months 
ended June 30th, 1918, Canada bene- 
fited to the extent of $400,000,000 
from the British credits extended by 
tile. United States. This was for 


account of wheat and mufitions pur- 
chased by England in the Dominion. 


‘The proposal of Secretary Glass 
makes it patent that a wide open 
market for Canadian issues in the 
United States is about to be wit- 
nessed again, a market no longer 


hampered by war restrictions. The 
Capital Issues Committee at Wash- 
ington, atlhough not absolutely dis- 
solved became inactive at the close of 
December. It will not function again 


unless the volume of new capital is- 
sues threatens to imperil the success. 


of further Government financing, and 


specifically the forthcoming Fifth, 
Liberty Loan. , 


Free Market Again 


‘Concrete evidence that this market |- 


had once more thrown open to Cana- 
dian issues was found in the public 
offering this week by the Equitable 
Trust Company of New York of*$3,- 
000,000 Province of Ontario 5% Trea- 
sury Bills, dated January 13, 1919, 
and due July 13, 1919; Principal and 
interest payable in New York City. 


These new bills are a direct charge 


on the entire revenues of the pro- 
vince. The offering is given to the 
public, to yield 5.25 per cent. 


MADE-IN-CANADA 
BRAND POPULAR 
WITH THE ENGLISH 


Prospects Are Opening For 
Canadian Goods in 
Britain 


A BRITISH VIEW 


Representative of Manchester 
Manufacturing and Jobbing 
Concern Making Purchases 

in Montreal 


i 


By Resident Representative 

MONTREAL.—One of the first de- 
finite proofs of the new business that 
will come to Canadian manufacturers 
from Europe, now that war is over, 
was furnished this week in Montreal 
by R. A. Cowman, as buying repre- 
sentative of a Manchester manufac- 
turing and jobbing house, R. Johnson, 
Clapham and Morris, Ltd. Already 
large orders have been placed with 
Canadian firms in the line of. iron, 
steel and wire products, and a large 
field is open, Mr. Cowman declared 
in an interview with THE FINAN- 
CIAL POST, for great quantities of 
bolts and nuts, screws, nails, dvd 
many other lines of steel goods. 

A very emphatic assurance was 
given by this English buyer that in 
the near future at least Canada had 
no reason to entertain any fear of 
German competition. Germany, he 
declared, “will not be permitted to re- 
pay her war obligations in German- 
made goods.” A “cold refusal” awaits 
any such suggestion, and this deter- 
mination, he believed would guide 
buying for at least five years to come. 

A concrete example of the import- 
ance of this position that merchants 
were taking lay in the case of enamel- 
ware. Germany had supplied England 
with more than 90 per cent. of her 
enamelware before the war. Now, 
nothing in this line will be accepted 
so far as costs were concerned, other 
countries were more on an equality 
in wages with Canada than before, 
and an increase in production would 
bring the costs of manufacturing still 
further down in Canada. 

Speaking of other lines, Mr, Cow- 
man stated that huge quantities of 
nails and wire goods had come from 
Germany prior to the war. Since 
then they had come from America 
and elsewhere. It is estimated that, 
even with great difficulties of trans- 
portation, Canada sent to England 
on an average, 15,000 to 20,000 tons 
of wire nails and other wire products 
annually, and these amounts could be 
increased greatly, for the demand 
must be filled from abroad. 

The war had created a new bond 
of understanding between. England 
and the overseas Dominions, and the 
English people were obtaining a new 
idea of Canada’s resources and great 
expanse. “Made in Canada” is the 
greatest phrase you can use to-day on 
a package going into England. 


In a copyright cable to the New 
York “Sun” Samuel Hill, railroad ex- 
pert, is quoted as saying Ameri¢ans 
could restore order on Siberian roads 
in 90 days. 


It was announced this week from 
Ottawa that, after allowing for the 
deductions from the larger subscrip- 
tions on allotment, the total amount 
of the last Victory Loan which will 


: skilled minets, 

Continued from page 1 | High prices conduced to.keep u 

amounted to 25,459,741 ounces in the output of copper, lead, zinc and 
1916, and -to 22,221,276 ounces iu nickel. . The production of copper is 
1917, dropped to approximately 21,- estimated at 117,000,000 Ibs., an in- 
000,000 ounces in 1918. Yet with the! crease of nearly 8,000,000 Ibs. for the 


prices of silver averaging very littie ‘year; of zinc, 36,000,000 Ibs., an in- 


eee 


With the war over and the demand 
for metals for munitions making pur- 
poses at an end, there_is naturally 
some uncertainty as to the future of 


many minirgrenterprises. The gold 
and silver mines are a! right and the 


production of both metals will be 


stimulated in any case. But with cop- 
per, zinc, lead and nickel, the case is 
different. Much will depend on gen- 
eral conditions. If vue country re- 


Value of production 

Coal production (short tons) 
Pig iron (short tons) 

Steel ingots and 


(tons) va sssees Lui doeaneae 


Copper (pounds) 
Zine (pounds) 
Gold (value) 
Silver (ounces) 
Nickel! (pounds) 


the Government, ap- | 


under $1.00 an ounce the value of last | crease of 7,500,000 lbs. and of nickel 
year’s output represented the great-| 91,500,000 pounds, an increase of 9, 
est amount in the history of silver 000,000 Ibs. Pig iron production is 
mining. i ° small though the growth of the Can- 
_ The production of coal is estimated|adian iron and steel industry during 
at 15,180,000 short tons, a gain of|the war peried has been pt.enomenal. 


over a million tons over 1917. The|In fact less than 12 per ceat. of tetal| « . ; : 
increase is attributable entirely to| requirements for the manufacture of The following table gives the rela 


the mines of Alberta and British|pig iron is obtained from- Canadian| tive —— . = — min- 
Columbia, which received a great im-|iron ores. erals in 1917 an — 


mains prosperous; if building is pro- 
sceuted, and if industrial expansion 
continues, there wii be every reason 
for believing that tae production of 
all these metals will be maintained. 
if not increased. 


Toronto’s civic railways showed an 
increase of over 19 per cent. in pas- 
senger revenue and passengers cag- 
ried for the year 1918, compared wit 
i917. The number of passengers car- 
ried last year was 19,755,162, com- 


pared with 16,478,391 for the preced- 
mp year, an increase of 3,276,771, or 
19.88 per cent. 
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Soldiers Home iy 


¢i 


Coming Campaign 


] Yk yp tak sy 
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OU will meet your soldier boy 

and what a glorious time you —— 

and he will have. You will kill the proverbial “fatted 
calf’ and make merry. You will see that he is comfortable 
until he settles down again into civilian life. 


Conca 


. 


But what of the men who arrive at the same time with NO 
friend to greet them, no home to welcome them, no job to 
turn to? There’s a problem you must face--or let the Salva- 
tion Army face it for you. 


SALVATION ARMY 
MILLION DOLLAR FUND 


JANUARY 19-25th. 


4 


The Salvation Army fills the breach 
here at home, just as it did, and still 
does, over there! It holds out open 
arms to the soldiers, welcomes them, 
feeds them, furnishes clean beds and 
hot baths, comforts for body and soul, 
and stands by a man and his family 
until he is on his feet. 


Apart from all obvious considerations 
of gratitude, it will pay us in dollars 
and cents to let the soldiers see we 
are standing. firmly by them. To 
desert our men now the excitement 
of war is passed, would be to earn 
their just reproaches. Look at this 
appeal from all sides; ask any re- 
turned man about the work of the 
Salvation Army. Then help to make 
this campaign the success it deserves 
to be. 


\ 


‘ 
DUGUEUSUOUQUGUEONOSDOREGRUOEOGEGOQOEOUUEE 


Canada must solve the problem of 
‘repatriating her .soldier sons who 
have done their part so valiantly. 


‘They loved not their lives to the death’? 


Who provides beds and . eals for soldiers close to 
i Stations? 
ot ended the soldiers’ clothes over there? | 
' Who éntertained perce i shopsende of soldiers 
i i t the ‘ : 
whe te the soldiers’ homes here intact? 


Who keeps in touch with the Homecoming soldier? 

Who provides the Emergency Homes and the 

Maternity Homes? : 

Who has cared for thousands of war widows? 
THE SALVATION ARMY 

Shall their work stop for tack of funds? 


SALVATION ARMY MILLION DOLLAR FUND COMMITTEE 


0 svqvunenuuodunggeneggn4n040Unsueneegnn4avUQDUeeeeeneannu0UCucuegngcQsuu0vuusesnggQUQQeUQOUnetONUOUUUUCOUREEETEUAAAU EEN ETRE EEE 


+ 


an SURARASTSLURADASSEADAOELS 





INCORPORATED 1855 


"BANK°TORO 


Head Office: TORONTO, CANADA 


Paid-Up Capital, $5,000,000. 
¢ 
: DIRECTORS: 3 
W. G. GOODERHAM, President 

William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, 

Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, 
THOS. F. HOW, General Manager 
D. C. GRANT, Chief Inspector 


Reserve Funds, $6,625,623. 


J. HENDERSON, Vice President 
J. L. Englehart, 
A. H. Campbell ° 


JOHN R. LAMB, Asst. Gen. Manager 


Business men are offered in this Bank the 


satisfactory banking service provided by o 


ur 


complete facilities and extensive connections. 


~ Bankers: 


NEW YORK-—Nationa!l Bank of Commerce. CHICAGO-—First Nationa 


] Bank. 


LONDON, ENG.—London Joint City and Midland Bank, Limited. 


When selecting a Trust Company as an Executor, choose ore whose fixed 


policy is to give 


LNCIAL POST 


MONEY, 


BAN 


KING AND EXCHANGE] 


BANK CLEARIN EeSct eed nna wil by cqeseedta at ae aioe te Sere at icons 


- ARE 16 P.C. AHEAD 
OF LAST YEAR 


In the East the Gain is 18.7 
Per Cent., and in West 
11.8 Per Cent. 


FIVE CITIES ARE LOWER 


Montreal Shows Gain of 24.4%, 
and Toronto 12%—Victoria 
Shows Largest Percent- 

age Gain 


For the week ending Thursday last 
bank clearing returns from twenty- 
two cities show a gain over the fig- 
ures for the corresponding period in 
1918 of $37,115,825, the total for the 
week being $260,229,878, against 


Guelph by E. A. Dreak, formerly of -Port 
Hope, and who has been assistant to Mr. 
Martin for some time. 

W. White, who has been in charge of | 
the branch at Rockwood for several years 
has been transferred to Whe Toronto | 
branch. 

. D. Davis, -of the Charlottetown | 
branch of the Royal Bank, has been ap- | 
pointed manager of the branch at Mount | 
Stewart which was recently opened, while 
L. S. Blanchard has also been transferred 
to Meunt Stewart as teller. 


IMPERIAL 
The Imperial Bank will shortly open a 
branch at the corner of East Queen | 
street and Carlaw avenue, Toronte, in 
temporary premises, while another 
branch, it is stated, will shortly be open- 
ed in the Danforth avenue district. 


MONTREAL 


Northern Provincial and Brad- 
ford District Banks Are 
Negotiating 
_~LONDON.—In connection with the 
arrangements proposed for the amal- 
gamation of the Northern Provincial 
and Union Bank of England and the 
Bradford District Bank, the “Econo- 

mist” gives particulars. 

The proposed terms are that the 
shareholders of the Bradford District 
Bank are to receive two shares of £60 
each (£12 paid) ef the National Pro- 
vincial for every five Bradford Dis- 


| trict shares held. * The adjustment of 


fractions will be effected by cash 


Archibald Macnider, whose death ~oc-| Payment on the basis of £14 per 


curred récently in Edinburgh, had been 
with the Bank of Montreal_since 1851. 
Mr. Macnider\ was 85 years of age, and 
had been steadily t 
bank throughout a long and active 


connected with the | 


share in the Bradford District Bank. 
The National Provincial has for some 
years past been paying dividends at 
the rate of 16 per cent. per annum, 


Canada 


$2 


23,124,053 last year. 


The total in 
the East is $187,317,311, a gain of 
18.7 per cent., while in the West the 


| career. When he retired in 1915 from 


tendent of branches, a post which he 


had filled for 25 years, he went to Lon- 


the post of chief inspector and superin- 


| and the Bradford District at the rate 
of 13% per cent. Under the amalga- 
mation agreement shareholders in the 
| latter will receive in respect of the 


Robert Cassels G. H. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 
TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


Mortgage Corporation 


Toronto Street :: TORONTO 
Established 1855 


Permanent 


ON THE F 
AND H 


A Period of | 
to Pric 
Cre 


A PRESIDE 


Peleg Howlang 

perial Bank, U 
to Keep in 
Their 


The big questio 
retail merchants t 
and that is not 
enough. On the o 
ment that if earniy 
reduced then dem 
ply and prices m 
lower levels. On 
the counter cont¢ 


i 5 ; to live and was there named a mem- , a9 : 
total is $72,922,567, a gain of 11.8 per oo Oe the Bank of Montreal London | year now ending a dividend at the 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, ‘TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG 


$1,171,700.00 
860,225.00 


Co. 


BRANCHES; SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA 


Mercantile Trust Company 


of Canada 
LIMITED 


Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 


Estate. : 


We have special facilities for handling property in the Niagara 


Penincula. 


_ Cyrus A. Birge, President 


Before Investing 


You should see that your judgment regard- 
ing the security is backed by facts. 


Not a dollar 
investor in Standard 
Corporation Debentures. 


has ever been lost by an 
Reliance Mortgage 


Mortgage Corporation Debentures 


The Debentures of the Standard Reliance 
Mortgage Corporation yield 514% interest 
payable half-yearly One thousand dollars 
invested in Standard Reliance Mortgage 
Debentures at 54% (compounded) for 5 
years amounts to $1311.65. A gain of $311.65 
or over 31%. 


Invest your surplus funds in Mortgage Debentures. 
No worry--No trouble--Absolute safety. 


An interesting booklet about “*PROFITS FROM 
SAVINGS which eng some very valuable 
tinancial advice, will be sent free on request. 
Write for it to-day. 


Paid up Capitai ana Surpius Funds + - $2,362,378.63 


HEAD OFFICE—TORONTO 


Branch Offices: 
BROCKVILLE CHATHAM 


AVR 
ELMIRA NEW HAMBURG WOODSTOCK 


FF Ca TT 


STANDARD RELIANCE 
aT 


S. C. Macdonald, Manager 
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LLOYDS BANK LIMITED- 


Head Office : 71, LOMBARD ST., LONDON, 


CAPITAL SUBSCRIBED  ~- £31,304, 
CAPITAL PAID UP . =. 


RESERVE FUND ~~. . 4,000, 


EC. 3, 
200 


5,008,672 


000 


DEPOSITS, &c. (Dec., 1917) 174,697,945 


ADVANCES, &c. do. 


61,466,709 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, London, E.C. 3. 


London Ag:acy of the IMPERIAL BANK OF CANADA. 


The Agency of Foreign & Colonial Banks is undertaken. 
Se 


French Auxiliary: 


LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. “ 


GEO. O. MERSON.& COMPANY 


CHARTERED ACCOUNTANTS 
FIDUCIARY AND FINANCIAL ACCOUNTING. 


| figures: 


cent. Five cities show lower returns. 
Montreal with clearings at $100,326,- 
850 shows a gain of 24.4 per cent. and 
Toronto with a total of $64,078,478 
shows an increase of 12 per cent. 
Kitchener shows the largest percent- 
agé gain in the East, while in the 
West Victoria reports a gain of 63.4 
per cent. Winnipeg with a total of 
$40,653,052 made a gain of 5.5 per 
cent. Following are comparative 


WEEKLY BANK CLEARINGS 
(In comparison with same month last year) 
Eastern Cities 
Jan. 16, 1919 Change % 
..$ 100,826,850+ $19,720,195 24.4 
64,078,478+ 6,881,103 12.0 
6,618,408 +- 990,856 17.6 
4,711,400 + 42,276 9 
4,391,255 +- 820,431 22.9 
2,542,194-+ 259,781 11.3 
2,562,6114 542,804 27.0 
807,612 + 28,386 3.6 
665,090—- 60,649 8.3 
602,413 4- 161,899 36.7 


Montreal .. 
Toronto 
Ottawa 
Hamilton .. , 
Halifax 
London 

St. John is... 
Brantford . .. 
Sherbrooke 
Kitelener . .. 


.-$ 187,317,311+ $29,387,082 18.7 
1,197,934 
Western Cities 
_ Jan. 16, 1919 Change o 
Winnipeg ....$ 40,658,0524$ 2,136,392 EF 
Vancouver . .. 10,320,048+ 2,053,349 24.8 
Catgary .. .. 6,386,500-- 33,645 5 
Edmontoa . .. 3,745,185+ 805,824 275 
Victoria .. 2,718,7924- 1,053,089 63.4 
Regina .. .. 3,366,314 + 642,443 23.6 
Saskatoon . .. 1,798,329 + 326,992 22.2 
Moose Jaw ... 1,757,654 + 726,844 71.2 
Ft. William 659,036—- 10,095 1.5 
Lethbridge . . 642,483—- 6,000 
N. Westminster 496,423 + 159,161 
Medieine Hat . 384,701— 125,611 24.6 


Total, East 
Windsor 


.-$ 72,922,567+$ 7,728,748 


Total, West 11.8 


Grand Total .$ 260,239,878 +$37,115,825 16.6 


EXCHANGE 


The market for New York funds 
this week has been narrow. The 


Advisory Committee, continuing on the 
committee until his death. 


BANK OF ENGLAND 

London, Jan. 16—The weekly state- 
ment of the Bank of England shows 
the following changes:— 
Total reserve, increased 
Circulation, decreased 
Bullion, increased 
Other securities, decreased .... 
Public deposits, increased .... 
Other deposits, decreased .... 
Notes reserve, increased 
Gov. securities, decreased .... 
| The proportion of the bank’s reserve 
to liability this week is 19.14 per cent:; 
last weék it was 17.12 per cent. Rate of 
discount 5 per cent. 

CLEARING HOUSE 

At the annual meeting of the Toronto 
| Clearing. House held this week, A. B. 
Patterson was appointed chairman for 
the ensuing year, with G. G. Adam as 
vice-chairman. These two, with the fol- 
lowing, will compose the Management 
Committee: D. B. Cameron, J. 8. Skeaff, 
W. K. Pearce, G..G. Le Mesurier and 
D. C. Rea. 


BANK STOCKS STILL 
| IN THE LIMELIGHT 
| 


| Half a Dozen Score Advances 
of 5 Points or Better in 
Past Week 


The bank stocks have passed an- 


£466,000 
442,000 
23,669 
6,606,000 
5,000 
15,390,000 
394,000 
9,211,000 





ther substantial gains have been re- 
corded. With only two exceptions 
the changes since last report indicate 
higher prices, and in half a dozen 
stocks, including Hamilton, Dominion, 
Hochelaga, Merchants, Standard and 
Toronto, the advances were five points 
or better with the big gain going to 


rate of 16 per cent. (less income-tax) 
on the amount paid up on the shares 
of the National Provincial which they 
are to receive under the- scheme. 
“Credit will be taken,” says the Brad- 
| ford District circular, “for the interim 
| dividend paid by this bank in July 
| last. This will result in a sum of 
| £42,398 (less income tax) being avail- 
able for distribution amongst the 
| shareholders of this bank for the cur- 
| rent half-year, and will bring the 
| total dividend for the year ‘1918 to 
| 19 1-5 per cent. on a paid-up capital 
of the Bradford District Bank, or 
| slightly over 15s. 4d. (less tax) per 
Bradford District Bank share, against 
| a dividend at the rate of 13%% or 
| 11s. per share (less tax) paid in re- 
cent years.” 


COINING MONEY 
| Indian Mints Make Silver Coins in 
Immense Quantities 

Superlative adjectives are not in- 
'frequently used in unwarranted 
| fashion, declare Samuel Montagu & 
| Sons. This can hardly be the case in 
| describing the magnitude of the oper- 
| ations by which the Indian mints 
| have been seeking to cope with an 
| exceptional demand for metallic cur- 
| rency. 
| The combined value of the two In- 


‘9 | other very active week on the Cana-| dian mints’ output in August last was 
48,2 | dian stock exchanges, and some fur- | Rs. 55,279,290, made up qs follows: 


51,500,024 
993,666 
1,132,488 
957,112 
619,000 


| Whole rupees (silver) 

| Half rupees (silver) 
Quarter rupees (silver) 
Two-anna (nickel) 
One-anna (nickel) 
Single piece (vronze) 47,900 
Pie pieces (bronze) ; 29,100 

As the average speed of coining is 
| estimated at 2,600 coins a minute in 


buying power has been slackening, | Hamilton, which was nine points up |-Calcutta, and at 1,600 in Bombay, the 
while at the same time offerings have | 0 the movement which came with | velocity of the output per second 


been fewer. In consequence, the 
market has been subject to more or 


less fluctuation and can be swayed | 


readily in either direction. 

January 10.—Funds opened at 
21-16, held steady and closed at 
21-16 to the buyer. 

January 11.—Sales took place at 
21-32 to the seller, with a close at 
21-32 to the buyer. 

January 13.—Market opened at 
2 1-32 nominal; funds sold at 2 to the 
seller and closed at 2 to the buyer. 

January 14.—Offered at 2 to the 
buyer; s6ld at. 131-32 to the seller 
and closed at 2 to the buyer. 

January 15—2 to the buyer at the 
opening; sold at 2 to the seller and 
closed hard at 2 1-32 bid. 

January 16,—2 1-32 bid at opening; 
sold 21-16 to the buyer and closed ‘at 
21-32 to the seller, 

January 17.—2 1-32 bid and asked. 

Demand sterling has held through- 
out at 4.75%, advancing yesterday to’ 
4.75 13-16. Cables have fluctuated be- 
tween 4.7655 and 4.76 9-16. 

France cheques opened: at 5.45%, 
weakened to 5.46 and closed stronger 
at 5.4558. Cables opened the week at 
5.44%, weakened to 5.4514, and closed 
at 5.45%. 


HOME 
The Home Bank of Canada has opened 
a branch office at Coboconk, Ont., also 
a branch office at Arnprior, Ont. 


MERCHANTS 
The Merchants Bank of Canada has 
opened a branch at Allenford, Ont., un- 
der the charge of B. Garvie, manager of 
the branch at Tara, who will for the 
present have control of both branches. 


COMMERCE 


J. P. Rupert, whose death occurred re- 
cently at Toronto, had for over twenty. 
five years been in charge of the safety 
deposit vaults of the main Bank of GCom- 
merce on King street, when-he gave up 
his work four years ago. 


TORONTO 
It is announced that the Bank of To- 


ronto will open a branch in the North |'than the promoter would have the in-|P 


Ward at Kitchener, with Capt. Frank 
Rooney, formerly accountant with the 


the announcement of an increase of | 
$1,000,000 in the capital stock. 
Investors are evidently recognizing | 
that the banks have shared in the| 
business prosperity of the latter war | 
period, and with peace now at hand | 
are in a positiorf to realize their pro- | 
fits. Following aré changes on the | 
week’s business: 
‘ Last Sales | 
Jan.9 Jan.16 Chge | 
Commerce .... .. 214 214 d 
Dominion ... 210 216 
Hamilton .... .... 200 209 
Hochelaga 12. "148 148 5 | 
Imperial .....:°s.. 6 208 203 ey 
Merchants .. .... 188% 190 + 6%| 
Molsons .... .... 179% %179% oak 
Montreal .. ...... 215% 216 +. 
Nova Scotia .. ... 25! 256 . 
ROVER oes as. Sane 2 213% — 
Standard .... é 215 
Toronto .. 200% 
WHOM vi 5s: 166% - 


+ 6 
+9 
+ 


*No sales this week. 


The new 


equals 70 coins, worth an average 
value of 46 rupees. If the pieces 
coined during ‘two months alone at 
this rate were placed edge to edge, 
the line would stretch across a space 
equal to the extreme length of India 
— from the Hindu Kush to Cape 
Comorin. 


UNLISTED SECURITIES 


STOCKS— 

Abitibi Power, com. 

Abitibi Power, 7%, pref. .... 
Alberta Pac. Grain, com .. 
Alberta Pac. Grain, pref. .... 
Atlantic Sugar, com. « ; 
Atlantic Sugar, pref. ........ 
Amer. Salesbook, pref. ...... 
Belding Paul, com. 

Belding Paul, pref. .......... 
British-Amer,. Ass. Co. ...... 
Canada Machinery, com. .... 
Canadian Machinery, pref. .. 
Carriage Factory, pref. .... 


Can. Westinghouse 


> ; > , |Canadian Oil, com. 
sank of Hamilton issue | Canadian Oil, pref. ........ 


will be offered to stockholders at 150,/Can. Marconi 
in the proportion of one new share to | Carter Crume, pref. ........ 


each three held, although, as the cir- 
cular points out, under the provisions 


Continental Life : 
| Guelph & Ont. Inv. .......... 
‘Dom. Manufacturers, pref. ... 


of the Bank Act the bank would have 
the right to charge 210, based on the 
accumulated reserve and its relation 
to the capital. The last issue of stock 
was made at 100 premium. The bank 
pays 12 per cent. dividends. 
PACKING PROFITS 
Extravagant Claims of Promoters of 
: New Plants 


The attention of the investing pub- 
lic is being directed by Armour & 


|Dominion Power, com. ...... 
| Eastern Car, pref. .......... 
|Great West Life 

|Home Bank 

| Imperial Oil 

| Illinois Traction, pref. ...... 
| International Milling, pref. .. 
Murray-Kay, pref. .......... 
A. Macdnaold, pref. ......... 
National Life 

Wm. Neilson, com 

| Sterling Coal, com. 

| Sterling Bank 

|Standard Reliance 

| Tooke Bros., pref. .......... 
| Trust and Guarantee 


Company, Chicago, to the extrava-| Volcanic Oil and Gas 
gant claims of prospective packing | BONDS. 
companies regarding profits in the in- | P- Burns, 1924, 6s, .......... 


dustry made by existing concerns. 
A stat-~-ent says— 

The 
that 


a 


P. Burns, 1981, 6s. ........6 
| Canadian Cotton, 5s. ........ 
| Can. Steamship Bds., 5s. .... 


» | claim of these promoters is | Carriage Factories, 6s. 
sand dollars invested in Ar-| Dominion Canners, 6s. 


mour i ompany five years ago would | Elec. Development, 5s. ...... 
yepre 


present worth of $32,000. 
The f: that the present worth of the 
thousand dollar investment in question 
would be $1,661.26, or just $30,338.74 less 


vestor believe. 
We are aware and doubtless you are 


LUMSDEN BUILDIN 
TORONTO : 


hh 


bank at Waterloo, in charge. 


_G 
ber 


ROYAL 
. Raymond Martin, who 


of years. was accountant 
ih branch of the R 


‘| too, that it is just such missstatements 


| 


for a num- 
at the 
has 


as these which result in demands for co- 
operative packing plants, and when they 
a to preaees as promised, bitterness 
sad = coueclnty oe. ty, euaptuens 


Eastern Car, 5s. ....... ead 
Morrow Screw, 6s. . 

Nova Scotia Steel, 6s. ....... 
Ontario Pulp, 6s ..* 

orto Rico, 5s. 

Riordon Pulp, 6s. ........... 
Spanish River Pulp, 6s. ...... 
Sterling Coal, 6s, .......... 
Sao Paulo, 5s ...... 

Stone Limited, 6s. 

Toronto Power, 5s. 


Tor. & York Radial, 5s ..... 
‘Toronto Paper Co., 6s. 


Capital (paid-up) 
Reserve Fund (earned) .. 
Unappropriated Profits .. 


$ 6,000,000.00 
5,250,000.00 
197,977.41 


Capital and Suxplus ....$11,447,977.41 
Investments 31,557,661.82 


A TRUSTEE INVESTMENT 
The Debentures issued by this Corpora- 
tion are a high-class security in which 
Executors and Trustees are authorized 
by law to invest Trust Funds. Trus- 
tees may have a Debenture for the 
exact amount of the Trust when desired, 

Enquire about them. 


ACCEPTED BY THE CANADIAN 
GOVERNMENT 


Canada Permanent Debentures are 
accepted by the Canadian. Government 
as a portion of the deposits required to 
be made by Insurance Companies 
transacting business in Canada. British, 
Canadian and United States Fire and 
Life Insurance Companies, Benevolent 
and Fraternal Associations, etc., have 


for many years been investors in the 


Debentures of this Corporation. At 
present these institutions are owners of 
Canada Permanent Debentures to an 


amount exceeding ONE AND A HALF 
MILLION DOLLARS. 


1923—100} and Interest 
1933—101 and Interest 


We advise the purchase of these 
Bonds. They 


Are Absglutely secure. 
Return good income. 

Are Saleable. 

Are Tax Exempt. 


Your orders will have our prompt 
and courteous attention. 


OHN SI ARK &C9 


“370. Toronto Stock bxchange 
OVAL BANK BUILDING - - - “TOR 


t There May Be 
Unexpected 
Value In Your 
Unlisted 


Securities 


Let us place a valua- 
tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 


ters are yours for the 
asking. 


T. A. Richardson 


and Company 
INVESTMENT BANKERS 


Royal Bank Bldg., Toronto 
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KEEPING AN EYE 


ON THE RETAILER 
AND HIS AFFAIRS 


A Period of _Uncertainty as 
to Prices and 


Credits 


A PRESIDENT’S VIEWS 


Peleg Howland, Head of Im- 
perial Bank, Urges Merchants 


to Keep in Touch With 


Their Bankers 


The big question in_the mind of the 
retail merchants to-day is PRICES— 
and that is not spelling it half big 


enough. On the one hand is the argu- 
ment that if earning power of people is 


reduced then demand must rule sup- 
ply and prices must be readjusted to 
lower levels. On the other hand is 
the counter contention that if sup- 


plies are short then supply will 


dominate and maintain prices. As 
between the two it is pretty much a 
ease of taking your choice. From 
what I have been able to learn of the 
situation and from those who are 
studying the question in relation to 


all stages of production and consump- 


tion I am inclined to the opinion that 


there will be a readjustment—but 
there is no indication that there will 
be anything like a collapse in the 
markets or that the merchant who 
handles his stock wisely in relation 
to turnover need suffer. 


If, then, this question of readjust- 


ment is large in the mind of the re- 
tailer it follows logically that it 
should be large in the mind of his 
banker. If it is necessary in steer- 
ing the business craft that sails be 
reasonably. furled and there should 


be a keen eye at the lookout then the 


banker should be prepared to estab- 
lish himself in the role of pilot— 
without formal appointment if neces- 
sary — until the rough waters are 
safely crossed. The manager should 
establish close, candid relations with 
his merchant customers. This is an 


idea which finds endorsation in the 


following statement from Peleg How- 
land, president of the Imperial Bank 
of Canada and head of the firm of H. 
S. Howland, Sons & Company, whole- 
sale hardware: 

“If I may venture on a word of ad- 
vice to merchants. I would urge upon 
them during this period of more or less 
uncertainty to keep closely in touch with 
their bankers and consult them fre- 
quently on conditions and on their bus- 
iness policy. The advice of men trained 


to caution at this time cannot but be 
helpful to everyone engaged in business. 


Judicious Credit 


Not only should the banker take an 
interest in the stocks of his cus- 


* tomers, which represent security for 


advances and the value of which re- 
late closely to the changing market 
prices, but—and a manager told me 
the other day that he considered this 
even more important—he should en- 
deavor to advise the merchant with 
regard to his credit accounts. It is 
not hard to figure how easily the 
profits on a large volume of business 


” 
may he lost through one “dead beat. 
On this point Mr. Howland favors 
credit wisely granted. Doubtless, he 
says, no great hardship would be im- 
posed on the community at present by 
adoption of the cash system of er 
ing goods, whether it 1s the part o 
wisdom to generally adopt the system 
with the hope of maintaining it per- 
manently is another matter. Con- 
tinuing this experienced banker and 
merchant says: 


i dvan- 

“Il am a great believer in the a ‘ 
tages to be derived from credit jeiow 
ly extended, in fact our whole cre wor 
system is based on credit, and probably 
its curtailment in oe ceenen would 

i i n another. 

senovedit Shenid of course be limited by 
the retailer to what his means permit. 
He should not give so much that his own 
credit would be affected thereby. There 
should be in every case a fixed time ~~ 
the payment of goods sold on credit, an 
the customer” should. be led to under- 
stand that the terms of sale must be 
carried out and payment made on time. 
Nor should credit be given to those of 
whom the merchant has not a aaenne eee 
idea from what source they will be able 
to raise the funds for repayment. 

“If credit is granted by the retail mer- 
chant on the conditions I have named, I 
am of the opinion it must help to the ex- 
pansion of his business and thus to his 
profit, for the production of his nei h- 
borhood must be assisted thereby. For 
instance by the use of tools for the cul- 
tivation of the land the fort and wel- 
fare of the people increased, and thus their 
usefulness was encouraged by the house- 
hold goods sold in that way. It is prac- 
tically an axiom that obligations to be 
met tend to exertion and increased in- 
dustry, all leading to prosperity and 
growing wants to be supplied through the 
merchant. 


“In considering what I have said, it 
must be borne in mind that some men 


° twe alternatives. I may say, 
therefore, that I would be very sorr 
cash 


to see a general adoption of the 
system by the retail merchants of this 
country, as I feel it would result in an 


economic loss. 
Manufacturing Problems 
The manufacturing account also 
presents its problems to the banker 
during this period of uncertainty. 


Here again the question of prices 


looms large in relation to both the 
markets for the purchase of raw ma- 
terials and for the sale of finished 
products, while labor and other costs 
of production must be very carefully 
considered. To reduce the “over- 


head” charges in manufacturing to 


the minimum there is much being 
said for standardization. In this 
there are no doubt many advantages 
in eliminating certain styles and 
models which were marketed to suit 


individual taste rather than to fill 


actual requirements as to service. The 


opinion of Mr. Howland on this ques- 
tion of standardization is of interest: 

“In some lines manufacturers seem to 
have run wild, and there has been little 


excuse for the turning out of so many 
sizes, styles and finishes. A reasonable 


curtailment of’ these without shortening 
up the supply of what is actually needed 


by the community must lead to some sav- 
ing in the cost of production and of dis- 
tribution, and one would naturally think 
eventually to increased consumption and 
in consequence an increased volume of 
business. Of course the extent to which 
standardization will be adhered to will 


be largely regulated by competition and 
the desire of manufacturers to cater to 
the ideas or whims of those they are en- 
deavoring to please. Pressure of’ this 


kind will probably be resisted for only 
a limited period. 


Altogether this is a time when the 
bank manager must be prepared not 
only to watch accounts closely, but 


also to exercise judgment in enfore- 


ing the bank’s policy. On some of the 
most important points to be consid- 
ered Mr. Howland’s views-are most 
timely and valuable-—J.W.T. 


BOOKKEEPING FOR 
THE HOUSEKEEPER 


An Interesting Experiment is 
Being Carried Out By the 
Home Bank 
i In these days when the cost of 
living is the great domestic problem, 
interest attaches to the thrift ac- 
count book being distributed by the 
Home Bank of Canada. According to 
announcement: “The purpose is to 
provide a simple method of bookkeep- 
ing that will invite attention to the 
details of home economics. It was 
considered that this could be best 


accomplished by suggesting a tabula- 
tion of the different items of house- 
hold expenditure in different columns, 
so that the amount and proportion of 
outlay against income might be made 
apparent at any time-at a glance. To 


this end it has been the aim to devise 


a system of general utility, that will 
still be found adaptable to the special 
needs of both house owners and ten- 
ants and to home establishments of 
varying pretensions.” 


The introductory pages outline a 
household budget, followed by sche- 
dules covering taxes, insurance, mort- 
gages, bonds, etc., and the main por- 
tion is devoted to a daily record of 
expenditures classified by letters. An 


effort is made to arrange every item 


under a class heading so that receipts 
for similar departments of expense 
may be sorted together instead of 
coming under the name of the firm to 
whom the money has been paid. There 
are some blanks to meet the needs of 
housekeepers who keep their accounts 
so closely that expenses for household 
supplies are divided or special needs 
are introduced. 

There are four tabulated pages for 
each month with a line for each day, 
space being reserved for items repre- 
senting all letters of the alphabet. 
It is hardly. expected that the ac- 
counts will be. kept religiously from 
day to day. The aim is to present 
some form of systematized bookkeep- 
ing that will assist housekepers to 
arrive at an average of expense in all 
departments, and if the book is kept 
regularly for two or three months, to 
establish a normal average of ex- 
pense, the expenditures will become 
regulated to a large extent by habit 
and tradesmen’s invoices may be kept 


until the end of the month and then 
entered up in bulk. A summary for 

the year is provided at the end. 
Local managers of the bank are 
being instructed that the book is 
primarily designed for Home Bank 
customers and is not to be circulated 
to draw savings from other banks. If 
depositors of other banks make ap- 
plication for a copy of the book, how- 
ever, their request is to be granted 
and the manager is privileged to sug- 
gest that if the keeping of accounts 
by the method outlined results in any 
extra saving in the household, that 
amount might properly be applied to 
vings in the Home Bank. 


NAGERS 


TO MAKE STATES 


BANKING SYSTEM 
LIKE CANADA’S 


Branch Idea Proposed in 


; Amendment at 
. _ Washington 


A DEFENSIVE MEASURE 


If Congress Alters Reserve A 
« = t 
it Will be to Enable Federal 


Banks to Meet Competition 


of State Institutions 


By Special Representati 
,NEW YORK.—Branch banking in 
the United States, patterned after 


the Canadian System, may receive 


real aid from Congress in the imm 
‘ . a 
diate future if an amendment to the 


Reserve Act is adopted which the 


rve Board is u 
to have recommended. aieratoed 


Not branch banking where all 
of 
the branches are located abroad with 


only the main office in this country; 


Congress has already done what it 
can to foster this kind of branch 
banking and the aggressive devebop- 
ment along these lines at present 
under way is evidence of the Ameri- 
can bankers’ wish to further the en- 


actments of Congress. It is domestic 


brash aking, much as Canada 
Ows the system, that isenow upon 
the Congressional mind. : 
The Federal Reserve Board’s pro- 
posal brings Congress face to face 
with a puzzling question, for Ameri- 
can public opinion is by no means a 


unit in favor of branch banking of the 


domestic type. However, the proposi- 
tion before Congress is not’ the un- 
palatable scheme for straight branch 
banking which has so often set the 
country bankers of the United States 
on their mettle. If the suggested 


amendment prevails comparatively 


few branches are likely to be created 

until broader measures are adopted. 
Only Nationals Affected 

Only National banks, with a capi- 

tal and surplus of $1,000,000, acquire 

the power for branches, under the 


amendment, and, moreover, the bank 


must be located in a city of 100,000 
population, so that all but the largest 
city banks are barred from having 
branches. No bank may have more 
than 10 branches and all must be 
located in the same city, thus. dissolv- 
ing in thin air any suspicions that 
in this. new law lurk the possibili- 


ties of asbanking trust such as coun- 
try folk dread. Finally, in any state 


that forbids its trust companies and 


state banks to have branches, na- 


It is rather an a ee 


state banks 
branches. 


Recently the “Wall Street Journal” 
discussed the subject of branch banks 


from the Canadian bankers’ view- 
point, asserting that “Canadian bank- 
ers lean to the view that the Federal 
Reserve system falls short of the 
benefits of their own branch bank or- 


ganization.” 


Canadian bankers were quoted by 
the “Wall Street Jourrial” as welcom- 
ing, as a great reform, the new U. S. 
method of employing the basic re- 
serves of one centre for the direct 


benefit of another in the form of as- 


se: currency and credit. An informa- 
tive story of the working of the Can- 
adian -system concluded with this 
striking comment: “No matter what 
the banking theory, such uniform re- 
sults in every variety of locality and 


enterprise would not have been possi- 


ble without the classified condensed 
information brought into one crucible 
from the branch office reports. For 
this reason Canadians feel that our 
present system lacks the informing 
instrumentalities of their own. Either, 


they say, the reserve banks must 


themselves trade with the public or 


we must make sweeping reduction tn 
the manner of separate banks and 
substitute a much greater number of 
branches to utilize fully our new sys- 
tem as it should be employed.” 


PROPOSAL TO TIE 
UP BANK DEPOSITS 


English Bankers Would Avoid 
Further Inflation During 
Reconstruction 


A rather novel recommendation has 


been put forward in England to aid 
the reconstruction of trade and in- 
dustry after the war. This is to pro- 
vide for the lacking up of certain bank 
deposits at a fixed rate of interest, 
for periods of from one to five years 


without the right of withdrawal. In 


this way further inflation would be 
avoided and the banks would be able 
to grant loans freely for periods 
longer than usual. 

It is recognized that the great ex- 
pansion that has taken place in Eng- 
land and elsewhere during the war, 


reflected in greatly increased bank de- 


posits, is largely responsible for the 
general rise in prices, inasmuch as 
the newly created credit has caused 
an increase in the purchasing power. 
English bankers realize that one of 
the first essentials for sound recon- 
struction is to reduce as much as pos- 
sible the present price level and to 


this end they deprecate any fresh 
issues of credit that will only result 


already have; 


-in further expanding deposits. 


Accordingly, it is sought to make 


tional banks are also’placed under the| the present line of credits suffice as 


same restrictions. 


Thus in the ulti- 


much as possible for the reconstruc- 


mate the power is given to the state| tion demand. How to accomplish this 
to determine whether banking there| under the exigting standards of sound 


shall be under the new order. 


“If branch banking is to acquire a 
foothold in America the blame for it 


can hardly rest upon Congress, which 


never has favored branch banking 
hitherto, and agrees even now in this 
amendment to co-operate with any 
wishes to bar branck 
of the 
Washington .correspondent of the 
Continuing, “The 
suggésted amendment is a defensive 
If the big trust companies 
and state banks of New York and 
Boston and Detroit are to tap several 
parts of same city with branches gath- 
ering deposits which otherwise would 


state whick 


banking,” is the statement 


“U, §. Investor.” 


measure. 


banking, which call for the mainten- 
ance of a certain proportion of deposi- 
tors’ funds in readily accessible and 
liquid form, has been the great pro- 
blem before English bankers. A way 
is now suggested which will lend to 
bank deposits greater credit poten- 
tialities that have existed heretofore, 
without weakening the banking posi- 
tion. 

In England, it is customary to de- 
signate deposit liabilities as “de- 
posits” (meaning the time deposits 
left with the banks for certain stipu- 
lated periods, at interest), and “cur- 
rent accounts” (meaning active ac- 
counts which can be drawn against at 
any time, but which do not bear in- 


go to several independent banks, it is} terest), Here, deposits are desig- 


a matter of fair play and nothing 


nated as either time deposits or de- 


more that the national banks of the} mand deposits. The English bankers 
same cities be permitted to establish} now propose to extend the scope and 


branches also.” 
Branches Unpopular Idea 


In the past the idea of branch 


application of the time deposits ex- 
pedient to meet the present problem. 


A “Committee of Financial Facili- 


banking has not been agreeable to} ties” was recently appointed by the 


Congress. 


Probably ‘the determined) British Chancellor of the Exchequer 


opposition is only a reflection of the| and the Minister of Reconstruction to 


mind of the American people. 


able to one controlled by some dis- 
tant head - office. 


branch banking have been in the 
minority as evidenced at conventions 
of the American Bankers’ Associa- 
tion. : 
The numerous surrenders lately of 
national bank charters in New York 


‘Even within the 
banking fraternity the advocates of 


To the} look into this matter. 
average American, unschooled in the 
Canadian system, a bank with local 
officers and directors seem prefer- 


U.S. BANK DEPOSITS 


Remarkable Expansion Under War 
Conditions 


NEW*‘YORK.—One of the most re- 
markable results of the war has been 
the tremendous expansion of bank 
credit the world over, which has pro- 
bably been the main factor in raising 
general prices to their present high 
level. Naturally, one of the ways 
in which this increase has been re- 


State is having an influence up0N/ fected is the enormous growth of de- 
Congress. ' The reason for these] nosits, particularly in those countries 
changes is not antagonism to the) which customarily use the check and 
Federal Reserve system, because upon| deposit system, instead of currency, 
surrendering their national charters} 4, nfedium of payment. Although 
and becoming trust companies the| the United States did not join in the 
new companies become members of| struggle until it was more than half 
the Federal Reserve Bank of New| over, nevertheless her banking in- 
York. It is rather that the privileges| stitutions began to show a rapid rate 
te to its trust} of increase in deposits from the very 

to outweigh} outbreak of Hostilities, and the ten- 

of remaining under| dency was accentuated when we fin- 

. Superintendent] ally became a belligerent. As eom- 

State Bank- 1914 figures, many 

institutions. of this 


Banque D'Hochelaga | 


Forty-fourth Annual Report 


Dear Sira,— 


The Directors beg to present their report oa the operations of the Bank 
for the year ending November 380th, 1918. 


t, PROFIT AND LOSS ACCOUNT 


30th November, 1918 


s CREDIT 


Balance at credit of Profit and Loss Account, 30th 
November, 1917 

Net profits for the year ending 30th November, 
setter deducting expenses of management, interest 
accrued on deposits, rebate of interest on discount, 
and making full provision for all bad and doubt- 


ful debts 


$ 45,021.47 


595,187.94 
—————_ $640,209.41 


Dividend No. 108 paid lst March, 1918 ........$90,000.00 
5 109 paid Ist June, 1918 ........ ¥0,000.00 
e 110 paid ist September, 1918 .... 90,000.00 
1ll payabie Ist Dec., 1918 ...... 
$360,000.00 
20,000.00 
40,000.00 


50,000.00 
7,260.00 
100,000,00 


Amount carried to Officers’ Pension Fund 

War Tax on Bank note circulation to 30th Nov., 1918.. 

Written off bank premises 

Subscriptions to Charitable and Patriotic lunds 

Amount carried to “Reserve kund of the Bank”’ 

Balance at credit of Profit and Loss Account, 30t 
November, 1918 62,959.41 

————_— $640,209.41 

es 


General Manager—-BEAUDRY LEMAN. 
President—J. A. VAILLANCOURT, 


BALANCE SHEET 


30th November, 1918 
LIABILITIES 


Capital Stock paid in 

Reserve fund 

Unciaumed dividends .. 

Dividend payabie lst December, 1918 

Balance of Profit and Loss Account carried torward ... 


$4,000,000 .00 
3,500,000 .00 
2,182.09 
90,000, 00 
62,909.41 
——-——-—- 37, 955,141.50 
———SSaS 
Notes of the Bank in circulation ........ <..-.-.--- “. .$7,258,049.00 
Baiance due to Canadian Government 1,750,000.00 
Veposits not bearing interest 9,838,173 .78 
Veposits bearing interest (including interest accrued to Tabs 
date Of Statement) ....-e00 waee se ceeneeee ees e cee 629,700,635. 41 
Balances due to Banks and Banking Correspondents in = 
the United Kingdom and Foreign Countries ......++ 344,141.66 
89,854.63 


Acceptances under Letters of Credit 
-——_—_—_—-— 49, 030,854. 47 
$56,985,996 .97 


Gold and other current coin 
Dominion Notes 


$ 373,879.35 
4,727,003 .75 
—_————— $5, 100,883.10 


wurde 8,300,000. 00. ‘ 
5 601,117.16 
9,088.04 


Deposit in the Central Gold Reserves 
Notes of other Banks 
Cheques on otner Sanks 
Balances due by other Banks in Canada 
Baiances due by Banks and Banking “Correspondents elsewhere 
in Canada 
Deposits with the Minister of Finance for the purpose of the Cir- 
culation Fund 


1,822,381.67 
200,000.00 
$12,516,071 .92 


Dominion and Provincial Government Securities not ex-_— 
ceeding market value ...... seee secre ereee sevens $5,898,041.00 

Canadian Municipal Securities and British, toreign and 
Colonial Pubiic Securities other-than Canadian 

Railway and other Bonds, Debentures and Stocks (not 
exceeding market value) a, carats 


7,132,210.05 


241,867 .30 
13,272,118 .35 


Call and short (not exceeding thirty days) loans in Canada on Bonds, cetitad 

Debentures and Stocks ~ $2,397, 4 
$28,185,562.71 
TT 
Loans to cities, towns, municipalities, parish and school districts. . $1,780,105 .99 
Other current loans and discounts in Canada (less rebate of interest}23,991,398 64 


Overdue debts (estimated loss provided for) . Beer 
Liabilities of customers under Letters of Credit as per contra 89,854. ; 
Rea] Estate other than Bank premises 506,031.3 
Mortgages on real estate sold by the Bank 

Bank premises at cost price (less amounts written olf) 


Other assets not included in the foregoing 70,971.07 


$56,985,995 .97 
‘al —BEAUDRY LEMAN. Ty a 
a President--J, A. VAILLANCOURT. 


AUDITORS’ CERTIFICATE 


rt to the Shareholders of the Banque d’Hochelaga that, in 
adielanen ais Beuien “56” of the Bank Act, we have checked the cash and 
verified the securities of the Bank at the Chief Office as at November 30th, 1918, 
as well as at another time during the year, and found they agreed with the entries 

i e books in regard thereto. bs. ee 
_ “We have also examined the accounts and verified the cash and securities at 

of the principal branches during the year. 
ie ie examined the books and accounts at the Head Office and have 
compared the above Balance Sheet with these books, and with the certified returns 
from the branches. In our opinion, the Balance Sheet is properly drawn up 60 
as to exhibit a true and correct view of the state of the Bank’s affairs according 
to the best of our information, and the explanations given us, and as shown by 
k f the Bank. : 5 
— We have obtained all the information and explanations required by us and in 
our opinion the transactions of the Bank which have come under our notice have 
been within the powers of the Bank. 
Montreal, 16th December, 1918. 
S. ROGER MITCHELL, C.A., 

of Marwick, Mitchell, Peat & Company. 

GEO. GONTHIER, L.LA., : 
i of Gonthier & Midgley, 
Audito: 


ee 


To New Readers 
££ Oa 


Read The Financial Post Regularly 
If you have enjoyed reading this copy of THE FINANCIAL 
POST, which is outstandingly the Canadian Newspaper for business 
men and investors, send for a subscription, and note the business 
benefit you secure through POST Service. Use this form ip or- 
dering. 


ne ete et eee et et ee at ee et ce 


THE FINANCIAL POST OF CANADA, 
143-153 University Avenue, Toronto. 


Please enter me as a regular subscriber, commencing 
If I am satisfied with the paper I will remit $3.00 to pay for 
subscription on receipt of bill, or you may draw on pe 





“THE FINANCIAL POST 


eee or oe : = sas vehi the speaker might much! (AN AD)A?S RAILWAYS. ue. pede great work tor) the 
- E FINANCIAL POST ee eee tbe ein: Pot acabes theta - AND STATE CONTROL |. 2a:xsnince corpy wit soon resign 


whom: he seeused of making a good living through “speak- frem the U. S. Shipping Board to re- 


; a , sume his i Fl pee rs ae 
aepeaytie-” C-P:R. President Sets the Practical War Achievements | iitigrecments with Chairman Hurley oo 


et a eiMitAmoaee Seitecs qoteeatet opemtion of tose 


mandeered vessels against return to own- 


THE IMPRACTICABLE WOODEN SHIP 
ieNTHS ago such armchair saviours of the nation as = 


the editor of the:Toronto Telegram were howling for) 1, . moderately worded address to | poliey°of Governments: towards ‘enterprise 
ships—two ships a:day. It did not make much difference} »,ijway men ceadcaamiaian at a gather- | should be understood. and. if possible: de- H. STOCKWELL, formerly associated 


| with the municipal bond busin f N. 
what they were made of.so long as there were two a/ ing of the Fifth Sunday Meeting termined. It is doubly important in this | % p iness 0 


B. Stark & Co. before the war, has joined 
pur-|day, The-public eduld not understand the problems of| Association at Montreal this week, | Sestems imolved and the amount ‘or | the department of Greenshields & Co 
shipbuilding, but it could appreciate those two ships a| the president of the Canadian Pacific | money which they represent. Represen- | MT-,.D8y went overseas with the Third 


2 . McGill Hospital Unit. in May, 1915; but 
: i Railway Company, E. W. Beatty, | tative railway workers in Parliament , 
day and anything: which will fool the people suits the rh putt - rom eo oa oo sciuht, henaiooniiominaaael seein on » arriving in England took out . com- 
rene : s tionalization of railways in Canada deliberation on this particular question | +1. battery of Col. Creelman, in ‘Peas 
At that time THE FINANCIAL POST discussed the} trom the viewpoint of the “Known See ietice OS Ab eee Sees ae Some In the fighting in the Somme in Decem. 
problem in a business way. THE FINANCIAL POST advo-| and. Unknown.” Without any attempt | determined by the members of the Gov- | Pet; 1010, he was severely wounded, and 
’ cated the establishment of a shipbuilding industry, but| at domatic assertions Mr. Beatty’s ad- arent, bat you on rest scoured it . 

United States , *. it saw and understood that it could:not be done overnight. | dress set forth an account of fact as |W!) De only determ in accordance 
Great , Ireland and Colonies hav- ; : Se : with the wishes of the majority of the| FREDERICK W. G. JOHNSTON, wh 
ing’ mintivam postal L rates im a We discouraged the wooden ship idea except to meet tem-| compared with theory. Many had| ote of Canada. jority fori member of seats wae sienane. ot 
France y Coun 


@ubseribers are especially requested to report any instance of 
delay, or non-delivery of THE POST. 
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porary needs. We:pointed out that instead of two ships | WTitten and spoken, on the subject 


a day if we produeed a few of the right type in a year 
we would be fortunate. Rome was not built in a day— 
nor ships in a nights 

THE FINANCIAL POST’S attitude with regard to 
the wooden ship was not popular in many quarters. We 
were strongly criticized. But about six months later the 
United States Shipping Board found the wooden vessel 
unsatisfactory andidiscarded it and now we find Australia 
committed to.a wooden ship programme—with only two 
vessels. delivered and about thirty on order—facing a 
dilemma. Australian. experts are advising the construc- 


who, while well-intentioned, were ill- 
informed, but the theorist, he held, 
had the advantage of dealing in gen- 
eral phrases, which while not under- 
stood completely had a certain signi- 
ficance to those who read or heard 
them. On the other hand many of the 
able technical articles; written by rail- 
road men, were not understood, be- 
cause they did not speak the langu- 
age of the man on the street. Mr. 
Beatty urged that before properties 
worth $1,500.000,000 were. fastened 


Get Rid of Misconceptions 


“Unfortunately I think for all of us, | at the age of 58. The late Mr. Johnston 
while a great deal has been written and | was a son of Chief Justice Sir Francis 
spoken on this subject it has been writ- |G. Johnston, and after being forced to 
ten and spoken by men who take very give up his bank work on account of ill- 
extreme views. Many well intentioned, | health was engaged with his brother in 
honest men, publicists and others believe | insurance. Mr. Johnston was well known 
in. Government ownership of railways. 
You may call them theorists if you like, | and fisherman. 
because it is theory that they are ex- 
ne so largely on the 

ome of them are not suf- : . 
ficiently informed, bat they awk: hata ted this week as one of the directors of 
n inten ieve. n the other side * : : 
of the sheet are technical railway ar- as henna re on : aren 9 
ticles, written by men who understand s 7 oo on one 


the uptown branch of the Molsons Bank, 
Montreal, died on Wednesday of this week 


among the Laurentians as a keen hunter 


W. W. HUTCHINSON, who was elec- 


the Canadian Bank of Commerce, has 


tion. of. steel vessels. Our Trade Commissioner, D.. H.| under the “clamping, restrictive, in-| railroading, understand the significance | y¢rs mune Company. In the absence 
MEETING LABOR HALF WAY Ross, Melbourne, summarizes the situation in a practical | efficient influence” of Government the | of figures as applied to railroads, but un- . ate eens: Mectgneny-O. 


: ’ M. G., overseas, the full responsibili f 
F . : : .| fortunately they don’t k the lan- ponsibility o 
® a sympathetic hearing given to Peter Wright at the way in reporting to the Department of. Trade and Com- country should be satisfied that re y spea © ian 


. he company has been taken care of b 
: . 2 . | guage of the ordinary. man on the street : : fowl 7 
meeting of manufacturers at Toronto this week and | merce: sults were going to justify the as-| sndhe-reads it and thinks it very deep, | Mi, Hutchinson, who also is vice-presi- 


i : sumption of these enormous obliga-|put he d dent of the company. Mr. Hutchinson is 
the interest with which his presentation of the case of the A strong doubt is prevalent in Australian shipping and| tions, Perhaps the most impressive Snaeriat teenie avaktlie oes ee — a member of the Board of the Crown 
"worker was followed is another indication.of: the: willing: | business cifcles assto the. wisdom of the Government pro-| of the statéments he made of results| he can deal in general phrases and they,| —""'’° Mining, Company. 


ness of industry generally to meet labor half way, and coor Sue it Wosal’ motee Souela entered 34 "ar dott under private ownership was that | While not understood completely, have a 


’ c ' : certain significance , -| ROBER 

more. Further, Councillor Wright presented his argu- ne the Uniteds eee <P pone a ore A he Canada was the ny country in fn fore if you, and I think rep ake Gone five os og Def manpage lear 

’ ments in a manner which formed a sharp contrast to the Te addition the Geurnmest haw entedia' ate é eee ae world that “was able to ore ain | your part in the discussion of this very |the Globe Indemnity Company, Montreal, 

E iki hods which are being so generally followed | 18 vessels of a similar kind with Australian firms, but pro- without interruption from the begin- important thing, you should approach it | has been appointed general manager of 

_ Bolsheviki met, os wee gress in these yards has not been very rapid. tn one yard ning of the war an open highway in this way. First it is necessary to rid | the Dominion Gresham Guarantee & Cas- 
by Socialistic agitators. the: plant. has. been: completed for six vessels and concrete | across the continent,” and that, in ourselves of any misconceptions about |ualty Company, a position held by the Titicmeatte 

It is to pe hoped that the counsels of such men will ways are ready for two of them. In other yards preparatory | spite of very difficult winter condi- the thing and there are misconceptions. | late F. J. Stark. Mr. Welsh’s experience pe 

; ae labo te ] za ‘i If you thought of buying a piece of prop-| includes twenty-five years in the insur- 
enerally prevail in the deliberations of the labor} work is still proceeding. tions, “Canada hauled longer dis-| erty of bei : ; ties are ar 
“more € yP oa oe 1 In view of the changed war conditions and the great efforts ’ : ental erty, of being a farmer, you would de- | ance business, the first fourteen of this necessary 
organizations when considering demands upon employers. being made in other‘countries in the construction of steel tances more freight proportionately | cide what you would offer for it or what | being at the head office of the General 


Under the spirit of such men as Councillor Wright, a| ships, it is considered that before the Australian contracts| than any other country in the |it was worth to you and whether or not | f Perth, Scotland, and the next six at 


E a : ‘ Tor 
x for wooden vessels-can be completed shipping will have be- | world.” you could successfully operate it when | the head office of the Liverpool and Lon- 
meeting ground for the discussion of aims ace ee come more normal, freights will have dropped and such ves- Mr. Beatty opened his address by acquired. You would first of all have | don and Globe in the casualty department. R. E. S., Harr 
* a conciliatory way could be reached when threats . ¥| sels be practically useless as cargo carriers in comparison inting out that through the stress to decide whether you wanted to be a a years ago a blog 
bring on trouble. Mr. Wright represents the reasoning | with steel ones of much greater tonnage and speed. If these | Pointing farmer. The people of Canada must = H. A. FOSTER, who is senior partner ronto Land Co 
3 : ho by self-education | Views are correct asheavy loss would be made on the vessels of the last four years 1¢ had been|cide whether or not they want to be of the new bond: house of Foster, Barrett commen stock. ¢ 
and reasonable type of workingman, who by se and an additional war burden placed on the shoulders of the | borne in upon the people that public | railroad owners and operators, and if Riepert and Low, was born in Ott ee d liable informati¢ 
| has made himself a power in the land, and his appearance | taxpayer. discussion of public questions was an , rn in Ottawa an pany? London 
= before the Toronto manufacturers and his fearless warning In the opinion of ‘experts Australia should concentrate upon absolute necessity for the proper solu- e Corporatio 


: the construction of steel vessels as ,apart from the possibility | * successful operation justify the enormous | Th; panies was place 
to them should have a beneficial effect. pat being able to obtain more plentiful supplies of mate- | tion of them. He thought.that there | obligations they will assume. =ae sition by the out 


rial from other countries, the Australian steel works are| should be a larger representation of ae land helng 90 


steadily increasing their capacity. : railway men in Parliament, such as| | ' city has, howeve 
U. S. GOVERNMENT OWNERSHIP The Telegram wanted one wooden vessel in Canada ae ibe Harrison, a member of There are two misconceptions I think stock from $500,000 to slightly cade taking to make a rd 


7} S. Postmaster-General Burleson wants Government}... day at once. After eighteen months Australia has| Parliament, whom he had met on a eee: — a = misommception of | $200,000, by returning stock to the share- cis Maoh Thin 
: ‘control. extended over the telegraphs and telephones. | iwo wooden. ships delivered and faces heavy loss in rela-| recent trip West. Hon. Gideon Rob- | regulate.and not manage ‘sndaatelet tome ba eue cere ~ ee ee proved the proper 
i The present control would, under existing law, cease with tion to othets which have been ordered. ertson was @ shining example of one ee It may be said that indepen- | iness sense and wide experience wil! add = ae anrive 
lamation of peace who, from a railway operator, had |dent administration of Government in-' strength to the new compan —~ teen) 07 
we 8 Res at supports his’ recommenda- risen to the portfolio of labor.in the Seormeties oak oe by outside di- = The opinion“ 
: 8, 
ae with s cxtabslod ease i favor of government Government of Canada. a thoes lo lavpoestble that the 


Company was one of the contrac- 
|tors for the Welland Canal, and has been 
State to Regulate, Not Manage 2 successful that this last week it se- 


cured permission. to decrease its capital 


is, generally s 
h grass sagan danke out -that ue us rie is that it is impossible that the one aero been ap- hen Bein ome 
ili i i é ’s ¢ i as |man w i be t er a new i 

ownership of these utilities, and says that such ownership A WRITER in t . a 9 P : . Mr. Beatty’s address was in par rere me — ? e ee shall not inter municipal system which introduces the district referre 

; : . the Grain Growers’ Grain Company show by their state-| foljows: e administration. of his‘own | novel feature that. the chi i d activii 

may be acquired without the expenditure of any money | ° ding 3ist August, 1917, that they property. In the case of Government, |/\., cature that the ¢ ief magistrate year and activii 

by the government through use of the difference between ment for the year ending dist August, . “The aftermath of the war is filled | this means political interference and po- coor gener Ger the eighteen elected al- ate scale shoul 

co t bo d th made a-profit of $607,899.18 on a paid-up capital of $1,-| witht problems in comparison with which | litical interference is full of danger. ermen, and is an investment broker, as the gencral 
| what it costs the government to borrow money.an e 357,382.46, which is over 44% r cent. on the paid-up | the actual conduet of the war itself may with financial interests in several of the ttled 
return upon the investment under private ownership. rere hateriais - ” : turn out to be a.simple matter, The Get [t for Less Than It’s Worth city’s more recently established industries. more settled. 

' This difference, applied to the maintenance of any pay- capital. problems are new and complex, and those| “The other misconception. that I refer Mayor Carter has previously given the dicate that are 

- ment for the telegraph and telephone systems, would anticipating t 


serine oe “7. who are a = ae to, is, I think, an honest one that exists os Brgy serene Aaa nt ing been 
: : : . . |W ave a peculiar interest wi n @ great many people’s minds, and it i rs ime in 
| Viquidate the indebtedness to the owners in eighteen years| THAT business is benefiting from the open winter 18|, xing out of those problems which | that because the people will be the ae ae and he served from 1907 to 1913, and ue of anal 
- andinine months, according to Mr. Burleson. indicated. by the report that the United States Railroad nan are on ar a ptr erena I | chasers oouee properties that they will of sae une He an been ear a a 
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cates of state ownership, one a misconception of. the: 
functions of the state, which are “to regulate and not man- 
”; another that these, enterprises 

be acquired for something less than their worth 


; because they would pass under public control. Deal- 


with the claim in favor of control through the ap- 


tion for a commission to establish a meeting ground for 
agriculture and industrial tariff opinions H. J. Pettypiece, 
in the Forest Free :Preas, says: 

There is a growing feeling th t th t 
the whole question of fasta bon oe en eines 


sion.~ Heref®{ore our tari 


is to be decided it is of the utmost im- 
portance that railwaymen should. be pro- 
perly represented in the counsels of Par- 
liament in order, that their views may be 
sufficiently heard before these policies: are 
decided upon. Otherwise a decision may 
be come to without your case being: effi- 
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Toronto, Land 

R. E. S., Harrogate—I purchased some 
years ago a block of shares in the To- 
ronto Land Corporation—preferred and 
commen stock. Can you give me any re- 
liable information regarding the com- 
pany? London brokers inform me that 
“The Corporation like all similar com- 
panies was placed in a very difficult po- 
sition by the outbreak of war, practically 
no land being sold since that date. The 
city has, however, carried out the under- 
taking to make a road to the property and 
has also built a new bridge over the 
River Humber. This has considerably-im- 
proved the property and when more nor- 
mal times arrive it should not be long 
before the company recovers its position.~ 

The opinion of your London brokers 
is, generally speaking, correct. There 
has been considerable building in the 
district referred to during the past 
year and activities on at least a moder- 
ate scale should be resumed as soon 
as the gencral conditions have become 
more settled. Enquiries conducted in- 
dicate that architects and builders are 
anticipating the resumption of build- 
ing programmes before long but the 
factor of uncertainty as to readjust- 
ment in the cost of labor and raw 
materials is having the effect of de- 
laying definite plans for the time be- 
ing. In Toronto, as in most other in- 
dustrial centres throughout the coun- 
try, there is a shortage of houses and 
with the return of the soldiers and the 
resumption of immigration it is ex- 
pected that this condition will be even 
more pronounced. If conditions re- 
turn to anything like normal, there- 
fore, and there are no unexpected 


checks the future of the Toronto, Land 


Corporation is assured. The Lands of 
the Corporation are well bought and 
the company has been economically 


managed and is reported to be in a 
very comfortable position financially. 


Eastern Car 


R. F. MeN.—I would greatly appreciate 
if you would give me your opinion on 
the future prospects of the Eastern Car 
Works, New Glasgow. : 

e Eastern Car Co., is, as you 
are probably aware, a subsidiary of 


the Nova Scotia Steel and Coal Co., 
guaranteed by the latter. The com- 
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pany was not successful in making 
money in 1916, indeed money was. 
lost, because, it is understood, of poor 
technical management. This condi- 
tion was changed in 1917 and the losses 
were retrieved. As for 1918 the an- 
nual meeting does not take place until 
March and it will be six weeks or so 
before the statement is out. At the 
present time nothing definite can be 
said. On enquiry in authoritative 
sources it is learned, however, that the 
prospects are fair that thé company 
will make a clear year. There is some 
hope for a dividend on the preferred 
stock but that this has been earned 
directors do not venture to say. They 
hope so, but they cannot yet be sure. 
The company at the present time has 
orders for between two or three 
months ahead—three months at the 
most. New orders are being looked 
for but the volume is another matter. 
The railways need new cars, as roll- 
ing stock has been run down during 
the war period, and the company 
should secure a share of what is going 
in this regard. In view of the com- 
pany’s close relations with Scotia it 
should be able to manufacture to ad- 
vantage and if it! obtains the orders 
being sought it should be in a favor- 
able position for profitable business. 
Under the circumstances, however, it 
will probably require the publication 
of the annual statement to provide 


a definite basis for estimating future 
results. 


Porto Rico Railways 


Sydney—Can you give me any infor- 
mation regarding the present situation 
and outlook for Porto Rico Railways? 
What is the present market price? 

The 1918 figures for Porto Rico 
Railways are not yet available but the 


FINANCIAL POST is informed that 


the gross total will establish:a new 
high record by a considerable margin 
while at the same time there will also 
be a substantial increase in the net. 
The improvement in the net, however, 
will not be so marked as had been 


anticipated some months ago, owing 


to the fact that in addition to the 


high cost of operation which have 
accompanied war conditions a severe 
drought was experienced which not 
only affected the sugar crop and the 
company’s freight business but neces- 


sitated the operation of the steam 


plant for some time, and this, with 
coal at extremely high figures, en- 
tailed a loss estimated around ‘$60,- 
000. This reduction in freight rates 
| which has recently been granted. Jit- 
ney competition 4s having its effect in 
connection with the passenger traffic 
and this is a difficulty hard to over- 
come owing to the fact that the jit- 
neys are operated over a particularly 
good section of highway where the 
| company has only a single track. Thus 
the automobiles can make fast 


"as compared with the company’s cars 


“which are delayed by the necessity for 
switching. Generally speaking the 
conditions being faced by the company 
are very similar to those affecting pub- 
lic utility corporations in this country, 
the operating costs increasing more 


time | activities of the - ital 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 
vestigations of THE POST’S editors often 
lead to entirely different conclusions from 
those quoted below. 3 


A FOOL ANU HIS MONEY 
Wall Street Journal 

It is proverbial that a fool and his 
money are soon parted, and there is 
just protest against the inadequate laws 
governing corporations floated for exactly 
that purpose. George W. Bristol, a law- 
yer practising in the financial district, 
who has in the past done useful work 
in calling the attention of Congress and 
the Department of Justice to the extent 
of this evil, says in a letter to the 
Evening Post: 

“We have had, under war condi- 
ditions, Government supervision. over 
what we may eat, what we may 
wear, and what we may burn for 
fuel. Why not have, under peace 
conditions, Government guardianship 
for the protection of ‘easy marks’? 
‘Such a law might not be profitable 
to the magazines and periodicals 
which expose fakes in their news col- 
umns this year which perhaps they 
boomed in their advertising pages 
last year, but the stock game would be 
meade much safer for honest inves- 


tors. 

What is needed is legislation framed on 
the simplified corporation laws of Eng- 
land. The Consolidated Comnanies Act of 
1908 represents the crystallization of a 
century of English experience. The leg- 
islation is thorough and effective, and is 
based on the sound common-law maxim 
of caveat emptor—“let the buyer beware.” 
But the seller cannot sell stock until he 
has complied with requirements which en- 
able the buyer to protect himself against 
himself if he chooses. 

Every corporation floated in’ England 
must state exactly what it is, what its 
real business is, what its assets are, what 
contracts ‘have been made prior to its 
flotation ,and explicitly those respon- 
sible for its existence, who are held liable 
civilly and under severe criminal penal- 
ties for the truthfulness of the state- 
ments filed for public record and scrutiny 
at Somerset House in London. 

It does not matter if the proposed ends 
of the company are worthless and tun- 
attainable. Of this the buyer has the 
means to satisfy himself, not only by the 
preliminary -prospectus, by the publica- 
tion. of all contracts and “commissions; 
but. also by complete 
ments filed under’ oath, 
penalties for falsehood, 1 


m be seem at any time for a, fee,of one 
sates: 


ae 
ir an 
which 


This is:as far as the law can suecess- 
fully or wisely go in protecting a fool 
from his folly. His money will burn a 
hole in his pocket anyway, and nothing 
but experience can teach him. But it is 
well within the power of the Federal law, 
through control of the use of the mails, 
to enforce sach a law as that of Great 
Britain. the results of which have been 
admirable. 


PUBLICITY AND THE SQUARE DEAL 
Grain Growers’ Guide 

The attention which has been aroused 
by the plank in the Farmers’ Platform 
which demands that all corporations en- 
gaged in the manufacture o products 
protected by the customs tariff be obliged 
to publish annually comprehensive and 
accurate statements of their earnings, 
is by no means confined to our owm coun- 
try. That plank is also being commen- 
ted upon in the United States. 
The St. Paul Daily News remarks that 
it is an idea that has never yet been put 
into operation on this continent, and 
goes on to say that in setting for the 
Canadian Council of Agriculture has laid 
down a principle destined to come into 
operation in both Canada and the United 


States. Saye the St. Paul paper:— 


It is reasonably certain that the 
nation will never return to the good 
old days when tariffs were the par- 
ents of a multitude of tribute-bear- 
ing trusts. Since war has given us 
experience in levying taxes on war 
profits and excess profits, it seems 


entirely reasonable that any Congress 


which desires to protect “infant in- 
dustries” will be forced by public 
opinion to make sure that only rea- 
sonable protection is given—and that 
the “infants” need it. 

ee eee emt aulncin-seneen: 

tory tax on pro & 
able rate earned because of tariff 


protection. It is generally recog- 
nized now that business which ac- 
cepts favors from the nation must 
accept supervision, and submit to tax- 
ation of unreasonable profits result- 
ing from this favored treatment. 
Direct taxation has thus far been in- 
troduced in this country in decidedly 


smaller measure than in‘ the United 


States. Capital and its earnings have 
been spared in this country, at the ex- 
pense of the great mass of the produc- 
ers and consumers, as they have not been 
spared in- the United States under the 
fiscal policies put into operation in that 
couutry under stress of the war. 


Canadian fiscal policy will of re 


to become more just. 
one of the bulwarks of is present injus- 


the suspensivun of the 
aoe committee 


issues 
on Dec, 31, Chairman Hamlin of the fed- 


board and ‘Secretary Glass 


THE HYDRO AND THE RADIAL 
‘Hamilton Herald. 


One of the Toronto dailies has a lot 
of chatter by way of playing to the 
gallery in connection with the rail- 
way situation here. There is- nothing 
too- wild for it to say or scheme too 
visionary to meet with its approval. 
It thinks that it is fighting the big 
interests, autocracy, Prussianism and 
Kaiserism, and a lot of other things 
created by a disordered brain, when it 
is only making itself look foolish. 
What the public is interested in is to 
get the Radial cars running as soon 
as possible. We understand that Burl- 
ington Council last evening voted in 
favor of having the Provincial Hydro 
Electric Commission take over and 
operate the road. : 

If the Commission is willing, and 
the Radial directors willing, the deal 
can be made. It requires two to make 
this bargain. Let Sir Adam Beck state 
definitely if he is willing to take over 
the road. Then let the Radial ple 
say if they are willing to make. a dicker, 
If they are both willing, there should be 
nothing to hinder the cars from running 
at once. Sir Adam should make the ad- 
vances. This inflaming the minds ofthe 
people over the situation is just so much 
Bolsheviki of a certain kind, 


oe 


CANADA’S RAILWAYS 
AND STATE CONTROL 


Continued from page 10 
any further excursions into ‘that field, 
and, until, at least, we know the. result 
of our present experiment, and we know 
what will ‘happen in the United States, 
where their conditions are in a measure, 
somewhat similar to those in Canada. 
ping Government Influence 

“You have a.sign, and on it is, ‘Stop, 
look and listen.’ You have also heard 
the maxims ‘Watch and Pray,” and ‘Wait 
and See.’ You have been warned not to 
‘Marry in haste’ and repent in leisure.’ 
All your life, you have met with condi- 
tions which require you to hesitate, that 
is, when there is a doubt. There is a very 
grave doubt as to the future, and, that 
is when prudence must prevail. It will 
be only prudent for this country, instead 
of dealing off-handedly and unnecessarily 


of the site. 


sults are going to justify the assump- 
tion of these enormous obligations. 
| “In the education of your members for 
et eens the study of oe 
must naturally play a large part. see 
in the list of books recommended for your 
perusal in the Canadian Railroader, 
works of such men as Adam Smith, Ri- 
cardo, Henry George and. others—a very 
representative collection. A knowledge of 
the great writers on economics is of 
great value to those who wish to discuss 
ee the economic problems of to- 
y- ' 
“I do not propose to give you a lecture 
on political econemy, but I -will aay that 
in the nationslization of railways there 
is one economic fact that you must never 
lose sight of—that there are more em- 
ployees in the railway business in Can- 
ada than in any ‘other single industry 
with one exeeption, and therefore what- 
ever burden is put on the people and the 
country ‘in ‘consequence of this excursion 
into ‘private activities, or activities up 
to the moment reserved for private en- 
terprise, a portion of that burden will 
fall on you. That is_an economic fact 
that you as the most numerous of a single 
industry with one exception, should never 
lose sight of. 


Agreement With Labor Men 

“There is just one other question I 
want to mention to you, and that is the 
establishment of what is known as the 
Railway Board of Adjustment No. 1, in 
which Mr. Robertson took a very prom- 
inent part some.months ago. I. had some- 
thing to do with that, and for the best 
part of the day the railway executives 
and representatives of the Unions gat on 
opposite sides of the table and discussed 
in a very friendly way the principal pro- 
visions of the agreement which brought 
that board of adjustment into existence. 


“I-did not know the vice-presidents 
of your orders as well as other railway 
executives. I had met many of them 
years before, but I want to say to you 
now.that if the attitude of.Labor and of 
the railway officers in all. cases was the 


Berry, Murdock, Wark, Turnbull, Mein, 
and the other labor leaders at table talk, 
there would be little possibility of diffi- 
culties arising which were not capable of 
amicable adjustment. 


These were men, it stituting that Board of Adjustment. 3 
seemed to me, of outstanding ability, of that spirit prevailing I myself have ne. 
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themselves that netting far ee 
could prevent it happen - 
would ae any dislocation of industry 


during the period of the war. It was 
very impressive conference to me. We 


have a period on readjustment us. 
It is filled with a great man 
that we will admit are very sole 


ution. There is an economic adjustment — 
which must be made. We re from — 
if Q 


the abnormal back to the no -and 

there is one thing more than another 
that I think merits the serious consider+ 
ation of the members of your ‘order, it 
is that in the transfer from the abnormal 
back to the normal which must-come the 


attitude of the consideration which is 


shown to the problems affecting yourselves 
should be actuated and guided. Sy a ‘fair- 


ness and consideration for the right ot a 


others, so that no one interest will 


allowed to prevail. The questions should i 
same as that:shown by Megsrs. Kennedy, | be determined and can be determined, : 


though the readjustment seems 

the same principles of equity and 
dealing that guided these labor leatders 
and executives of the railways in ‘eo 


very sincere patriotism who agreed among doubt as to the result.” 


Under the Authority of the Imperial Munitions Board We Offer 


FOR SALE PROPERTY OF 
BRITISH MUNITIONS CO. 


At King’s Park—Verdun—Montreal 


Land—1,103,200 square feet, immediately adjoining 
boundary line between Montreal and Verdun, one block 
from Wellington Street, a few hundred feet from main 
line of Grand Trunk Railway. There is a railway siding on 
the property, with spur, leading to two substantial load- 
ing platforms at the buildings. 


Buildings—The buildings are grouped near the centre 


The administration buildings, standing separ- 


ate from the factory. include spacious general offices and 


fireproof vault, lunch room and kitchen, Red Cross Depart- 
ment and garage to accommodate five cars. 


The factory proper is of one-storey brick and steel con- 
struction on concrete foundations carried down to solid 


ground. The roof is saw tooth type, planned to give north 
lighting. The floor area of the factory is 280,000 square 


feet. 


The buildings are equipped with gas, electric light, hot 
and cold water throughout, separate @rinking fountain 
system, dining halls, ample lavatory accommodation for 


men and women, some shower baths, steam heating, com- 


pressed air throughout ‘the factory, fire sprinkler system, 
fire hose equipment, six hydrants on the property, steam fire 
pump controlling reserve emergency underground water 
supply of 160,000 gallons connected with city mains, and 


interphone system of 24 stations, 


The buildings ‘are new, of first-class.modern construc- 


tion and are suitable for any ordinary manufacturing con- 
cern. The location is very convenient to the centre of the 


city, is served by good roads and is in the centre of a good 


labor market. 


There is ample land to permit of expansion. 


Full particulars will be furnished to those interested. 
Inspection of property can -be-arranged by permit only. 


Attractive Price. 


Very Con venient Terms. 


The Crown Trust Company 


A TRUST COMPANY FORTHE PUBLIC’S SERVICE 
145 St. James Street 
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ll The art of blending tobacco has , 
reached the zenith of perfection 


in Piccadilly Smoking Mixture. 
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is reasonably assured by placing it in the Management of 


Our Real Estate Department. 
Write for booklet “Your Property Income.” 
10 AND 12 KING STREET EAST. 


Resolve—Now to Make Your Will 


Accidents,.or worse, frequently occur without giving the sufferer time 
to make his WILL. Such an event defeats the wishes of those who 
leave property. “Make Your Will NOW,” is @ good resolution, for, 
unless a WILL is made while you are in sound health, it may be dis- 
puted. Booklets and full information about choosing and appointing 
an Executor supplied on request. Interviews solicited. 


THE 


._ TORONTO GENERAL TRUSTS 
CORPORATION 


Hon. Featherston Osler, K.C., D.C.L., President. A.D. Langmuir, General 
Manager. W. G. Watson, Asst. Gen. Manager. 
Head Office: 83 Bay St., Toronto 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 
MONTREAL 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds 
112 St. James Street MONTREAL 


We Specialize in 
BRITISH COLUMBIA MUNICIPALS 


Wire us if buying or selling. 


Royal Financial Corporation, Ltd. 


Suite 703, Capital Paid Up E. B. McDermid 
Rogers Building $566,220.32 Managing Director 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 
Authorized Capital - - 
Subscribed Capital - - 
Paid-up Capital - 


$2,000,000.00 
1,000,000.00 
247,015.79 
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NEWS 0 


OF 
FAIR BUSINESS 
BEING DONE IN 
~ BOND MARKET 


Quebec and Alberta Flota- 
tions Features of The 


Week 
OTHER PROVINCIALS 


Dealers Continue to Express 


Uncertainty as to Possible 


Trend of Prices in Imme- 
diate Future 


Business in the bond market con- 
tinues fair, though bond dealers are 
reporting that the demand is not de- 
veloping to the extent anticipated 
before the turn of the year. Of 
course, the scarcity of offerings 
makes it difficult to estimate the 
actual absorptive power of the market 
and until such time gs bonds come out 
in greater volume there will be little 
opportunity to get an exact line on 
conditions. The buying of Victory 
bonds is encouraging and shows the 
market to be in a healthy state. 

The situation here is naturally in 
fluenced to a considerable extent by 
the state of affairs across the line. 
There, a.slowing up is observable. 
Whether this is due to new foreign 
loans overhanging the market, to the 
over-selling of issues, to the impend- 
ing federal loan or to a combination 
of all these causes, the effect is there 
in any case and the Canadian market 
reflects the condition. In any event, 
there is not a wide demand from in- 
dividual investors and the buying is 
being done very largely by corpora- 
tions, who are being forced by circum- 
stances to invest their surplus funds 
in this way. 

Favorable Factors 

It is a well known phenomenon of 
the bond market that business is usu- 
ally good, when general business con- 
ditions are quiet. If this rule holds 
true, then it may be expected that the 
demand for bonds will continue strong 
until business interests begin to re- 
establish themselves on a new peace 

basis. With prices of raw materials 
dropping, it will not be the policy of 
buyers to stock up to any extent and, 
as.funds accumulate, these will be 
invested in securities, preferably 
bonds. From this standpoint, the 
bond market should continue strong 
for some time to come. 

To this development may be added 
the circumstance that the total bor- 
rowings of provinces, municipalities 
and corporations for the year will be 
small, when compared with the Gov- 
ernment financing of 1917 and 1918. 
If the country could absorb hundreds 
of millions of war bonds in these two 
years, it is reasonable to suppose that 
it will take up with facility all pos- 
sible issues that may be offered in the 
Dominion this year. 


Provincial Issues 

Interest this week has naturally 
centred in the Quebec and Alberta 
issues. The former issue, consisting 
of $1,625,000, 4% per cent. bonds, 
dated June 1, 1916, and maturing 
June 1, 1946, was offered on Monday 
by A. E. Ames & Co., at a price of 
85.91, to yield 5% per cent., and was 
placed with great despatch. Its at- 
tractiveness was immediately patent. 
With a life of 27% years and free of 
provincial succession dues, it ap- 
pealed to Quebec investors, while 
investors elsewhere recognized that 
the security behind the bonds was of 
the best. 

THE FINANCIAL POST’S resi- 
dent representative at Montreal-states 
that the offering rather took the 
Montreal street by surprise, as most 
people had forgotten the existence of 
the issue entirely. The bonds were 
floated in 1916 to cover a portion of 
the cost of the construction of the big 
La Loutre dam at the headwaters of 
the St. Maurice River, which was de- 
signed to regulate the flow of water 
in‘that important power stream and 
assist the developments of the Shaw- 
inigan, Laurentide and other power 
companies. 

In his address last year the presi- 
dent of Shawinigan Water & Power 
Company, J. E. Aldred, made a refer- 
ence, to this dam, and the co-opera- 
tion of the province in its construc- 
tion. It was understood at the time 
that the power companies had ad- 
vanced a large part of the cost of 
construction which the Province had 
agreed to bear, as it was felt that the 
time was inopportune for the issue 
of the bonds. Thus they have rested 
ever, since, and reappear at a time 
when the low rate of interest causes 
some surprise until the circumstances 
are recalled. 

The Alberta Issue 


The Alberta issue attracted a good 
deal of attention and some twenty- 
three bond houses figured in the bid- 


I] ding on Tuesday. 


y 


ee 


Co. and Wood, Gundy & Co., 


THE ffered 


99.14, at which price the p 


pays about 5.557 per cent. for the 


money. This is regarded in bond 


circles as a remarkably good price 
and the Provincial Treasurer of Al- 
berta is being congratulated on the 


success of the sale. 
sell at this particular time, to call for 


tenders and to issue long-term bonds 


are indications that he has a good 


grasp of the market situation. The 
tenders received were as follows:— 
1. Watt Gente & Co. and A. E. 


Ames o. : 
2. Canada Bond Corporation, 


Limited .. 


3, Kerr, Flemming & Co, 

4. Osler & Hammond 

5. W. A. MacKenzie & Co. and 
Messrs. Brent, Noxon & Co. 

6. Dominion Securities Corpor- 
ation, Limited .-..........-+. 

1. The Sterling Bank of Canada 

8. Housser, Wood & Co. ...... 

9. Burgess & Co., and Campbell, 
Thompson & Co... ........ 

10. Aemilius Jarvis & Co. .... 

11. Municipal Debenture Cor- 
“poration, Limited 

12.R. A. Daly & Co. 
Messrs. Kean, Taylor & Co., 
New York .. 

13. R. C. Matthews & Co., To- 
ronto; Hanson Bros., Mont- 
real; C. Meredith & Co., Lim- 
ited, Montreal, and Otis & 
Co., Cleveland, Ohio . 

14, Harris Trust & Savings 

Bank, Chicago 
15. Spitzer, Rorick & Co 
16. Morrow & Jellett 


It is expected that an offering of 
the bonds will be made early next 
week and the expectation is that they 
will be sold at a price to yield 5.40 or 
5.45 per cent. 

B.C. To Follow 

A despatch this week from Victoria 

states that at a meeting of the Legis- 
lative, Council on Monday Hon. John 
Hart, Minister of Finance, said the 
Government approved of the floating 
of a loan of $3,000,000. Tenders soon 
will be advertised and an issue of 
bonds for this amount made. The 
rate of interest and the terms will 
be decided by the Minister in the 
meantime. The proceeds of the flota- 
tion will be used to pay off the loan 
of $3,000,000 obtained from the Do- 
minion Government last June. For 
the money so loaned by the Federal 
Government the province is paying 
6% per cent. interest. 

The favjsthat the Province of On- 
tario has floated an issue of $3,000,- 
000, 5 .per cent., 6-month treasury 
bills in New York, is taken to indicate 
that for the present at least this pro- 
vince will not be in the market with a 
bond issue. Both Saskatchewan and 
Manitoba, however, are expected to 
be early borrowers. 


Smaller Issues Placed 


The township of Etobicoke has 
awarded to Brent, Noxon & Co. at 
100.25 an issue of $5,000, 6 per cent., 
10-instalment bonds for which tenders 
were invited this week. Seven offers 
were received, these ranging as fol- 
lows: 

Brent, Noxon & Co. .......... $5,011.00 
Turner, Spragge & Co. ........ 5,010.50 
Housser, Wood & Co. ......... 5,006.00 
Mulholland, Bird & Graham.... 5,003.00 
Gov 2. Stimson &. Co... 2. os cesses 5,003.00 
W. L. McKinnon & Co. ......... 4,998.20 
MacNeill & Young 4,971.50 

C. H. Burgess & Co. has purchased 
issues of $13,000, 6 per cent., 10- 
year straight and $8,400, 6 per cent., 
10-year instalment bonds of the town 
of Collingwood. These bonds are 
guaranteed by the County of Simcoe. 

Sandwich Township has awarded 
A. E. Ames & Co. an issue of $16,500, 
6 per cent., 20-instalment bonds. 

Whitby Township on Monday 
awarded to Kerr, Fleming & Co., 
an issue of $13,500, 6 per cent., 20- 
instalment bonds at 101.31. The fol- 
lowing tenders were received: 


Kerr, Fleming & Co. .......... $13,677.00 
Bod: Birkett & Ce... ccckcsc's 13,635.00 
W. A. Mackenzie & Co. ........ 13,625.95 
A Ames. O° C6: oc cind seine 18,607.00 
C. H. Burgess & Co... ....... 18,533.75 
Brent, Noxon & Co. .... ...... 13,500.00 
W. A. Harris 13,400.00 


99.14 
99,0791 


BIG BLOCK OF SYDNEYS 


Eastern Securities Co. Takes Up All 
City’s Unsold Issues 


The Eastern Securities Co., St. 
John, Halifax and Montreal, an- 
nounce the purchase of a block of 
$264,500, City of edeay, N.S., 5 and 
& per cent. bonds, maturing 1944 to 
1948, Particulars of the -bonds are 
as follows:— 


Amount Purpose Dated — Rate 


$ 10,000—Water ....April’14 
19,000—Sewer .....Aug.’14 
22, Water .....Aug.’14 
12,000—Retir’g loan. Oct. ’16 
12,000—Hospital ...Oct. 16 
27,500—Fore dept...July '17 
are eee ves OGLE 


55,000—Sewer 


15,000—Schools .... 
12,000—Retir’g loan. Dec. '18 


$264,500 
This cleans up all the unsold bonds 
= the city and it is not expected that 


MARKET 


MONTREAL BONDS 


ARE NOW LISTED 


ON THE EXCHANGE 


His decision to|[nteresting Precedent May 


Thus Have Been 


Created 


eee 


THREE MATURITIES 


These Are the Five-year Bonds 
Issued Last Year, and They 


Are Now Selling at a 


Premium . 


An interesting addition to the list 
of the Montreal Stock Exchange this 
week, and one that may prove a pre- 
cedent for further action of a similar 
nature, was the appearance of the 
last three issues of the City of Mont- 
real bonds of 1918. There were three 
of these issues last year, the first for 
$6,900,000, which bore 6 per cent., 
but was sold to give a yield of 6% 
per cent.; the next of $6,100,000, also 
at 6 per cent., but sold at par and 
accrued interest so that the yield was 
reduced to 6 per cent., and the third 
in September for $2,300,000, after- 
wards increased by $1,000,000 to $3,- 
300,000, selling on the same terms as 
the previous one. This made a total 
of $16,300,000 during, the year, and 
with a few exceptions of sales the 
whole distribution was made in Can- 
ada, chiefly in the Province of Que- 
best. 

Very few of the bonds are left on 
the market, and these have begun 
to sell at a premium. This is espe- 
cially the case with the first two 
issues, aggregating $13,000,000, which 
are payable in New York as well as 
in Montreal, and give the advantage 
of the rate of exchange. This does 
not apply to the third issue. The first 
two were to retire short-time notes 
of the city that had been floated in 
New York, one maturing on the first 
of December, 1917, and the other on 
the first day of April, 1918, both of 
which were taken care of by the Bank 
of Montreal, while the issue in Can- 
ada was being arranged for. The 
third issue covered the indebtedness 
of the City of Maissoneuve, which 

was assumed by Montreal at the time 
of the union of the two municipali- 
ties. 

Quoted Over Par 


The three issues mature as follows: 
No. 1, Dec., 1922; No. 2, May, 1923; 
and No. 3, September, 1923, all being 
five-year bonds. The first two are 
quoted now at about 101 to 101%, 
and the second is slightly under par. 

Many years ago there were muni- 

cipal issues listed on the exchange, 
but before the war when most of the 
financing was done in London the 
local market, became empty of these 
issues. 
_ Brokers and bond dealers in Mont- 
real are strongly in favor of the list- 
ing of the Montreal bonds. It is 
felt that this will open the way to the 
listing of other municipal issues, 
which would tend to establish a stan- 
dard of values for them, following in 
the trail of the Victory bonds, and 
the additional publicity given to the 
civic issues would be a special in- 
centive to the civic administration 
to strengthen the financial condition 
of the city with the idea that this 
would be at once reflecfed in the mar- 
ket price of the securities that re- 
presented the city. 


VICTORY BONDS UP 


Committee Has Raised Price of the 
' 1933 Maturity 


On Monday the Special Victory 
Loan Committee, in view of the diffi- 
culty of bringing out enough bonds 
to fill the demand, advanced the buy- 
Ing price of the 1933 issue from 101 
to 102. The 1923 issue remains un- 
changed at 100%. At 102, the 1933 
bond yields 5.30 per cent. There is a 
feeling that it will not be long before 
both the 1918 issues will be freed 
from the restrictions imposed by the 
committee, though in bond circles it is 
the opinion that it would be a mistake 
to have this happen too soon, as there 
is a great mass of undigested bonds 
stil) floating around the country. 


A USEFUL FOLDER 


Toronto Bond House Issues Victory 
Bond Interest Table 


A aseful service has been rendered 
by A. E. Ames & Co. in putting out 
in convenient folder form an interest 
table for use in connection with the 
buying and selling of 5 per cent. and. 
5% per cent. bonds. Each table gives 
the amount of interest accruing on a 
$1,000 bond for any period from one 
day to six mionths at both rates of 
interest and being printed in a fairly 
large size of type may be easily con- 
sulted. On the back are printed par 
ticulars of the five domestic war loanz 
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R.A. DALY & CO. 


Bank of Nova Scotia Bldg. 
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W.L.McKinnon DeanH. Pettes 


Invest 
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and you will have the 
most highly secured in- 
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a good income. 
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«Now that the war is over—it 
seems reasonable to expect 
that normal conditions will 
soon return and permit Muni- 
‘cipalities to issue ioans of a 
more permanent and con- 
servative character. 


—Therefore present financing 
should be for short periods 
of not more than, say, five 
years. 

—We are open to purchase 
total new issues of Govern- 
ment and Municipal Bonds of 


such short maturities. 
ST 


4 pENE-T.LECLERC 


160 St. James Street Montreal 


The Mercantile Agency 
-R. G. DUN & CO. 


Consult 


2 


~ 


tomers 


Halifax, 


ESTABLISHED 1901 


Invest In 


Victory Bonds 


We can offer these 
bonds—due at any 
maturity—at the 
best market price. 


FH. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


| ERICKSON PERKINS 


& CO. 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Do You KNOW 


Your Business? 


We unfailingly make 
surprising disclosures 
and save much money 
for clients. Investiga- 
tions, Time Studies, Sys- 
tems that bring big re- 
sults. 


Carl B. Prosser & Co. 


Efficiency Engineers 


1011-12 C.P.R. Building, Toronto 


Telephone Adel. 5668 


OUR ADVICE 


Do not do anything in the line 


of Buying, Selling or Leasing 
Real Estate without consul 
our Rea] Estate Department. It 
will save you money. 


Chartered Trust and Executor 


Company 


46 King Street West, - Toronto 


Frank McLaughlin, Superintendent 


Canadian Offices: 


us before extending credit or if eus- 
are delinquent. 


St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London. , Regina, 


Moose ‘ton, 
Lethbridge, 


SELLING POLICY 
DETERMINED BY 
STATE OF MARKET 


Whether to Call Tenders or 
Sell Privately a 
Problem 


WHEN TENDERS PAY 


Only When Market is Normal 
and Interest Rates Remain 
Fairly Steady During 
Period of Sale 


By H. L. CORBETT 
City Treasurer, Ottawa 
In expressing an opinion as to the 
merits or demerits of the tender sys- 
tem for municipal issues, it might be 
necessary to classify conditions as 
affected by three recent periods in the 
world’s history; namely, pre-war, 
during war, and post-war. 
Previous to the great European 
war, interest rates hovered around 4 
and 4% % for the best municipals and 


| these were being sold at a slight. dis- 


count, because 5% would have meant 
a premium and premium bonds are 
not popular with the average investor, 
who requires them to increase in value 
up to the period of maturity. At this 
time the tender form was probably 
the most popular, the interest rates 
being fairly stable; but when war 
started and Government borrowing 
began on a larger scale, municipali- 
ties had to retrench in capital expen- 
ditures or pay very high prices for 
borrowings. The price of money was 
rising rapidly and to follow the mar- 
ket meant odd rate debentures and 
odd rate debentures might be an in- 
novation that would work a hazard to 
the borrower. 


Watch Market Closely 

‘The next best thing to do was to 
watch the market closely, and take 
advantage of any circumstances for 
marketing issues at ‘the best price 
obtainable. The reason for this pro- 
cedure is quite apparent when one 
considers the amount of work and 
time necessary from the initial stage 
of an issue, when the by-laws are 
prepared and advertised, the rate of 
interest determined, and the comple- 
tion of same ready for sale. I think 
any. one acquainted with preparing 
this class of Work will agree with me 
that it sometimes seems almost im- 
possible to think of calling for ten- 
ders and give a reasonable time for 
advertisement when interest rates are 
likely to vary in the meantime. 


When the market is normal and in- 
terest rates remain fairly steady, the 
tender system is probably the best: 
but during the last 4 years such condi- 
tions have not prevailed, as I men- 
tioned above. From the time it would 
take to have by-laws prepared and 
tender forms printed with a date set 
for receiving bids, it would leave the 
bidder with perhaps a client pressing 
him for a particular issue to fill up 
a gap in the investment account, who 
would be in a position to make a 
very good offer for immediate accept- 
ance. 

Feeling the Situation 

There is such a thing as feeling the 
market by asking for private offers 
and during the war this has proven 
in many cases a splendid method, 
when time was limited. ‘It is more 
than ever necessary to compare 
prices of all Government and muni- 
cipal issues put on the market so as 
to follow the trend and meet the rate 
set in the by-laws as nearly as pos- 
sible. Just at the present time the 
rate of exchange between Canada and 
the United States is a factor that 
would seem to encourage borrowing 
from the latter source; but there are 
formalities in connection with this 
plan that would probably not be 
worth while for small issues. Some 
municipalities have low rate issues 
on their hands; rather than take a 
large discount, and, as it is impos- 
sible to amend the. rate once collec- 
tion of same has commenced, there is 
no remedy; but now that the war Is 
over and there is every likelihood of 
money becoming cheaper and fairly 
stable rates maintaining, the tender 
form will again come into vogue as 
the most satisfying to all concerned. 


The Oxford Securities Corporation, 
Toronto, is moving into much larger 
quarters in the Royal Bank Building, 
on the 1st of February. An office-is 
also being opened in Montreal with 
E. Faulkner as general manager. 


WEEKLY RECORD OF*GOVERNMENT A 


Date. Place and Purpose. 

. 4—Regina, sk. 
— 4-\seene Jaw, Sask. ....---«+++-> 
Jan. 4—Alsask, Sask.*....---+-++e+s+++" 


. 4—Eston, Sask. 
ey 4—Heart’s Hill R. M., Sask. ....+ 


4—Kingsley R. M,, Sask.....- seu’ 
Jan. {csantatchewan Sehools ........ 
Jan. tQuebee, Prov Telephones 


Money By-laws|LETHBRIDGE’S 


ae 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 


ete en ee 


TENDERS WANTED 


Jan.-24, L. G. Board, Regina—Border- 
lands S. D., $2,800, 7 per cent., 10-year 
annuity; Scalat S. D., $2,000, 7 per cent., 
10-year instalments; Gallivan S. is 
$3,000 7 per cent., 10-instalments; Car- 
michael Village S. D., $2,500, 7 per cent., 
10-year annuity; Lost Horse Creek S.D., 
$1,900, 7 per cent., 10-year annuity; 
Wheat Valley R. T. Co., $700, 7 per cent. 
15-year instalments. 

Jan. 27, Three Rivers, P.Q.—$40,000, 6 
per cent., 10-year debentures of the 
school commissioners for the city of 
Three Rivers, P.Q., dated Nov. 1, 1918.— 
Arthur Nobert, Treasurer, Three Rivers. 

Jan. 20, York Township.—$75,371 in 
three blocks of $4,800, $49,400 and $21,- 
171 of 64%% 10-instalment bonds. 

Jan. 21, Essex Border Cities Utilities 
Commission—$210,000 6 per cent., 30-in- 
stalment bonds. \ 

Jan. 23, Hanover—$18,000, 6 per cent., 
15-instalment Hydro-Electric debentures. 

Jan. 24, Alberta Schools—$20,750 in 
six blocks of school district debentures, 
7 per cent., 5, 10, 12 and 15 year.—J. T. 
Ross, Deputy Minister, Department of 
Education, Edmonton, Alta. 

BY-LAWS PASSED OR DEFEATED 

Niagara Falls—$38,000 for purchase of 
a park, defeated by the ratepayers Janu- 


ag Pe 

thbridge—$110,000 against tax ar- 
rears; $15,000 for new fire engine, car- 
tied by ratepayers January 6. 

Vancouver—$750,000 for Victory Hall; 
$544,000 for school board purposes; $350,- 
000 for acquiring timber lands; $200,000 
for road improvements, defeated by rate- 
payers January 9. 

Chatsworth—$1,400 to cover balance of 
st of hydro-electric plant, passed by 
ratepayers January 6. 

South Grimsby Township—$4,000 for 
the improvement of Griffin street in 
Smithville, passed by ratepayers Janu- 


ary 6. 

Carleton Place—$100,000 for purchase 
of local electric light plant, passed by 
ratepayers January 6. 

Thorold—$7,500 for additional equip- 
ment at waterworks pumping station, 
passed by council Dec. 16; registered 
January 6. 

Wallaceburg—$10,000 for aid to Wal- 
laceburg Hospital Association, defeated 
by ratepayers January 6. 

Lucknow—$5,000 for purchase of elec- 
tric light plant, carried by ratepayers 
Dec. 27. : 

North Cayuga Township—$4,000 for 
school purposes, passed by council Dec. 
16;. registered Dec. 23. —~ 


Burlington—$30,000 for erection ur a. 


public school, carried by ratepayers 
January 6. se 

Ottawa—$150,000 for municipal coal 

yard, defeated by ratepayers January 6. 
SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the Local Government 
Board from December 18th, 1918, to 
January 4th, 1919 : 

Rural Telephone Companies—Van- 
guard, $1,500; Fairdale, $700; Eston, 
Pioneer, $800; Naseby, $600. 

School Districts—Carmichael Village, 
$2,500; Lost Horse Creek, $1,900; May- 
mont, $1,000; Carnduff, $800; South 
Ridge, $2,500; King George, $600; Galli- 
van, $8,000; Red Butte, $2,500. 

Town of Rosthern—$4,000. 

Rural Municipality of Kingsley, No. 
124—-$3,500. 

The following is a list of debentures 
reported sold from December 18th, 1918, 
to January 4th, 1919: 

School Districts—Dafoe, $2,500, to 
Waterman-Waterbury Mfg. Co., Regina; 
South Side, $2,850; Highcroft, $3,500, 
Drake-Ballard & Co., Moose Jaw; Odel, 
$1,200, to Chas. Thode, Saskatoon; Eden 
Valley, $1,500, Regina Public School 
Board, sinking fund trustees; Gravel 
Hill, $2,500, Wood, Gundy & Co.; Willow 
Lake, $1,200, Canada Landed & National 
Investment Co., Winnipeg; St. Antoine 
R. C. Public S. D. No. 1, $1,200; to Wat- 
erman-Waterbury Mfg. Co., Ltd., Regina; 
Storthoaks P. S. D No 2, $2,500, to E. G. 
Read. 

Rural Telephone Companies—St. Leon- 
ards, $1,990, to Wood, Gundy & Co.; 
Raymore, $1,000, to Bond & Debenture 
Corporation of Canada, Winnipeg; Yeo- 
mans, $800, to City of Weyburn; McDon- 
ald Hills, $1,200, to M. E. Ramsay; Luton, 
$1,400, to Wood, Gundy & Company; Al- 
sask, $3,800, to Harris & Read & Com- 


any. 

: Cities—City of Regina, $36,000, to 

Wood, Gundy & Co.; City of Moose Jaw, 

$100,000 to sinking fund trustees. 
Town of Alsask—$3,250, to C. H. Bur- 


ess & Co. 
. BOND SALES 

$7,700 Asbestos at 75; $5,000 Can. Car 
at 93; $17,600 Can. Cement at 98; $5,500 
Can. Locomotive at 905% to 90; $1,100 
Cedar Rapids at 87; $3,000 Dom. Textile 
“B” at 97; $1,000 Dom. Cotton at 98; 
$5,000 Dom. Iron at 98 to 87; $1,000 Elect. 
Development at 87; $3,000 Lake of Woods 
at 99%; $1,000 Montreal Power at 87; 
$1,000 Lyall Cons. at 92; $3,200 Montreal 
Trams. debs. at 72%; $2,500 N.S. Steel at 
88; $2,000 Ogilvie “A” at 101; $5,000 
Penmans at 87%; $1,000 Riordon at 95; 
$1,500 Spanish River at 85%; $2,100 Que- 
bec Rly. at 60% to 60; $60,300 Wayaga- 
mack at 82% to 81%; $13,900 War Loan 
(1925) at 964%4-to 9554; $13,400 War Loan 
(1981) at 96% to 95%; $57,100 War Loan 
(1987) at 97% to 96%; $327,700 Victory 
Loan (1922) at 101% to 98%; $94,850 
Victory Loan (1927) at 101% to 90% ; 
$195,505 Victory Loan (1937) at 108 to 
101%. 


Purchaser. 
Wood, Gundy & Co. ......-.+s-eeerers 
Sinking Fund Trustees 
C. H. Burgess & Co. ...----+-eeeeeeee 
W. L. McKinnon & Co. ....---++++e+00+ 
Nay & James, Regina 
Ney & James, Regina ...- 
Various a list anere? : 
arious oe. list above 
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GOOD SHOWING 
IN COLLECTIONS 


Took in 112 Per Cent. of the 
Tax Levy Last 
Year 


FORCING PAYMENT 


City Made the Best Showin i 
Getting in Its Taxes For - 
Any Year Since 
1913 


LETHBRIDGE.—That a little pres- 
sure, judiciously applied, can work 
wonders in tax collection has been 
learned during the past year by’ the 
city council, which, as a result of ex- 
traordinary efforts made during the 
year, learned recently that the tax 
collection last year was 112 per cent. 
of the 1918 levy. This does not mean 
that 112 per cent. of the taxes levied 
during 1918 were paid during the 
year, but sufficient payments of tax 
arrears were made to bring the total 
to that percentage of the year’s levy. 

The figures were placed before the 
council at a svecial meeting. They 
showed the following details of the 
year’s collections: 


$44,904.60 


36.063.83 
298,418.43 


MN ek eeu es Ook 466.654.31 
Citv hall taxes : $1,215.33 


Utilities taxes 238,580.09 


PUNE i ecnsiks cuvdedecs $491,449.73 
Tax levy for 1918 $440.201.00 
1918 taxes paid 333,218 


Percentage of 1918 taxes paid, 74 per 
cent. 


Pressure Being Exerted 


The above figures will show that 
durine the year arrears amounting to 
$168.236 were paid as a result of the 
tax sale and the threat of court pro- 
ceedings. 

“Don’t let people get too rosy an 
idea of tax payments thouch,.” warned 
Mavor Hardie. “Those fieures do not 
mean that the arrears have all been 
collected. Thev simvly show that 
many peovle who were able to pay 
have been forced to do so. But we 
have a lot of vacant property on 
which there are arrears yet. Much of 
this has come to the city. and we 
may have to hold it until such time as 
Tethbridee’s povulation grows to a 
noint which there is a demand for 
this pronerty. We must continue to 
exert every effort to collect arrears. 
Ane wav we have adopted is to allow 
neonle to escane a tax sale by pavine 
their current taxes each year and 10 
ner cent. of their arrears until the 
latter are cleaned up.” 

The commissioners, however, are 
vreatly encouraced bv the showine 
last vear. which is the best since 1913 
Tf the same record can he made for 
the next five vears Tethhridce will 
he on a sound financial footing and a 
veduetion of the mill rate may be 
nossible. 

Suine For Taxes Now 

That the time for relaxine the vres- 
enre is not nast is shown by the fact 
that Citv Solicitor Rall has alreadv 
entered snit to recover tax arrears 
throuch the courts in. a number of 
eases, and manv more actions wil! he 
etarted immediately. A start is he- 
ine made at the head of the tax roll 
and will be continued until the bot- 
tom is reached. 

Auonst was the bie month for tay 
eollectione last year. when $198.000 
were paid in. 


Taxes paid, month by month, were: 
BOMURET 5 a; Soicteawesscce nts oe $8,718.65 


eu eg egies SwaNlee thee ues 198,428.31 
September . ........eseeeeers $8,651.71 
October .. 16,108.11 
November .. ..ccccccaccceses 89,081.47 
DiecemMRe ovis cv cuas os seeenee $2,588.21 


$466,654.31 
WANTS MORE REVENUE 


Montreal To Ask For Some Pro- 
vincial Succession Dues 

As nearly a million dollars in succes- 
sion dues were collected in Montreal 
by the Provincial Government in 1915- 
16, it was proposed at a meeting of 
the city council this week and re- 
solved, that the Administrative Com- 
mission be requested to confer with 
the Quebec authorities with the ob- 
ject of securing a part of this revenue 


ND MUNICIPAL BOND SALES 


Rate. Term. Amount. Price. Basis. 


100,000 


Attractive Investment 
Opportunities 


a Saskatchewan 


Greater Winnipeg Water District... 


5 
ie 
‘ 
434% 
414% 


5% % 
414% 
6% 


Particulars on request. 


W. A. MACKENZIE & CO. 


TORONTO 


for five years for the City of Mont- 
real. The motion reads as follows: 
“That the Administrative Commis- 
sion be requested to consider the ad- 
visability of approaching the Prime 
Minister of this province and ask him 
whether the Provincial Government 
would be willing to give to the City of 
Montreal, for the next five years, a 
portion of the succession dues col- 
lected in Montreal; 77 per cent. of the 
provincial revenue being collected in 
the said city. 

“This council is of opinion that the 
city which, for the years 1915-1916, 
for instance, contributed a share of 
$916,182 out of the amount of $1,375,- 
800, which the province collected in 
this connection, should receive a large 
portion of said succession duties, 
which would help it to pay its debts 
and would only deprive the provincial 
government of a small sum, if com- 
pared with the $9,646,982 which it 
collected during the years 1915 and 
1916, as follows: 

Federal subsidies 

Judicial stamps .............. 
Montreal share 

Registration fees 

Corporation fees . 

Montreal share 


Succession dues 
Montreal share 


$2,027,903 


besides other taxes not mentioned 
here;:the above figures are for the 
years 1915 and 1916, those for 1917- 
1918 not being compiled yet. This 
council believes that the city is not 
asking too much when requesting 
that some of the taxes collected 
within the city be left to the said city, 
in order that the city may have ad- 
ditional revenue and be in a position 
to relieve to a certain extent the pro- 
perty owners in reducing taxes on 
immovables.” 


VANCOUVER BY-LAWS 


Ratepayers Last Week Defeated 
Several Money Proposals 


Vancouver electors delivered an ul- 
timatum to the new city council in 
the form of the ballot when on Thurs- 
day of last week they turned down all 
but one of the seven money by-laws 
voted upon, thereby signifying that 
they were carrying all of the burden 
of taxation which they could stand 
at present. Four of the measures 
concerned improvements to the edu- 
cational system and of these all but 
one, which provided for the transfer- 
ence of an unexpended balance of 
$66.000 from another account. were 
rejected. The three by-laws called for 
an expenditure of $414,000 for new 
schools, $50,000 for school sites and 
$80,000 for school equipment. The 
other by-laws defeated included $300,- 
000 for the acquisition of the Sev- 
mour Creek watershed, a $200,000 
road by-law and one of $750.000 for 
the erection of a Victory Hall. The 
latter advocated by the mayor was 
intended for the purpose of a new 
city hall combined with a concert hall 
and assembly place suitable for the 
growing needs of the city. 


BRITISH REVENUES 


LONDON.—Revenues of the United 
Kingdom for the past nine months 
aggrerated £509,165,805, an increase 
of £108,515,502 compared with the 
corresponding period of 1917, accord- 
ing to a statement from the British 
Treasury to-day. 

The total expenditures for the same 
period chargeable against revenues 
were. £2,049.993,606, compared with 
£2.029,435,062 for the same period 
last year. Interest and other charges 
on the war debt amounted to £215.- 
410,379, comvpared with £144.578.657 
for the same months in 1917. Ex- 
penditures under the heading “supply 
services” totaled £1.813.908,302, com- 
pared with £1,862,404,425 a year ago. 


BY-LAWS TO BE VOTED ON, : 

Jan. 18, Salmon Arm, B.C.—$4,000 in 
5-instalment, 6 per cent. debentures for 
the purchase of a steam roller and rock 
crusher; $7,500 in 20-instalment, 6 per 
cent. debentures for purchase of real 
property for exhibition grounds. : 

Jan. 18, Summerland, B.C.—$1,500 in 8 
per cent. 5-year serial debentures for 
erection of building for manual training 
and domestic science. 

E NOTES 


2.2 
Victoria, B.C--On Thursday last rate- 
yers voted on a by-law authorizing the 
i pauaeten of $38,000 by means of the 
issue and sale of 5 per cent. 20-instal- 
ment bonds for the purpose of purchas- 
ing certain lands for a cemetery. 

‘orth Vancouver—At the recent muni- 
cipal election ratepayers voted on the 
offer of Peter Larsen to sell the city 
425 feet of waterfront for $85,000, the 
same to be paid with 6 per cent. 20-year 
city bonds. Rateps will also vote on 

offer from the Vv 
and t Co. 


for, $20,000, or 100 
of or 
vavenat to be mnie 


Municipal Bonds 
CANADA 


I own and offer on a basis of 6% 
and accrued interest: $100,000.00 
—5%% Serial Debentures matur- 
ing from 1936 to 1957; issued by 
the Syndics of the Parish of St. 
Cyrille of Normandin, in the 
County of Lake St. John, Que.; for 
the construction of a Church. 


Capital and interest payable at La 
Banque Nationale, Roberval, Que- 
bec and Montreal. 


NAP. G. KIROUAC 


BOND DEALER 
Union Bank Building, - QUEBEC 


SHOULD 


ena ti 


= YOU KEEP — 
VICTORY BONDS? 


Do you know how bonds of 
other nations have advanced 
during and after the wars of 
the past hundred years? If 
you do not, this knowledge 
will interest you. We have 
prepared a pamphlet giving 
this information, and will be 
glad to send you a copy. 
Write for one to-day. 


Address Dept. A. 


Bank of Hamilton Building 
TORONTO 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880 
CAPITAL— 
AUTHORIZED AND ISSUED.£6,000,000 


Paid-up Capital £2,000,000 

Res. Fd. £2,025,000 Together $4,025,000 
Res. Liab. of Proprietors. .£4,000,000 
Total Capital and Reserve .£8,025,000 


Office: 21 Corphitl, Londan, E.C. 3 
|The’Bank Has 181 Branches, vis: 
Vv 


In South Australia 14 

In Western Australia.... 21 

In Tasmania 3 

And in NEW ZEALAND... 44 
Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial and Circular Travel- 
ling Credits issued—available through- 
out the world. Cable Transfers are 
also made. Bills on the Australian 
States and Dominion of New Zealand 
are purchased or sent for collection. 


STOCKS WANTED 
Dominion Sugar. slome Bank. 
Sterling Bank. 
Trusts & Guarantee. 
Alberta Pacific Grain Com. 
J. E. CARTER, 
Investment Broker, 
Guelph, Ont. 


How Much Can You Save 
By Scientific Office 
Management? 


Wit8 an office force of 2 to 9 persons 

you may save 10 per cent. of your 
time. With a staff of 10 to 24 the 
saving might be 15 per cent. of your 
pay-roll, and with larger staffs still 
larger savings can be effected. From 
$20 a week to more than $7,000 a year 
represents the saving effected for vari- 
ous firms by methods which you can 
find fully detailed and illustrated in 


W. H. LEFFINGWELL’S 
new, complete 


REPORT ON SCIENTIFIC 
OFFICE MANAGEMENT 


The Report tells: 


—How to divide and lay out office work. 

Hi arrange departments. 
—How to keep an accurate stock record. 
~—How to install a proper desk system. 
—How one firm doubled output of 


typists. 
—~How to supervise the work of the office 
—How to set tasks. 
—How to gain a definite knowledge of 
the duties of each employ 


What fling system is best. 


Some of these “hows” are surely worth 
dollars to you. They form only @ frac- 
tion of what you get in the complete 


ed aim at one definite result—to place 
your office on 2 lower-cost, more effi- 
clen< basis. 


Order the above, and send for the list 
“Books for Better Business” from 


McAinsh & Co.,Ltd. 


The Book-House for Business Builders 
4 to 12 College St., Toronto 





SOLID GROWTH 


Up-to-date business methods, backed by an un-— 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomena]! growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 


in the past eleven years. 


To-day they exceed by far those of any Canedian 


life assurance company. 


SUN LIFE ASSURANCE 
Company OF CANADA 


HEAD OFFICE>MONTREAL 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Policies issued by 
are for the protection of your 
Family and cannot be bought. sold 


Furnishes Fomily ant 


A Complete 


System of 


Insurance 


Benefi 
Renchelany int ease are death. inte 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 

Policies issued from $500 to 

000. For further information 
and literature, apply te 

W. H. HUNTER, 
Pres 


ry ident 
HEAD OFFICE - - 


Paid 


TORONTO 


ic ei 


INVEST YOUR SAVINGS 


ina5'.{ DEBENTURE of 
The Great West Permanent Lean Go, 


NTEREST 
RETURN | 


SECURITY 


Paid-up Capital 


HEAD OFFICE, WINNIPEG 
BRANCHES: Toronto, 


How can Safety 


be assured? 


Many a man, convinced that he should no 


lon ut off making a will, has del beca 
he found difficulty if cusoninn oes a oatie- 
factory to him. 


Appoint a trust company your executor, 
Individuals move away, fa i : die, A rae 


company is always at hand to discharge an 
executor’s many duties. 


Write for booklets. 


National Trust Company 


Limited 


CAPITAL PALD-UP, $1,500,000 RESERVE, $1,500,000 
18-22 KING STREET EAST, TORONTO 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 
ia * 


Specialists 
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. our battles for us. , ; ; 
"CANADIAN Effect of Influenza MOVES FORWARD | 
LIFE COMPANIES|*™ t=" enitomic of intornse ve-| CONSERVATIVELY 
the recent. epidemic of nenza be- ; 
gan to spread throughout the world, a 
with more fatal consequences than 
Cost of War Met Almost] any epidemic of which we have a his-| Is — 7 ae Larger 
; Taking the experience of eight ash - ance than 
spared Serre Increased Canadian companies and, by pro-rat- in 1917 ; 
armmings ing the amount of influenza claims 
ee eee they have had on the basis of busi 
ABNORMAL MORTALITY /ness in force, the amount of these SURPLUS ALSO GROWS 
claims in Canada has been since the 
War and “Flu” Losses of Cana-|fitst of October not less than six mil- Rate of Interest Being Earned 
dian Companies Aggregated lions of dollars. Fortunately, the on Invested Assets is-Now 
Twenty-two Millions of epidemic has abated and we hope it Increasing From Year 
Dollars will soon have run its course. Here to Year 
again it will be demonstrated that 
: the institution of life insurance will : os 
Sensei nS. Life be found stable and strong to with- i! . ee sree RRR IEH 
(Portion of address at recent annual meeting) | Stand this added strain. To have of the annual statement of the Nation- 
- The signing of the armistice on the| withstood the abnormal mortality of al Life Assurance Co., presented at 
st Tt ceca last a : matter|twenty-two millions of dollars which|the annual meeting on Wednesday 
cial significance to those who|has been added to ordinary claims) of this week that the company duri 
were charged with any responsibility |as a result of the war and influenza| 191g has been pursuin a . 2s 
in the conduct of life insurance. They| surely is an extraordinary test and P ee See 
felt a peculiar sense of relief when| justifies the confidence which the policy adopted in 1917 and has not 
the signal “Cease fire” silenced the|Canadian pegple have placed in the attempted, in the face of heavy death 
guns, Which for over four years and a| institution. claims, to burden itself with a large 
quarter, with ever increasing in-| The outstanding lesson which: the| volume of new business. The exact 
tensity, had spread devastation anajexperience of the last five years Geave.tf-new :neeu Sox “hikech 
taken their daily toll of human. life.| teaches us is the importance of charg- al 5 eSgite nes! Wale 
_In previous European wars, rela-|ing adequate rates and the mainten- policies were issued is not given but, 
tively small armies, consisting mainiy | ance of a strong contingency fund to judging from the relative amount of 
of professional soldiers, had been en-|absorb the shock of unexpected mor-|new assurance received in 1917 and 
gaged, but in this the whole manjtality or material shrinkage in the! 1918, viz. $5,000,000 and $4,500,000 
power of nations was involved, andj value of securities. th ae : Dae ast 
men from every walk of life «were € new business taken on was some- 
suddenly exposed to the hazard of UNDERWRITERS’ OFFICERS what less last year than the previous 
engaging in the most destructive war eas year and considerably less than in 
of all-time. This, of necessity, touched| Nova Scotia Insurance Men Elect a/ 1916. Adherence to this conservative 
the classes of insured lives, until the New Executive policy has made itself felt all th b 
companies found themselves with} At the annual meeting of the Nova the affai f th ae 
large percentages of their polley-| Scotia Life Underwriters the follew-|"5 © the company and has 
holders exposed to this extra risk—| ing officers were elected: President, J. | ¢nabled it to present a statement show- 
a .risk which had been entirely un-| W. McCarthy, London Life Insurance | ing progress in every department. 
provided for in their mortality cal-} Co.; Vice-president, F. L. Cox, Can- 
culations. And so far as the com-| 2da Life Insurance Co.; Secretary- Assurance in Force 
panies on this continent were con-| treasurer, J. C. Stredder, Great West Despite the fact that less new as- 
cerned, the terms of their contracts | Life Insurance Co.; Executive mem-| surance was received, there was a 
in most cases, precluded the charg-| bers: Messrs. W. R. C. Hewat, Great ni “tif : 
ing of any extra premium for military} West Life; J. T. Wilson, Canada Life eo oe owth in assurance in force 
services on policies in force at the Insurance Co,; J. L. McDuff, Mutual | in 1918 than there was in 1917 which, 
outbreak of the war. Life of Canada; H. S. Crosby, North | considering the heavier mortality, goes 
Ne ‘Extra: Promiamé Received American Life; F. C. Taylor, Equit-| to show that the business of the com- 
After that date very little business| *”’° ** The Saat Deets Semch Vebeee pameer Lore 
was placed on the lives of soldiers at "ONT A Tie ee ie eevernate Se vets 
the extra premium which it was found or treme eer = it nex emai oe an 2 
necessary to charge, so that t ing Fi : it was $1,505,245, the total o 
of war cts pales Seine ee act ne vausaaee os a ee Taos PNG Aw SAS INE, 
in Canada have been d lici > . 
on which no extra eenaimnss eed se : San Demees 4 Ph "tas eee The company’s cash receipts now 
caieell: ’ the Secu Siren ie rted oo aeT exceed one million dollars per annum. 
There was paid in Canada up io au repo 357 | From first year premiums $111,356 
th deaths from the influenza, The ratio ived 
e close of 1917 war claims amount-| of death .o'. | Was received, as compared with $139, 
‘ of deaths to the total population is} og¢ ; ‘ 
ing to nearly $12,500,000. No-report running about five to the thousand in 1917. Renewal premiums 
for the last year is yet available, but| The insurance companies estimate amounted to $684,041, as against $621,- 
the claims for that year will probably | ‘hat 600,000 people have died. from | teat” tices “cer” shoved s pubatantial 


bring the total for the period of the] influenza and pneumoni i th 
war to not less than sixteen millions} United States up to the first of the Ss 


of dollars. The percentages whith} year. ing the year, 


war claims bore to the total death} In this connection Vice-President | Another illustration of the extent to 
claims paid in Canada were: in 1915,] Thomas A. Buckner, of the New York | Which the influenza epidemic has in- 
16 per cent.; in 1916, 29 per cent.;| Life, says: - creased death claims is shown by the 
and in 1917, 33 per cent. At the be-| “The epidemic of influenza is still |e*Perience of the National Life. The 


ginning of the war no-one could have} on. It is regarded as the world’s|™ortality for the year was 110 per 
contemplated such an additional strain} *reatest plague since the Black \cent. of the expected. Of this the 


placed on the companies and have} Death. It has unquestionably helped | influenza accounted for 55 per cent., 
foreseen their ability to withstand it} many to make up their minds to in- the war 24 per cent., and ordinary 
without at least a greater shrinkage} ‘ure who otherwise might have wait- claims 31 per cent. The war and in- 
in dividends paid to policyholders} ed- The London “Times’” medical fluenza claims combined amounted to 
than has been found necessary in the] *°Trespondent says: ‘It seems reason- $150,000. Altogether there was dis- 


results. In Europe, the companies] 2b!e to believe that throughout the | bursed to policyholders in death claims, 


there, with larger percentages of lives world about 6,000,000 persons perish- | matured endowments, cash surrenders, 
exposed, were, under the terms of ed through influenza and pneumonia | profits, etc., the sum of $267,915 or 
their policies, in receipt of extra pre-| i" the last three months. nearly $23,000 more than in 1917. Not- 
miums on the mass of the war risk}- © It has been estimated that the} withstanding these heavier payments 
they carried. But as against that,| “@T caused the death of 20,000,000 | on policyholders’ account, the increas- 
they suffered a much greater loss inj "®7S°"S, in four and a half years.jed receipts, coupled with -economies 


assets than we, through the rela-| /%S, the correspondent points out, |in management, enabled the manage: 


tively greater shrinkage in the value influenza has proved itself five times|ment to show an enlarged balance, 


of securities held by them, as con-| ‘¢@dlier than war, because in the | the 1917 figure of $373,682, being ex- 
trasted with the holdings of our com-} =*™* period at its epidemic rate, in- | ceeded by about $63,000. 


- é fluenza would have killed 100,000,000. 
panies here. With them a number of ‘ M 7 
companies found it necessary to pass Never since the Black Death has such The Balance Sheet 


their dividends the first year of the a plague swept over the world’ 1\ Assets at the end of 1918° were 
wer ‘and:-were followed later by don’t need to tell you of the part in-| valued at $4,228,406, a-gain for the 


éthers: sotie of the: wedbir ‘com: surance plays in the alleviation of its | year of $447,142. As usual-all the 


: . devastation. , : 
panies merged with the stronger; but.|"““Tortunately money among the|im bonds and it now owns $552,507 
Mivtaite: ‘cotenweies ha hee the a bysaes eae United rage Dominion of Canada bonds and $2,- 
strain and have been fully able tol ..a: 5 4, th, Doster cen, | 000086 provincial, city, town, county 

. rT 6 : ‘ ’ 
meet the extraordinary claims that| Corot” grosigsng ee ees [and school district bonds, An ex- 
have been made tipon them. raising the total to $148,471,499. Ani eae tere - ioe en has been 
Showing of Canadian Companies y - Matthews & Co., and 


R. G. Dunstates that November fail- | B N. 
In Canada our companies have had| ures numbered only 570 compared of both these oaanuiae a "aaa 


even a better experience. Small or| With 660 for October, 981 for Novem- | lence of the se ppend 
large, they have met their claims} ber, 1917, and 1815 for November, | annual Lees : emetie te 
and maintained their identity. The} 1914.” note’ that, While the fntetest’ rate 


remarkable feature in their experi- See te earned by companies with mo - 
— — — the Lacan eat TR The a iad.’ sthabaataes: a ee sified licootnnaatts has been lors ees. 
dends to policyholders was generally| 20° Co. Limited, a subsidiary of the |Nagors) ‘Tite hee Ian nice, te 
caeasteban ee eet Landini Sénaiahine ‘tite call Gens National Life has been rising. In 
aes y rie iss! eral “Assurance A Riis tesa 1916 it was 5.19°per cent., in 1917, 
eae en oe es ne@! tending its eae Ca ? ipa 5.44 per cent.,.and in 1918, 5.61 per 
to only a small fraction of the ’$16,- has recently been. licensed to transact —_ 
000,000 war claims which bave been| “7° amd casualty imeurance in all de-| | 40 omens oe Ti are matntans 
paid; so thatthe cost of the war partments throughout the Dominion, |#Side for reserves,which ere maintain- 
apart from any effect on contingency sph uo Pitcher, for the past two aaeia pa a owe Snateue eat 
or three rs accid. rintend- | T ‘SOF 3 per cen ran 
funds which the companies may~have erit of tor tekteal bee of the | Policies wére enlarged to $88,998; pro- 
entirely} rondon & Lancashire Guarantee he vision was made for claims awaiting 
Accident Company, has resigned that | Proof and a special contingency re- 
++ es . position to assume the management | Serve of $20,000 was set aside, The sum 
aor ae —— es for Canada of the Scottish Metropoli- | Of $180,000, being instalments of Vie- 
a ee aaa el eres he tan. Mr. Fletcher come from Eng- tory Loan not yet due, was charged as 
scale. land several years ago to take a posi-|@ liability. Allowing for all these 
‘tion with the Guardian Accident & | charges, a surplus over all liabilities 
Guarantee Company, iand ‘has.-eon-|and paid-up capital of $131,964 is 
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_ The Railway Commission sat at To- 

pento on Monday and heard witnesses 

@ Pppesition to the proposals of the 

wanadian express companies for in- 
ing their rates, 
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Over 200 Corporations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest- 
ment. Terms one to five years. 


The Empire Loan Company > 


Representa- 
aves of the Manufacturers’ Associa- 
hand of some of the larger ship- 
Were heard, while protests were 
© lodged against the proposed 
manving of the delivery system to a 
mne basis in relation to population. 
b is no definite opposition to 
M® application of the companies 80 
mA as a reasonable increase is in- 


A 

tion to the advances 

selves, but also to the ment 
of schedules, a change which will in- 
volve a general readjustment of ex- 
press tariffs and will mean rates on 
some commodities, including certain 
perishable foodstuffs, which will bor- 
der on the prohibitive. 

On, the part of those who are fol- 
lowing the situation closely there is 
a conviction that the companies will 
be content to meet shippers on open 
ground and agree to an advance on a 
percentage basis over the existing 
rates. If the percentage basis can 
be agreed upon the air will be cleared 
considerably and the settlement of the 
actual amount of advance will then 
be comparatively simple. 


LARGER PROFITS OF 
MONTREAL TRUST 


Demand For Safety Deposit 
Boxes a Factor in the Better 
Earnings 

The Montreal Trust Company for 
the past year showed the largest 
profits in its history, the total amount- 
ing to $168,041. To this was added 
the sum of $67,511, at the credit of 
profit and loss account at the end of 
the year, making a total of $235,552 
available for distribution, after pro- 
viding for expenses of management, 
accrued interest, and all - extra 
charges. From the balance there 
were deducted $80,000 as dividends a4 
the rate of 8 per cent.; taxes on war 
account, $6,721; Montreal General 
Hispital, $500; transferred to Re- 
serve Account, $50,000, and $20,000 
transferred to Contingent* Account,-_a 
total of $157,221, leaving a balance to 


carry forward of $78,331. This is an |; 


increase over last year of $10,820, 
with $70,000 more at the credit of the 
Reserve and Contingent Accounts. 

The Montreal Safe Deposit Com, 
pany, which is owned by the Montreal 
Trust Company, contributed a larger 
share of the profits this year owing to 
the greater demand for safety de- 
posit boxes that arose out of the in- 
vestments in Victory bonds. THE 
FINANCIAL POST understands that 
all the facilities at the disposal of 
the company have been taken up, and 
that a number of new ones are on 
order. 

The mortgage business of the com- 
pany, it is learned, showed a decline 
during the year, which was inevitable. 
The funds of clients that in normal 
times have been available for mort- 
gages were in large part invested in 
Victory bonds. The estate business 
of the company showed a very grati- 
fying increase, and the prospects for 
this are very promising. : 

The profit and loss account stands 
as follows, the exact figures for 1917 
not being made public; 


PROFIT AND LOSS 
Net profits 
Carried forward 


Total available 


Deduct— ‘ 
Dividends, 8% 
War taxes 
Res. Acc’t. 
Conting. Acc’t. ...... 
Mont. Gen. Hos. .... 500 


$157,221 

Bal. forward 

The directors elected for the ensu- 
ing year’are as follows: President, Sir 
Herbert S. Holt; vice-president, A. J. 
Brown, K.C.; executive Committee, 
Sir Herbert S. Holt, Messrs. A. J. 
Brown, E. L,. Pease, C. E. Neill, 
George Caverhill and F. G. Donald- 
son, together with Robert Adair, J. E. 
Aldred, C. A. Crosbie, Hon. N. Curry, 
G. H. Duggan, Hon. R. Dendurand, 
Hon. W. J. Hanna, F P. Jones, Wil- 
liam Molson Macpherson, Hugh 
Paton, James Redmond, F. W. Ross. 
Hon. W. B. Ross, A. Haig Sims, and 
Stuart Strathy. 


JOINS ROYAL TRUST 


Howard G. Kelley, G.T.R. President, 
Elected a Director 


In succession to E. J. Chamberlin, 
former president of the Grand Trunk 
Railway Company, Howard G. Kelley, 
president, was elected this week as 
a director of the Royal Trust Com- 
pany. Owing to his long absences 
from Montreal Mr. Chamberlin felt 
it would be better to be relieved’ of 
his duties in connection with:the com- 


pany. 


DIVIDEND PAYMENTS. 
Company Date Rate Record 
Maple Leaf Mill., com..Jan, 18 24+1% Jan. 
Doi. peel. ocvsveaces Jan. 18 1%% Jan. 
Nipissing Mines 5+5% 
Toronto Paper 
‘West’house Elec., com..Jan.31 1% 
Bank Nationale 
Can. Southern -Feb. 
Steel of Can, com...Feb. 
-Feb. 


Bank 

Coniagas Mincs ; 
Dom. Stee! Corp.. pref..Feb. 
Dom. Coal, pref. ....- Feb. 
St. Law. Flour, com... .Feb. 
Feb. 


ee ee et ee OO 


1% 

146 +1% Jan. 18 
1%% Jan. 18 
$%4% Jan. 20 
3%% Jan. 20 
/1%% Jan. 81 


2% Jem. 81 
1%% Jan. $i 


REE E Roa 


ames 


proposed them- 


re a an aa 


fm the future as they have dene 
m recent years. Your directors will 


‘| deal with the matter wisely and in 


_ OF CANADA 
54th Annual Statement—30th November, 1918 


Shareholders Approve Bylaw Increasing Authorized 
Capitalization to: $15,000,000 


PAID UP CAPITAL TO'BE INCREASED TO $8,000,000 


* The Fifty-fourth Annual Meeting.of the Shareholders of the Union Bank of 


Canada was held at the Head Office of the Bank, in the City of Winnipeg, at 
twelve noon, on Wednesday, the 8th instant. 
The President, MR. JOHN “GALT, in the chair. 


DIRECTORS’. REPORT 
The Directors have pleasure in presenting their report showing the result of 
the business of the Bank for the year ending Raawher 30th, 1918. 7 


_ During the year, owing to the depletion of the staff, caused by enlistment for 
military service, tie following offices were closed: 


Coatsworth, Eastons Corners and Toledo, in the Province of Ontario. 
Adanac,; Guernsey, Janse, Major, Netherhill and Salvador, in the Province of 
Saskatchewan, of which all except Adanac have since been reopened. 


— number of Branches and Agencies in operation on November 30th, 1918, 
was 5 


The usual inspection of all Branches and Agencies has been made. 


Mr. S. E. Elkin, M.P., of St. John, N.B., has. been elected to fill a vacancy on 
the Board of Directors: 
‘ JOHN GALT, 


i President. 


Spe I = 
; PROFIT AND LOSS ACCOUNT 
Balance at credit of account, 30th November, 1917 : 
Net profits, for the year, after deducting expenses of manage- 
ment, interest due depositors, reserving for interest and 
exchange, and making provision for bad and doubtful 


oe ot and for rebate on bills under discount, have amount- 
ed to 


ae ce 


$106,624.34 


$930,798.90 
Which has been applied as follows: 

Dividend No. 124, 2% per cent., paid Ist March, 1918 $112,500.00 
Dividend No. 125, 2% per cent., paid Ist Juhe, 1918 112,500.00 
Dividend No. 126, 2% per cent., paid 3rd September, 1918.2. 112,500.00 
Dividend No. 127, 2% per cent., payable 2nd December, 1918. 112,500.00 
Transferred to Rest Account 200,000.00 
Written off Bank premises Account 

Contribution to Officers’ Pension Fund 

Contribution.to Halifax Relief Fund 

Contribution to Canadian Red Cross, Manitoba Branch.... 
Contribution to Young Men’s Christian Association Overseas 
Contribution to Salvation Army Uverses ; 
Contribution to Belgian Relief Fund 

Contribution to Knights of Columbus, Army Hut: 
Contribution to Navy League of Canada, Sailors* 
War Tax on Bank Note Circulation to 30th November, 
Balance of Profits carried forward 


——————— $930,798.90 


General Statement of Liabilities and Assets 


AS ON 30TH NOVEMBER; 1918 


LIABILITIES 
Capital Stock 
Rest Account 
Balance of Profit and Loss Account carried forward 


$ 5,000,000.00 
$ 3,600,000 .00 
126,298.90 


3,726,298 .90 

10,261.43 

112,500.00 
eciineeiintggenn ame 


Unclaimed Dividends 
‘ Dividend No. 127, payable 2nd December, 1918 
3,849,060.33 


$ 8,849,060 .33 
12,134,649 .00 
58,805,207 .86 
68,437,490 .47 
424,601.94 


Notes of the Bank in circulation 

Deposits not bearing interest 

Deposits bearing interest 

Balances due to other Banks in Canada 

Balances due to a ee pees Correspondents mesenite 

anada ’ ’ . 
elsewhere than in ‘ ———— 141,553,127 .02 
2,706,467 .06 

72,797.11 


Acceptances under Letters of Credit . 
Liabilities not included in the foregoing 


$153,181,451.52 


ASSETS : 
$940,446. 58 
15,113,307. 00 


Gold and Silver Coin : 
es t 
Dominion Government Notes $ 16,058,758.58 


260.000 .00 
7,800,000 . 00 
763,798 .00 
3,817,392 .16 
92,051.67 


2,933,356 .72 
12,527,937 .82 
15,720,838 .76 

2,501,824.71 

6,508,728 .64 

3,389,150 .00 


$72,368,327, 06 
i in Canada (less rebate of inter- 
Other Current Loans and Discounts in Can ( vious nes 40 


est)... 

Other Curre 
rebate of interest) 7 1,944,112. 28 
Real Estate other than Bank Premises 268,152.80 
Mortgages on Real Estate, sold by the Bank 141,656.39 
Overdue Debts, estimated loss provided for . 327,941.58 
Bank Premises, at not more than cost, less amounts written off.... 1,287,606.70 
Liabilities of customers under Letters of Credit; as‘per contra.... 2,706,467.06 
Other Assets not incldded in the foregoing 166,159.25 
$158,181,451 .52 
———— 


H. B. SHAW, General Manager. 


Deposit with the Minister of Finance for the purposes of the Circu- 
lation Fund. 

Deposit in the Ce 

Notes of other Banks .......... Se age eg DPE A gh Dpacata ane wns wee 

Cheques on other Banks 

Balances due by other Banks in Canada 

Balances due by Banks and Banking Correspondents elsewhere than 
in Canada... oe : 

Dominion and Provincial Government Securities not exceeding mar- 
Ket VAlUG. 6. ccccscntevcwsccecscves see eeeees pe eeeeneenenenes 

Canadian Municipal Securities, and British, Foreign and Colonial 
Public Securities other than Canadian 

Railway and other Bonds, Debentures and Stocks not exceeding 
market value .. ....-ceee eect es seeeeere Peeeeeeeeeeeeeeeeeee 

Call and Short (not exceeding 30 days) Loans in Canada, on Bonds, 
Debentures and Stocks ........sceeseseeeececeteceeereeeseees 

Call and Short (not exceeding 30 days) Loans elsewhere than in 
Canada 


JOHN GALT, President. 


Report of the Auditors to the Shareholders of the Union Bank of Canada. 
In accordance with the provisions of sub-sections 19 and 20 of Section 56 of 
the Bank Act, we report to the Shareholders as follows: 
We have audited the above Balance Sheet with the books and vouchers at Head 
Office and with the certified returns from the branches. 


ed all the information and explanations that we have required, 

cia anoomh toes cemaien that the transactions of the Bank which have come under 
our notice have been within the powers of the Bank. tase 

In addition to, our verification at the 80th of November, we have, during the 
year, checked the cash and ‘verified the securities representing the investments of 
the Bank at its chief office and principal branches and found them to be in agree- 
ment with the entries in the books of the Bank relating thereto. 

In our opinion the Balance Sheet is properly drawn up so 2s to exhibit a true 
and correct view of the state of the affairs:of the Bank, accord ; 
our information and the explanations given to us and as shown by the books:o 


i WEBB; BE. S: READ, C..R. REGAN, 
% Ae pre. of ; 


1%%° Feb. 5} the Bank. 


is. semen. Saintes 


sto: the-best of — 


THE PRESIDENT’S ADDRESS 

The President in opening his ad- 
dress, said in part:— 

The statement which is now in your 
hands is in all respects the best in 
the history of the bank. The pro- 
fits have feached a point which war- 
rants your directors in announcing 
that the next dividend will be at the 
rate of 10 per cent. per annum, 

In November, 1912, our deposits 
were $64,595,000; they are now $127,- 
242,000; our current loans in Canada 
were $46,799,000, they are now $74,- 
021,000; our total assets were $80,- 
766,000, they are now $153,181,000. 

Remarkable Growth 

This remarkable growth is due 
largely to causes outside the bank, 
but some of it has undoubtedly re- 
sulted from the policy which your 
directors and management have con- 
sistently followed. Through the years 
of warfare never for a moment did 
they falter or lose faith in the ulti-. 
mate result. They “carried on” con- 
servatively, and, in conséquence, are 
to-day happily in a position not only 
to take care of the home business, 
but to take part in handling the over- 
seas commerce of Canada. 


Trade With Far East 
Following an investigation of the 
commercial and banking possibilities 
of the Orient undertaken this year 
by Mr. Gilbert G. Thorne, vice-presi- 
dent of the National Park Bank, and 
Mr. George Wilson; -our New York 


agent, we are 7 

‘still “eloser 

York=friends “by the. formation of a 
subsidiary corporation designed pri- 
marily to develop trade with the Far 
East, and to be owned equally and 
controlled jointly by this bank. and 
the National Park Bank. This is, we 
believe, the first working. alliance con- 
summated between an American and 
Canadian Bank, and backed as it is 
by the prestige’ and financial power 
of both institutions, we confidently 
believe that satisfactory results will 
materialize in due course. It is our 
intention to immediately open offices 
in San Francisco and Seattle, and at 
Yokohama, Japan, and a farther ex- 
ploitation of the Oriental field ‘s con- 
templated at a later date. 

_ We consider this an important step 
in our efforts to build up an institu- 
tion of an international character, 
which will provide a financial high- 
way for our trade with foreign coun- 


tries, and give unrivalled service to 
our customers. : 


Our relationship with the National 
Park Bank of New York has been of 
the most intimate and friendly char- 
acter for almost fifty years. Our New 
York advisory committee is composed 
of. Messrs. Stuyvesant Fish, Brig.- 
Gen. Cornelius Vanderbilt and Gilbert 
G. Thorne, all distinguished members 
of their board and men highly re- 
garded in metropolitan financial 
circles. With these gentlemen we 
must also associate the name of Mr. 
Richard Delafield, the president of 
the Park Bank whose advice and 
guidance have been sought and gen- 
erously accorded on many occasions. 

London Advisory Committee 

_The meetings of our London Ad- 
visory Committee were suspended 
during the year owing to the resigna- 
tion of our chairman, Col. Leigh- 
Wood, C.M.G., and the continued ab- 
sence on mititary service of the Hon. 
Sidney Peel: 

We desire to pos on record our 
appreciation of the services rendered 
the bank by Col. Leigh-Wood, C.M.G., 
during his seven years’ tenure of 
office. 

Your directors have decided to is- 
sue the remaining three millions of 
our authorized capital to the present 
shareholders at the price of 160 per 
$100 share. 

Issue Balance Authorized Capital 

With our assets over $150,000,000, 
we think that the Bank’s capital 
should be increased to the full 
amount of its aithorization, namely, 
$8,000,000. We feel that it may be 


‘only a short time before our ac- 


tivities necessitate a further in- 
crease in our capital stock, and we 
are recommending to you to-day a 
resolution authorizing the directors. 
when they deem it necessary, to 


_ apply to the Government to: ratify 


an increase in the capitalization of 
the Bank, from $8,000,000 to $15,- 
000,000. It is not our intention to 
do anything in this direction at the 
moment, but we feel that ft is wise 


the best interests of the Bank. 

Since our last meeting we have 
been so fortunate as to secure the. 
services on our board of Mr. Elkin, 
of St. John, N.B., and I hope you will 
confirm his appointment to-day. Mr. 
Elkin is well known in the Maritime 
Provinces, and his ability and energy 
will bee of the greatest help to us 
there. We hope soon to complete our 
board along the lines indicated, and 
to be represented by men of the high- 
est reputation in each province. 


Tribute to Staff 

It is the duty of the General Man- 
ager to speak of the staff, but I myst 
pay my tribute to that splendid body 
of mea who have done so much to 
produce the results which you have in 
your handsd to-day. From General 
Manager to messenger, all are filled 
with the same spirit of loyalty to the 
Bank, and the self-sacrificing way in 
which the Bank’s work has been car- 
ried on during the trying years of war 
is wort\y of all praise. 


The President also spoke at length 
in regard to the business situation 
venerally, and the bank’s various ac- 
tivities. 

Mr. John Galt moved, seconded by 
Mr. R. T. Riley, that the report be 
adopted and that it be printed for 
listribution among the Shareholders. 
Carried. 


The Chairman stated that to keep 
nace with the expansion of business 
it was considered advisable to in- 
erease the Capital Stock of the Bank. 
It was therefore moved by Mr. R. T. 
Riley, seconded by Mr. J. S. Hough, 
K.C., that the following be a by-law 
to increase the Capital Stock of the 
Tnion Bank of Canada, from $8,000,- 
900 to $15,000,000. 


“Whereas, the authorized Capital 
Stock of Union Bank of Canada now 
stands at the sum of $8,000,000 and 
it is deemed by the Shareholders to 
he expedient to increase the said Cap- 
ital Stock as herein provided. 


“Now, therefore, be it enacted and 
determined upon, and it is hereby 
enacted and determined upon by the 
Shareholders of Union Bank of Can- 
ada, assembled in Annual General 
Meeting at the Head Office of the 
Bank at Winnipeg, on this eighth day 
of January, 1919, as follows:— 


“1, The Capital Stock of Union 
Bank of Canada shall be and is here- 
‘by inereased by the amount of $7,- 


nounce a 
our New |000,000 


? 

“2. That the Directors do apply 
for the issue of » Certificate by the 
Treasury Board apm -f this 
By-law and of said increase. 
“Done and passed as a By-iaw of 
the Shareholders of Union Bank of 
Canada at Winnipeg this eighth day 
of January, A.D. 1919.” Carried. 

The Chairman informed the meeting 
that the retiring auditors were eligible 
for re-election, and that no other 
nominations had been received. It 
was. then moved by Mr. F. W. 
Drewry, and seconded by Mr. E. E. 
Hal!, that Messrs, T. Harry Webb, 
C.A., E. S. Read, C.A., and C. R. 
Hegan, C.A., of the firm of Webb, 
Read, Hegan,.Calligham & Co., be 
re-appointed as auditors of the Bank. 
Carried. 


It was then moved by Mr. F. W. 
Drewry, and seconded by Mr. E. E. 
Hall, that a sum not exceeding $7,- 
500, be set apart by the Directors 
for the remuneration of the auditors, 
to be apportioned by them as may 
‘be deemed advisable. Carried. 


It was moved by Mr. M. Bull, and 
seconded by Mr. F. E. Kenaston, 
that the meeting now proceed to the 
lection of nineteen Directors for the 
2nsuing year, and that the Chairman 
do cast one ballot for Messrs. W. R. 
Allan, G. H. Balfour, Hume Blake, 
K.C., M. Bull, Major-General Sir 
John W. Carson, B. B. Cronyn, Ed- 
ward L. Drewry, S. E. Elkin, M.P., 
Tohn Galt, S. Haas, A. Hitchcock, J. 
S. Hough, K.C., W. H. Malkin, R. O. 
McCulloch, F. E. Kenaston, Sir Wm. 
Price, -R. T. Riley, Wm. Shaw, and 
Geo, H. Thomson. 


The motion was carried unani- 
mously. .The ballot being cast, the 
Scrutineers reported these gentle- 
men elected as Directors of the Bank 


for the year ending November 30th, 
1919, 


It was moved by Mr. Jas. Fisher, 
K.C., and seconded by Mr. John 
Persse, that the thanks of the Share- 
holders are hereby tendered to the 
Honorary President, President, the 
Vice-Presidents and the Directors of 
the Bank for their valued services 
during the year. Carried. 

It was moved by Mr. E. L. Drewry 
and seconded by Major-General Sir 
John W. Carson, K.C.B., that the 
thanks of the Shareholders are here- 
by tendered to the General Manager, 
Assistant General Manager, Super- 
intendents, Inspectors, Managers and 
other Officers of the Bank for their 
efficient services during the past year. 
Carried. 


Mr. F. W. S. Crispo, Assistant Gen- 
eral Manager, and Mr. H. J. Pugh, 
Manager at Brandon, responded brief- 
ly on behalf of the staff. .. 


The meeting then adjourned. 

At a subsequent meeting of the 
newly elected .Board the following 
officers were elected: Sir William — 
Price, Honorary President; Mr. John 
Galt, President; Mr. 8. T._R and 


H. Thomson, Vice- = 





2 N 


Dec., 
1918 
74,390 § 


Maritimes— 


119,975 
2.865 
12,700 
44,400 
19,500 


4,387,638 + 
2,458,426 — 
155,890 |+ 
423,860 + 
264,325 — 


176,045 
5,575 
5,200 


4,882,873 
904,375 
275,261 
643,135 
161,725 


56,270 + 
8,440 — 
17,900 — 
50,000 — 


495,235 
1,554,051 
119,371 
219,275 
112,600 


Westmount .. .... 
Three Rivers 
Outremont . 
Ontario— 
Brantford .. ...... 
Chatham . . 
Fort William 
Guelph . . 
Hamilton . . ...... 
Kingston , 
Kitehener . . 
London . 
Ottawa .. 
Peterborough . 
Port Arthur 
Stratford . . 
St. Thomas . aeie 
St. Catharines . .... 
Toronto . . 
Wallan 6 sicccce. 
Windsor . .4....5.. 
Woodstock . . ...... 


287,195 + 
390,997 +- 
658,265 + 
111,435 —- ~ 
2,746,675 + 
150,705 + 
205,352 + 
837,890 + 
1,041,017 + 
953,503 — 
1,345,174 — 
216,338 — 
79,920 — 
522,768 — 
7,163,556 + 
241,334 + 
1,161,875 — 
91,7380 + 


148,350 
1,900 
53,515 
200 
283,450 
1,059 
400 
6,610 
48,063 
2,840 
500 

755 
715 
7,330 
240,098 
12,220 
$2,250 
8,685 


761,500 
189,890 
535,615 
83,953 
2,471,854 
318,943 
266,060 
876,660 
2,619,717 
241,251 
710,627 
89,786 
54,395 


149,915 — 
34,100 + 
850 + 
150 + 
26,450 + 


474,305 
201,107 
122,656 
27,482 
274,821 
168,238 
20,710 
38,770 
1,578,700 
712,252 
634,647 
126,552 
25,525 
56,901 
1,371,775 
199,190 
591,070 
33,638 


$813,800 + $676,163 $29,806,350 $27,687,685 + $2,118,665 
Western Cities 
300 


79,750 | 
250 


465,867 
8,535,331 
440,524 
570,305 
125,868 


+ 
745 + 


Total 26 East. Cities. .$1,489,963 
Manitoba— 
99,022 
268,965 
2,050,650 


180,338 — 
155,516 + 
2,212,450 — 


548,200 + 
809,800 + 
94,628 + 


81,316 
113,450 
161,800 


St. Boniface 
Winnipeg .. ...... 
Iberta— 


17,200 
9,800 
5,060 


1,196,800 
856,960 
135,553 


648,600 
47,160 
40,925 


47,150 
1,890 
4,516 


567,645 
1,006,000 
604,715 
87,545 
102,500 
35,180 


295,460 + 
416,460 + 
582,789 + 
87,300 + 
180,000 — 
68,449 = 


763,258 + 
147,878 + 
81,616 


272,185. 
589,540 
21,976 


1918 BUILDING Montreal’s gain amounted to ae 
ae DESIRE TO LEARN 
of $148,350 was the most considerable 
Total Permits For 41 Cities 7 
Shortage of Houses and Business Pro- Councillor Peter 
TORONTO’S BIG TOTAL Saskatoon, Willoughby Sumner, Lim- 
in houses and business properties. Evidently Anxious to Find 
Well Ahead of Previous 
The outlook is that the situation will the Country 
: Appla 
ing 1918 were conducted on a much| and certain kinds of business proper- Pplause accorded the outspoken 
permits in 26 principal cities in East-| real estate values, as very little real at a crowded gathering of Toronto 
sents an increase for the year of $4,-| proving, however, and the outlook is ployers of labor are concerned, they 
the obstacles in the way of new build-| “Only a very moderate amount of |the famous British seaman. Again 
ern cities reporting a total of $29,-| chief necessities will be in residences construction, struck a responsive 
$8,339,949, an increase of $2,315,965.| Our city to-day there will shortly be | Responsibility was a word which Mr. 
permits to a value of a million dollars] Steady and throughout Northern Sas- |speech. Time and again he urged his 
large margin to the good, its permits gies on running their industries to 
place, has $4,882,873, a gain of $495,- Changed to July 1 to work towards higher idgals. He 
largest of any city. Ottawa ranks ance) of giving notice of an intention fairs and his references to the type 
with $2,050,650. After them in order] made in the near future. At a meet-|ed by indifferent electors was re- 
Figures for the month of Decem-]| submitted by Ald. Dubeau: Education Is Stressed 
light. As compared with an average and disagreeable owing to the rigors of by the speaker, and he had some 
De reasons, and @ cause of worry to fami- |. tom which required teachers to 
for a long time citizens have demanded |“the worst-sweated 
” . 
less by $718,062. The principal im-] the council ask\Sir Lomer Gouin and face of the earth.” In education, he 
aa) sent a 
of hnilding ces ag! ney She ete changing the date of moving to July 1|QOnce educate a man and he will no 
iti i ther h duri th ths of May 
algo ibaa, gay gE ed OY Oe aa aaa ma destroy all the present organization 
In points of volume of permits, the the majority of the aldermen ex-|couple clean and respectable living 
tect issued an amount of $610,451. to 5 it was referred to the Legislative | cation on a 
Montreal with $176,045. In the case] 4 Worican Life Assurance Co. in 1919°|2¢ “@Pital, Mr. Wright said that now 
i 16 t. : 
in some places they fell under $1,000. ca ee eens oe eee which formerly separated, master and 
vived exceeded $13,200,000. Decem- gether and come to a common under- 
Kitchener, $400. 
ing te over $1,700,000 being received. ble for what would almost certainly 
naturally small. 
difference. Toronto showed the sec- 7.737 applications. resentatives of the seamen’s union be- 
Building Permits for the Month of taken place. In ante-bellum days, the 
1917 Change | 1918 ‘1917 Change |of labor, turning them away from 
11,185 + 8,231) 422,257 416,690 + 6,567 
ordeal of war changed all this. The 
were sought out and consulted in 
under these trying circumstances will 
" Attitude of Capital 
lunch room betokened the keen inter- 
which he spoke. There would appear 
possibly more serious than is gener- 
width and depth of those currents of 
countered a level-headed workingman, 
edies which he believed would avert 
sous | may reasonably be concluded that, so 
erzize 404, if possible, reach a satisfactory 
derstanding. 


16 es 
All other cities reporting 
OP ERATIONS under $100,000. Brantford’s decline OR VIEWPO INT 
ON LARGER SCALE) shite c LAB We, 
REAL ESTATE IN SASKATOON Applaud Frank Opinions of 
Show Gain of Four 
Millions perties is Anticipated Wright 
Discussing real estate conditions in enctineneetes 
ARE 
ited, state that “there is not much SYMPATHETIC 
In December Building Was margin between demand and supply 
Below the Average, But The renting situation is vastly better | Some Remedy For the Spirit 
D b than in the early days of the war.| of Social Unrest Pervading 
ecember 
continue to improve, and that there 
Building operations in Canada dur-| will be an acute shortage of houses 
utte i 
broader scale than in 1917. Official] ties very shortly. : rae on aise bien ackariee 
figures covering the issue of building} “It is difficult to give an opinion on 
; manufacturers on Monday evening is 
ern Canada, show a nd total for} estate has changed hands during the |... |” 
the year of 38,146,299, This repre-| past few years. The situation is im- indication that, so far as the em- 
1 oa are in sympathy with the view of the 
434,630, which must be regarded as| good for some activity in the near t 
a very satisfactory amount when all] future. ype of workingmen represented by 
t i , : t. |and again, Mr. Wright, in the course 
ing are considered. Both East and| building is being done at presen 
West share in the gain, the 26 East-| There is building in sight affd the |Of his fine speech on problems of re- 
; : 1a: : chord in his audience and elicited 
806,350 in permits, an increase of| 2nd warehouse buildings. While there e 
$2,118,665, - the 15 Western cities,| is not exactly a housing problem in hearty expressions of approval. 
Million Dollar Cities an acute shortage of houses. _ | Wright did not employ to any great 
Nine cities sree issuance of} “The demand for farm lands is |extent, but it was the keynote of his 
or over, as compared with eight cities] katchewan values have been increas- | hearers to get away from the narrow 
in 1917. Toronto stands first with a| in&- view of concentrating all their ener- 
E DATE ; 
amounting to $8,535,331, an increase MAY CHANG muke money and come to a recogni- 
of $1,371,775. Montreal, in second Moving Day in Montreal May Be tion of the fact that it was their duty 
235. Halifax is third with $2,857,855,/ A radical change in connection with pleaded for a keener interest on the 
but its increase of $2,013,478 is the] the time-honored custom (and nuis-|P@rt of business men in. public af- 
fourth with $2,619,717; Hamilton fifth to cancel a lease by th@"first of Feb- of men to whom matters of the ut- 
with $2,471,854, and Winnipeg sixth ruary in Montreal seems likely to be |most importance were being entrust- 
come Vancouver, Calgary and Regina.| ing of the Montreal City Council this ceived with every evidence that the 
December Building Light week the following resolution was |reproach had struck home. 
b just iled indicate th -} «6 h h for h to let z ‘ 
tion ‘eats eaath or : sien in pamrtaee ‘and March is very difficult Education was vigorously stressed 
climate; considering that May 1 is an | straight-from-the-shoulder criticisms 
ey a - ating et i inconvenient date for removing for many |to offer of the present educational 
i i ing to th cessity of children 
resign, bemare 3 shared | aa" degy ihe ake, bers |tndle'bage clasona sd ape hans 
cember total was only $998,389, ‘or} ,’ change in the date¢ it io resolved that profession on the 
this ti the members of the, Legislature to pre- believed, was to be found the anti- 
oe shown this time by law at the approaching session |dote for the present social unrest. 
to $1,489,963, and fixing the date for giving notice for 1] : 
: i ; * . ; : ‘ isit | Onger be gulled by the specious argu- 
the gain being $676,163. The -West-| May 1; thus enabling citizens to visit ments of those who would uprest oad 
s and June.” : 
“On Shade $86,899 better! "When the motion was considered of society. With education, he would 
: ha ce pressed themselves in favor of look- | conditions, and he urged his audience 
ek wa ten the ciy. Sac ing into it at least. By a vote of 14 |to do all in their power to place edu- 
Second place was taken by Hamilton Rpeaneiyeee. Re ah ce a shane in hgusing. 
with $309,900, and third place by Received business by the North- ealing with the relations of labor 
of all the other cities, the month’s : .|was the time, when the war’ had 
permits did not exceed $100,000, while ann We ewan Sgares. 0. S54, broken down so many of the barriers 
17 and than 75 t. 
oo set ans ogg sce a Saha meena tad ae a man, for the two groups to get to- 
omas, ; Guelph, » an r 0 
: : 5 ber was the biggest month in the |Standing. If the opportunity were 
ee a eee light,| company’s history, business amount- |"eglected, he would not be responsi- 
changes between an were 
Hamilton’s gain of December applications were 826 in |emsue. The attitude of the shipown- 
$283,450 was the most considerable number and for the year there were |¢rs of Great Britain towards the rep- 
fore and during the war was cited to 
illustrate the mighty change that had 
Eastern Cities / a Reewkier/ owners refused absolutely to have 
Dec 1 12mose 12 mos. anything to do with the spokesmen 
13,225 + $ 61,165)$ 2,857,855 $ 844,377 + $2,013,473 their doors and otherwise treatin 
he 1,500 | / 250 — ; > wag g 
— ae le 119,927 | them with complete indifference. The 
seamen’s representatives were not 
only welcomed in conference, but 
many matters affecting shipping. The 
pleasant relationships established 
be continued to the mutual adyantage 
of both parties. 

The capacity audience which listened 
to Mr. Wright in the Board of Trade 
est taken by leading employers of 
labor in Toronto in the subject on 
to be no doubt that employers recog- 
nize the existence of a labor problem, 
ally believed to be the case, and that 
they are anxious to ascertain the 
unrest that are at present threaten- 
ing society. In Mr. Wright they en- 
who first warned them of the dangers 
ahead, and then pointed to those rem- 
trouble. The reception of his views 
was so favorable in character that it 

27,500 | far at least as the capitalist is con- 
3,299 | cerned, there is a desire to meet labor, 
1,838 - 
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better basis and to fight | | 


THE WEST MAY FORCE 
‘REMOVAL WAR TARIFF 


Continued frem page 1 
and if so, what is to take its place?” 


There is a feeling in the air, how- 
ever, that some action might be taken. 
It was a war tax—and the war is 
over. It would undoubtedly not be 
displeasing to the Liberals in the 
Government to see it dropped, and 
might make for the security. of the 
Government. 


War Tax—And War is Over 


The whole trouble with the tariff 
situation, as is very evident, is that 
it is the result of an unscientific pro- 
cedure in the past. It has always 
been, not a matter of adjustment, but 
a game of grab; not of principle, but 
of interest. The manufacturers of 
the East have themselves manoeuvred 
the farmers of the West into a posi- 
tion where the feeling is not so much 
one of reason as of revenge. What 
began with an issue, has been made 
a fight. Eaeh side is apparently de- 
termined to make no open concession 
to the other, lest it be taken as a con- 
fesston of weakness. The manufac- 
turer of the East must see that the 
position of inflexible “stand-pat” 
which his spokesmen in Parliament 
and elsewhereghave assumed for him 
cannot be maintained, in the face of 
a Western feeling which almost bor- 
ders on violence; while the wiser 
heads in the West realize that the ul- 
timatum embodied in the platforms at 
farmers’ meetings is little more than 
a devotional mroceeding—a sort of re- ; 
peating the Creed. -One of the leaders ' 
of the farmers’ movement admitted to 
me not three months ago that Free 
Trade was “a beautiful dream.” There 
are men in the lonely shacks on the 
prairies who have this ikon,. blessed, 
by Cobden—kept alive in England by 
German money—always enshrined on 
the walls of their dwellings; and they 
«never go forth to a Graim Growers’ 
Convention but they take it into 
battle with them; but they are the 
enthusiasts who are a necessary part 
of every big movement. 


aS. cacao 


Hard To Get Together 

The “get-together” movements, 
mainly promoted from the Kast, have 
thus far produced absolutely noth- 
ing. About the time the latest invi- 
tation to attend such a gathering was 
received in the West, the writer was 
in conversation with half a dozen 
leaders of the Grain Growers who 
would almost certainly be sitting 
around the board at such a meeting. 
“Will you be there?” I asked. “Very 
likely; but what is the use? The last 
time we had such a gathering we had 
to do all-ethe talking. When it came 
to getting down to brass tacks, there 
was no one from the other side who 
seemed to have authority to say any- 
thing. We never got anywhere; and 
are not likely to with feeling as far 
apart as it is now. Handling the 
question in this way is unscientific. 
We are prepared ,to speak for the 
farmers as a body, but with the man- 
facturers no one seems to have auth- 
ority to speak for anyone but him- 
self; and then he is afraid to say 
anything we could be expected to 
agree with.” 

The tariff is too big a question to 
be handled by the Big Berthas from 
each side, shooting at each other 
across the continent; and it will never 
be settled by the Canadian Manufac- 
turers’ Association on the one side, 
and the Grain Growers’ Association 
on the other, meeting and assuring 
themselves as to what is their irre- 
ducible minimum. ~ Each side seems 
marked by a total absence of~* that 
“sweet reasonableness” which is the 
first thing necessary to agreement. 


| There has been a notable absence of 


diplomacy. The Canadian Manufac- 
turers’ Association, for example, 
which is in itself a perfectly worthy 
institution, and necessary to the in- 
terests it represents, has had con- 
ceptseof diplomacy which were pure- 
ly Teutonic in their character. They 
seem to proceed on the assumption 
that they are dealing with ‘guileless 
children. Take, for example, the 
formation’ of the Canadian Industrial 
Reconstruction Association, and the 
sending of Sir John Willison to the 
West as the modern apostle to the 
prairies. There could scarcely have 
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‘been a more delightful missionat}; 
the trouble was with the gospel jg 
carried. The benighted heathen there 
hurried down to the strand, and re. 


ceived him with three hearty. jeers: “2 


They knew all about his gospel, ang 
considered it was not a patch on their 
own; but they were mildly interested 
to know what “the joker” was, 


A Commission Needed 


The tariff is a scientific question, 
and it is time some science were jp. 
jected into the handling of it. With 
opinion as it is in Canada, and con 
stantly growing more extreme, noth. 
ing will be accomplished by either 
abuse or compliment; but a fairly 
constituted tariff commission, with 
all affected parties properly repre. 
sented, would at least inspire confi. 
dence that the Government was taking 
‘the matter seriously. It is not a ques. 
or with a series of blows, delivered at 
long intervals. It is too complex in 
its character, and the conditions on 
which a scientific tariff must be based 
are tdo subject to change to make’ 
such a method satisfactory. Tariff 
revision is a subject for experts who 
have a deep and continuous know- 
ledge of the situation, as it may be 
whole. of 
Canada at any given time.—T.M.F. 
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Twentieth Annual Report 


Total Payments to Policyholders . eet Saga . 


(An increase over 1917 


of $103,433.04) 


Amount of New Assurance received during 1918 
fotal Business in Force December 31st, 1918 


Annual Premium Income 


during 1918 - 


Interest Income, Rents, ete. - . . 


Tnerease in Assets for the 


Year ‘ ‘ 


A RECORD. OF ACHIEVEMENT 


} $ 348,645.30 
4,500,000.00 
24,192,062.00 
831,770.64 
219,540.37 
447,142.99 


COMPARATIVE STATEMENT IN FIVE YEAR PERIODS 


1903 


(414 years) 1908 


1913 1918 


Premium and Interest Income.$ 135,568.00 $ 396,017.00 $ 739,665.00 $ 1,014,938.00 
4,086,112.00 8,625,509.00 22,299,079.00 24,192,062.00 


Business in Force 
Total Assets 


273,605.00 1,085,228.00 


per valuation of 1918 


equipment were taken into the statement as a separate asset. This 


The items including supplies and office furniture, costing 
merly taken into the statement as a Separate asset have now 


Increase in actual 
$72,511.33. 


After making provision for Taxes, 


ducting interest on loans paid 


protection of policyholders of $381,964.1 


been 


in advance 


2,438,240.00 


4,227,187.00 


POINTS. OF INTEREST 


The Head Office Building market value as 
taken in the statement at Book Value, 


is $323,000.00 and has been 


$250,000. Formerly the Treasury Vault and Steel Vault 


is now included in the Head 


approximately $40,000.00, and for- 


eliminated. 


cash receipts for the year 1918, as compared with the year 1917, was 


payable in 1919, amounting to $9,535.95, and after de- 
amounting to $11,818.70, leaves a Surplus for additional 
5 (including paid-up capital stock of $250,000.00). 


The amount set aside for Reserves for the year 1918 was $353,926.00. 


Assuming that the Company’s Reserves were based on the 4% Reserve 
would be approximately $575, 


Office building item. 
j 


000.00, and on 
any of the 


The total number of investments being 


Table, the Surplus 


a 4%% basis approximately $750,000.00. 


No interest or principal is overdue or in arrears on 
pany, with the exception of one. 


invested funds of the Com- 
775. 
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3 CONTRACT BASIS 

i 9 General Proposals For 

More Favorable 
Treatment 


- AGREEMENT OUTLINED 


Pe 


Summary of Conditions Under 


Which Munitions Orders of 


British and American Gov- 
ernments Were Placed 


By Resident Representative 


We i 
~ OTTAWA—So far as can be 
| learned there is no intention on the 


| part of the Imperial Munitions Board 
' “te make advances on account of can- 
| -ellation of munitions contracts other 
than according to the terms of the 


© contracts, which are, presumably, weli 


understood by the manufacturers. 
Certainly there is no present inten- 
' tion to adopt this as a general policy, 
whether isolated cases of extreme 


hardship, if there be such, might be 


differently treated or not. 


The policy of the British Govern- 
_ ment, as administered through the 
Board, has been one of elasticity. The 


conditions ‘under which the manufac- 


ture of munitions was undertaken in 


Canada were so unusual that it was 
necessary to allow a greater margin 
than would normally be regarded as 
necessary. The Board had to adopt 


a policy involving a certain amount of 


“nursing” of organizations which 


were either entirely new, or new to 
the munitions business. But there 
was no bonusing of inefficiencm 

The munitions business was admit- 


tedly a precarious one, for many rea- 
sons, Contracts were taken with the 


market for raw materials in a most 
uncertain state. Large initial expen- 
ditures were required -in a business 
which might cease at a moment’s 


notice, as the event showed it did 


cease. A large margin had to be al-, 
lowed for subsequent complete or par- 
tial scrapping of the plants engaged. 
Those who engaged in the business 


had to do so without previous ex- 


perience to guide them. For all these 
reasons it was necessary that the 
prices allowed the manufacturer 
should be high, and that some differ- 
entiation should be made for final 


compensation to different classes of 
manufacturers, governed by the time 
in which they had been engaged ir 
the business. 

Two Types of Contract 

There were two forms of contract: 
First, where the contractor had _ in- 
vested an important sum of money in 
machinery to carry out his contract; 
second, a situation in which the mana- 
facturer received one or more renewal! 
orders on which he used machinery 
which had already been engaged on 
the completion of the first contract 

Whenever cancellation took place 
in the first type of contract, the con- 
tract provided that if the manufac- 
turer had made deliveries in accord- 
ance with the schedule which he gave 
when he took the contract, then the 
Munitions Board reimbursed him for 
the machinery which he purchased to 
execute the contract to the extent tc 
which he had not been. permitted to 
complete the contract, that is to say, 
if the contractor had undertaken by 
a given date to deliver sixty per cent. 
of the shells on the contract, and had 
successfully kept his engagement, if 
the contract were then cancelled, the 
Board would reimburse him for the 
valuation of forty per cent. of the 
machinery installed for the purpose 
of executing the contract, less the 
scrap value of the forty per cent. of 
machinery. 

In addition, the contract provided 
that the Board. shall recompense the 
manufacturer for any materials which 
he had bought exclusively for the pur- 
pose of carrying out the contract, and 
which were no longer of full valuc, 
through the contract being cancelled. 

In the second type of contract, i.e., 
the renewal, no provision was made 
for payment for machinery in the 
event of cancellation, because it was 
presumed it had been paid for on the 
completion of the original contract, 
for which reason the original coritract 
was almost invariably on a higher 
basis than the renewal. sd 


The American Contracts 

In American business, the same 
general principle applied. The con- 
tracts varied considerably in their 
terms, but the underlying principle 
was that if cancellation was asked be- 
fore the completion of the contract, 
the manufacturer should be paid his 
out-of-pocket expenditures on machit- 
ery or materials, which have not been 
amortized by the portion of the con- 
tract completed pefore the cancella- 
tion was effected. Inasmuch as the 
American business was of late date, 
the contracts were practically all in- 
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3  itial contracts, and there will doubt- 
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Appropriations Outlined for the 


Year's Campaign 


NEW YORK.—The 1919 budget of 
Rockefeller Foundation provides for 
expenditure of $2,264,130 for public 
health and $3,662,504 for medical edu- 


cation, Estimated income is $6,750,- 


000. After-setting aside $103,000 for 
payments for long term appropria- 


‘WITH US. 
MADE NEW RECORD 
DURING PAST YEAR 


Total More Than Three 


Times the Aggregate 
For 1914 


—_ bre $146,662 for administration, Sehsiianens 
’ is still ilabl 
a is s available for appro- EFFECT ON EXCH ANGE 


Of the income received in 1918, $2,- eee 
787,406 has been brought forward to Unfavorable Balance Was In- 


be used to meet appropriations for ae bad Py Nearly $42,000,- 
war work made in 1918, but yet to be|- uring November, 
paid. . Despite Armistice 


The public health activities to be 


carried out during the year will con- 
sist chiefly of efforts against yellow 


fever, tuberculosis in France, malaria 
and the hookworm disease. 


LYONS SAMPLE FAIR 


By Special Representative 
NEW YORK.—Trade between the 


United States and Canada in the past 
year reached a grand total of $1,346,- 
000,000, according to an estimate 


which becomes possible with the re- 


lease of ; 
Americans Interested in the French the latest figures of com- 
Exhibition merce. This figure establishes an en- 
WASHINGTON.—The indestruct- |"'7¢!Y new record for Canadian-Am- 
ible resilience of France is illustrated |®T!©@" business for any one calendar 


in the preparation now under way fof |year. The aggregate for the year 


the Lyons Sample Fair. Activities |1918 j; : 
; . Ss more . 

are now in progress for participa- th th than ‘three times greater 

tion by American manufacturers. It |“ 9" “D® @ggregate for 1914, and ex- 

has been learned that the matter of |°¢e4s the previous year, 1917, by more 


the transportation of American |than $100,000,000. 


samples free of charges is now being | Comparative fi 

discussed by the United States Ship- tho cenadi is eee ot nee ote 
ping Board and the State Department, | . anadian border for a period of 
with the latter in consultation with |¢i@ht years make the following inter- 
the French Government on certain jesting record of progress: 


points connected with the plan. It is U.S, Imports 


understood that there will be ample | calendar — from 


tonnage space available, and that | Year. Canada. 
there is every prospect that the plans | 1912.. $120,851,025 
now contemplated will be given favor- | 19!3-- 142,142,939 
able consideration. 1915. cwrdae ae 


=“ 177,594,210 
The Lyons Fair will overshadéw | 1916.. 


237,249,040 604,908,190 
every like affair in Europe, it is be- |117-- 413,674,846 829,972,331 
1: ‘. HA 1918*. 456,825,000 ~~ 889,190,000 
lieved. That it will sunpass the Ger- | “sycnth of December estim, 

man fair at Leipsic, which formerly ; ree 
led all others, is assured. About the Canada added nearly $42,000,000 to 


only inttresting feature conected with \its unfavorable trade balance during 


the Leipsic Fair since the war began, |the month of November, according to 
when its activities have been confined |figures just released by the Bureau 
to the Centra] Powers, is the fact that |of Foreign and Domestie Commerce. 
it developed into a “substitute” affair, |Exports to Canada during the month, 
with “something just as good” dis- |totaling $87,036,000, were the heaviest 


played in lieu of the commodities |for any one month in the. calendar 


which had been given prominence in | year, with. the exception of Septem- 
former and better days. ber’s $89,288,000. Three times during 

Opportunities _for American-made |1917 larger monthly totals were re- 
materials are said to be unsurpassed, corded, but with these exceptions ex- 
now that all Europe will be in greater | ports during November were the larg- 


dependence than heretofore on this jest on record...From the Canadian 


country for supplies. The American | viewpoint this expansion in U. S. ex- 
Consul at the time of the last exhibit ports was a disappointment. It had 


sent so many specific items of trade |heen hoped in view of the growing 
opportunities to this side that it Was | adverse trade balance that Canadians 
necessary to get them out in booklet | would reduce, rather than increase, 
form. _ There has been a tremendous their purchases in this market.. It had 
sdvertisement of American goods al- been felt that with the signing of the 
ready in France as a result of the Wart -uciebing and the - céaeation ol war 
work, Those best qualified to give | contracts much of Canada’s buying in 
advice have indicated that raw mater- |thi. country would come to an abrupt 
ials to be uSed in reconstruction will ; s 
rot need ~ee exhibited, as they will stop. : 
sell themsef¥es. The articles to be| These abnormal figures of trade 
placed on display should rather eon- give a clearer reason for the continu- 
sist of manufactured materials in |anca of the 2 per cent. or greater dis- 
which American manufacturers have {count upon the Canadian dollar in the 
specialized. There will be a great de- New York money market. 

mand, in all likelihood, for agricul+| For the eleven months of the calen- 
tural machinery, such as tractors, and |dar year the trade between the two 
other labor-saving and man-saving de- |countries, may be summarized as. fol- 
vices in connection with work on the | ]ows:— 

land. The general thought is thai 
American business, men should take : 
advantage of the opportunity, and not cree one oe a 
lose sight of the fact that these fairs | 19), 2416.295.000 $814,190.00 
are exceedingly important affairs in |1917.. 377,442,000 727,542,000 
Europe, with immense transactions | - 
taking place as a result of the dis- |!" 
plays. 


U.S. Exports 
to 
Canada. 
$375,123,769 
403,289,234 
310,616,232 
345,045,836 


Total 
Trade. 
$495,974,794 

545,432,173 
474,648,142 
522,640,046 
842,157,230 
1,243,651,177 
1,346,015,000 


. 


U.S. Imports. Canada’s 
Adverse 
Balance. 
$397,365,000 
350,100,000 


—_——__ -_aA—_ —___— 


$47,265,000 


U.S. Exports. 


$39,383,000 $86,648,000 


+ 


Second U. S. Customer 
Analysis of the American foreign 
trade statistics reveals that in the 
Seer : month of November Canada stepped 
Total Amount Is Now Estimated), into second place in the U. S. for- 
Around $8,585,000,000 eign trade list. England, with pur- 
NEW YORK.—The total amount of |chases here totalling $164,000,000 for 
funds advanced to the Allies is esti-|the month alone, exceeded Canada’s 
mated now around $8,585,000,000. Up | $87,000,000. France was third -with 
to the first of the year this is one-|$54,000,000, Italy followed with $42,- 
third of the cost. of the war as repre-|000,000, and Japan with $25,000,000. 
sented by Treasury disbursements to|During November Uncle Sam pur- 
December 31, 1918. The Secretary of |chased to a larger amount in Canada 
the Treasury announces that the cash|than in any other country. U. S. im- 
payments for the month of December | ports from Canada aggregated $45,- 
were $2,060,000,000—the largest pay-(000,000. U. S. imports from Japan. 


U. S. ADVANCES TO ALLIES 
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_of the Home’ Bank’ of Canada—where 


you keep your account. 


ADVERTISERS AND “TROUBLE- 
BREEDING PUBLICATIONS” 


Help Should Be Rendered in the Work of Education in | 
Order That Better Human Relations May 
Be Brought About 


é By B. C. FORBES 
Of Forbes Magazine, New York, in “Printer’s Ink” 

The ideas of the great mass of the | dynamite, it laid the mines, it laid the 
people are formed very largely by, bombs which now threaten to explode 
what they read. You have a respon-|and sweep away not merely the extr2| 
sibility just as I have a responsibility|story or two you gained, but the! 
in doing what we can to promulgate|whole foundations of your business 
sound doctrines. Is it not true that/and its successful prosecution. ' 
many of you advertisers and aavertis-| You national advertisers must gain| 
ing agents have been swayed in the a broader conception, a longer vision 
past entirely by selfish considerations|of your calling and your responsibili- 
in the placing of your business, in the|ties. Your duties do not begin and 
spending of your advertising appro-|end with “buying circulation” = 
priations? Is it not true that some|marketing products. You are human 
of the most notorious muckraking | beings, you are citizens before you 
periodicals were unable to carry ail hans business men. Man has a 2 


the advertisements you offered them|duty than merely to make-money re- 
in the heydey of their muckraking|gardless of ways and means. You are 
power? . Was not your argument,|your brother’s keeper. It has cost 
“My business is to sell so many, 20,000,000 lives and $200,000,000,000 
million bars of soap or so many/to teach Germany that elementary 
razors or so many suits of clothes? |fact. Upon you rests a greater re- 
That’s what our advertising money |sponsibility now and hereafter than 


payment to 8c. 


machinery and equipment than 18 request _ of ‘the 


ment for any month of the war. The 
War Loan organization for the Treas- 
ury expects to continue the War Sav- 
ings system through 1920 and suc- 
seeding years, and is planning the is- 
suance of long-term securities later 
on to refund War Savings Stamps and 
Certificates that have been sold. It is. 
also reported that the War Savings 
Certificates may be issued in larger 
Jenominations of $100 and $1,000. 
There is an estimated decrease of 
28,000,000 head of cattle in the prin- 
cipal countries of Europe. Years 
must elapse before European beef and 
dairy production is back to normal. 


The New York City Board of Esti- 
mate has denied the request of the 
Interborough Rapid Transit Company 
for an increase in the fare charged 
on elevated and subway lines from 5c 


denied the 


with a total of $25,000,000, were next 
in importance, imports from the Brit- 
ish East Indies reached $20,000,000, 
and imports from other countries 
scaled down from these totals. 


_ U. S. imports from, Canada during 
the month represented nearly 18 per 
cent. of America’s foreign purchases, 
and for the eleven months of the year 
nearly 14 per cent., the abnormally 
heavy volume of American buying in 
the Dominion bemg immediately attri- 
butable to the U. S. Government war 
orders which continued to be placed 
across the border throughout the year. 
While there was an immediate cessz- 
tion of this buying with the signing 
of the armistice, it is generally under- 
stood that a measure of compensation 
will be allowed by the U. S. Govern- 
ment for cancelled contracts. 


Department of Mins estimates 


* 


- 


_ The 


was appropriated to accomplish and 
that’s what I mean to accomplish.) 
If I can do this best and quickest 
by advertising in a publication which 
has become the rage because of its 
muckraking, then I am going to use 
the mudslinging publication.” 


Is that not a true statement? If 
so, is it not a serious indictment? 
Cannot you see how shortsighted, how 
foolish, how mischievous, how un- 
profitable in the- end was such 2 
course? What if you did succeed in 
selling a few or even many more bars 
of soap or razors or shaving sticks, 
if the spending of your money in 
those channels was directly helping 
to sow the seeds of discontent, of 
revolution, of anarchy, of what we 
now know as Bolshevism? Such ad- 
vertising doubtless helped you to add 
a story or two to your business struc- 


coe ha struc. 
me Tete were Br. poet 


ever rested upon you in the past. 


-Undermining Americanism 

Forces are at work which, if nov 
wisely handled, may lead this coun- 
try into perilous paths. We have 
lately seen brazen attempts to raise 
the red flag at the head of proces- 
sions along the most famous avenue 
in America and at a mass meeting ir’ 
one of America’s largest public halls. 
How much did the money some of 
you spent in trouble-breeding publica- 
tions contribute to the hoisting of 
these red flags and to the fanning of 
the anarchistic, the Bolshevist flames 
now daring to break out here and 
there throughout the country? You 
who strengthen and support and en- 
courage publications which grossly 
mislead the public, which incite rev- 
olution, which inflame ill-will against 
business and. capital, which laud 
revolution and destruction—you whe 


a 


demnable than the scatterbrains who 
swallow what these publications 
preach, for you are educated and they 
are not. 

You reply, perhaps indignantly, 
“Are we expected to set ourselves up 
as censors of every publication in 
America? Are we to discriminate 
between one publication and another? 
Are we expected to boycott publica- 
tions which do not see eye to eye with 
us and to support publicatiors which 
take the side of cav'tal?” 

Every one of*us, if we are to fulfill 
cur duties as decent citizens, must 
act as censors every day of our lives. 
We pick and choose our shoes, our 
hats, our suits. We pick and choose 
when we want to buy a phonograph - 
or a piano or an office desk. Why, 
if we were hot c2nsors,,if the whole 
public were not censors in every phase 
of their life, what in thunder would 
be the good of advertising? Don’t 
you gentlemen advertise to convince 
the public that what you have to of- 
fer is superior to the thing your rival 
has to offer? Yes, indeed, you ex- 
pect the public to be censors and to 
exercise discrimination in what they 
buy. ™ 

Why, therefore, in the name of 
common sense should you not be ex-. 
pected to exercise discrimination in 
determining how you shall spend your 
money as advertisers? Is it asking 
too much of you, as responsible citi- 
zens, as -fathers of families, as busi- 
ness men possessing acumen and 
vision—is it asking too much of you 
to adopt as a general working policy 
this test: “Is this publication which 
I propose to endorse and strengthen 
and support by my money a publica- 


|tion that I would be willing to have 


on my library table and glad to see 
my sons and daughters read? Is it 
such a publication that if its tenets 
and views were taught in the public 
schools and the universities of the 
country, the coming generation would 
be better men and women?” 


Commercializing Disloyalty 





“THE-FINANCIAL POST | 


Report of the Annual Meeting of Shareholders 


The Fifty-second annual meeting of the shareholders of The 
Canadian Bank of Commerce took place on the 14th 


instant at the Head Office of the Bank. The report sub-- 


mitted, which has recently been made public, was of an 
unusually satisfactory character. The President, Sir 
Edmund Walker, took the chair, and after the report had 
been read he requested the General Manager, Sir John 
Aird, to address the shareholders. The General: Man- 
_ager then said: 


a 


For the first time since January, 1914, we meet without the sinister 
shadow of the great war upon us. Difficult as is the outlook before many 
of the warring nations and perplexing as are the problems for which a 
solution has to be found before a satisfactory peace can be concluded, hos- 
tilities have ceased and cannot be renewed on the same colossal scale. We 
rejoice that the sacrifice of life has come to an end and that those members 
of our staff at the front who have survived the conflict, and others who are 
near and dear to many of us, can now look forward with*assurance to the 
welecme that awaits them at their home-coming. 


Fifty Years’ Service. 

The past year has been pleasurably marked by the jubilees of both 
our President and Vice-President in their _respective callings. On July 
24th’ our honored President, Sir Edmund Walker, celebrated the fiftieth 
anniversary of the day on which he entered the service of this Bank, and-the 
occasion was marked by a dinner tendered to him by the Board of Directors. 
An account of this has been printed, and copies of the pamphlet are avail- 
able for any of you who may desire them. The addresses of the evening, and 
the extracts from the many letters and telegrams of congratulation which 
came from all over the country upon the happy event becoming known, tell 
more eloquently than any words of mine could do, the esteem in which 
he is held by all classes of the community. 


Rest Equals Capital. 


The day was further commemorated by our making it the occasion 
upon which the five and ten dollar notes of the new issue of this Bank, to 
which I referred at the last annual meeeeting, were first paid out. The 
artistic quality of the designs of these notes, for which Sir Edmund is 
responsible, and his well-known interest in matters of art, seemed to make 
this a fitting compliment to him. Just a few weeks earlier, on May 19th, 
Mr. Z. A. Lash, our esteemed Vice-President, and trusted legal adviser 
during so many years, had celebrated the fiftieth anniversary of his call 
to the Bar of Ontario. The close coincidence of these two events, so un- 
usual in themselves, with the fiftieth anniversary of the Bank itself and 
with the consummation of our long-deferred wish to see the rest equal 
to the paid-up capital, was very remarkable; and being followed so closely 
by the close of the great war, make the past year a very notable one in 
the history of the institution. 


An Excellent Statement. 


We have, therefore, many reasons for a feeling of jubilation on this 
occasion, and this is added to by the excellence of the statement which we 
have pleasure in presenting to you. The earnings of the Bank have been 
good, and the profits have again reached a new high level, amounting to 
$2,850,000, or $212,000 more than a year ago. We confess to a feeling of 
pride that we have been able to maintain the premier place among Canadian 
banks in this, to you, important item. Notwithstanding the apparent size 
of the figures, however, it must not be forgotten that the rate of earnings 

-~of this Bank, as of Canadian banks in general, is steadily decreasing, when 
measured by the services rendered and the extent of the effort put forth 
by our . On the average of our total assets during the year we have 
earned only seven-tenths of one per cent. as compared with 1.27 per cent. 
in 1913, the last year prior to the war, and 1.37 per cen ten years ago. 


increased Services. 


The main causes of this, as I have pointed out in previous years, are, 
on the one hand the enormous increase in the volume oF those banking ser- 
vices which are performed for the public without remuneration, and the 
fact that banking is one of the new businesses in which charges are some- 
times lowered but seldom increased, in spite of the general increase in the 
cost of everything else; and on the other, the increases in salaries and wages 
which are inevitable to enable our men to meet the great increase in the 
cost of living. It must not be forgotten that salaries and wages constitute 
the most formidable item of expense in the budget of a bank, and it will 
readily be understood that the responsibilities and the difficulties of dealing 
fairly with the members of our staff in view of the high level of the cost 
of living, are not ‘small. 


Depreciation Unnecessary. 


An unusual item in our Profit and Loss account this year, which af- | 


fords us much gratification, is the recovery of the appropriation of $1,000,000 
set aside in the year 1915 to provide for the depreciation of securities. We 
then expressed the hope of saving this, or at least a part of it, at the end 
of the war, and it is a source of satisfaction to find our prediction fulfilled. 
On the other side of the account, our disbursements in the way of div- 
idends and the bonuses to shareholders, and the amounts required to pay 
the special war tax on bank-note circulation and for the officers’ Pension 
Fund, are the same as a year ago. Subscriptions to various funds of a 
patriotic nature, almost all of them the direct outcome of the war, have 
called for $102,550. 
A War Memorial. 


We have set aside $100,000 to defray the cost of a memorial we pro- 
pose to raise in honor of the officers of the Bank who served in the great 
war, and for the cost of the history of the Bank to which I referred a 
year ago. The form of the memoria! is not yet decided, but it will pro- 
bably re shape when we come to erect a new building on our site here, 
an undertaking which cannot long be delayed if the natural development of 
the business of the Bank is-not to be hindered by cramped and unsuitable 
quarters, After doing all this we have been able to transfer $1,500,000 to 
Rest Account, which thus becomes equal to the paid-up capital, a goal which 
we have aimed to reach for many a day, but which has called for long years 

‘of tireless striving before we could consider it as fairly won. We might 
perhaps have made a better showing on the surface and have seemed to 
reach our goal in a shorter period of time, but our wish has been to build 
surely and carefully upon a firm foundation, and in the meantime to provide 
beyond peradventure for every weak spot in our loans and securities. We 
carry forward int the new financial year an undivided balance of profits 
amounting to $1,444,842, or $112,000 more than a year ago. 

Note Circulation. 


: Turning now to the General Statement, the first item of our liabilities 
is notes in circulation. These amount to the very large sum of $31,583,000, or 
$7,588,000 more than a year ago. This increase is not far from double 
the large increase reported last year, but we think that the reasons ad- 
vanced for it the. still hold good, although it is«possible that in addition 
there may be a certain amount of hoarding by a class of munition-workers | 
who adhere to old habits and hide their savings rather than entrust them | 
to the care of a bank If so, this cause should soon cease to operate, and we 
sha aa with que h eect ae course of the note circulation during | 
ew months, in which the greatest amount of contracti rays | 
_sf takes place each year. ewer 
‘Increased Deposits. | 
.. The increase in our total deposits is $76,733,000, or 27.7 per cent.. and | 
yur »733,000, 5 -» and | 

4 the ter part of this is under the heading of deposits not anit interest, 
‘which accounts for $64,552,000. Deposits bearing interest show an in-| 


| 


pare building in Montreal. 


| recorded as missing and 23 as in the prison camps. 


upon the community by these campaigns, is their great result from the 
national point of view. Who may venture to predict what the knowledge 
thus acquired of how to invest savings wisely may mean to Canada in the 
years to come? Except for the increase in the productive capacity of the 
country, this is perhaps the greatest material benefit derived from the war. 
Alongside it the loss of a few millions of deposits to individual banks is a 
very small matter, which, if the lesson is thoroughly learnt, will require 
only a short period of time to remedy itself. 


Bank Helped Loan. 

¢ “Our efforts to assist the Minister of Finance in obtainin 
to the Loan have resulted in our securing through this Bank y 
sum of $104,543,000, represented by 150,773 individual subscriptions. This 


subscriptions 
amount included $100,000,000 of new money, and represents 15 per cent, 
| 
| 
| 


ank the large 


of the total. It is gratifying to know that we have far exceeded the pro- 
portion which might be reasonably expected from us. This result has not 
been obtained without very strenuous efforts on the part of our staff, 
and also the expenditure of a large amount of money by the Bank. Un- 
fortunately the heavy task came upon our staff just at the moment when 
their ranks were depleted by the ravages of influenza. In connection with 
this, as well as previous loans, we shall also be required to perform for the 
Government special services, such as the payment of coupons and interest 

| during the term of the loans, the last of which does not mature until.the 
year 1937. The Canadian banks were also called upon during the year 
to assist in the Dominion Government financing to a large amount, and we 
assumed our full share of these advances. In addition we participated in 
a loan of $100,000,000 to the Imperial Government against Treasury Bills 
and renewed the advances made against similar security to the Imperial 
Munitions Board. 


Finance Food Supplies. 
Acceptances under Letters of Credit, offset in our balance . sheet by 
the corresponding liability of our customers which appears among the 
assets, show a large increase, represented by advances in Canada and the 
| United States, secured in nearly every case by food supplies purchased 
for account of the Allies. Cash on hand, consisting of gold and silver coin 
and Dominion notes, amounts to $61,971,000, as eerpeent with $54,652,000 
a year ago, an increase of $7,319,000. Of this we had $17,500,000 in the 
Central Gold Reserves to provide cover for our excess note circulation. 
Our total holdings of gold and silver coin—principally gold, but including 
the necessary silver for’ the tills of the branches—are slightly lower than 
a year ago. We hold, however, a much larger amount in Canada, in the 
carrying out of the views I expressed last year in referring to this subject. 


Maintain Gold Standard. 

This was not accomplished without difficulty, owing to the embargo 
placed on exports of gold by the United States Government and to the 
demands of that Government; and the effort to increase our holdings has 
been further hampered by the decline in the output of the Canadian mines 
caused by the present high cost of production. It is gratifying to find a sub- 
stantial agreement with our views on this subject in the report of the Im- 
perial “Committee. on Currency and Foreign Exchanges After the War,” of 
which Lord Cunliffe, Governor of the Bank of England, was Chairman. In 
its first interim report this committee has emphasized the imperative need 
that the gold standard should be effectiveiy maintained in Great Britain, 
and that the necessary measures to this end should be taken without delay. 
Similar measures are being urged in the United States by a not uninfluential 
séction of the press, and it is disquieting to hear a discordant note sounded 

| in certain influential circles in this country. We think that the Government 
could well afford to pay-a-small royalty to encourage an increase in the pro- 
-duction of the gold mines of Canada. The conditions of the last two years 
nave very adversely affected the mining of gold, especially as compared with 
silver, and in the interests of the country we believe that the Government 
should seriously consider some plan for placing this industry on a profitable 
footing. 

Large Volume of Transactions. 

The next item of the assets, consisting of notes and cheques and balances 
due by other banks, shows an increase of $3,830,000, almost all of which. is 
made up of larger holdings of cheques on other banks, which constitute 
the daily exchanges. This increase is due solely to an increased volume of 
current banking transactions. Securities of various kinds have increased 
$16,183.000, represented principally by larger holdings of British and Can- 
adian Government securities. On the the other hand, railway and miscel- 

| laneous securities have decreased slightly. Call and short loans show an in- 
| crease of $8,324,000, of which the greater part is in loans outside Canada, and 
immediately available assets are $35,682,000 greater, standing at about 50 
per cent. of our liabilities to the public. Commercial loans show an increase 
of $52,621,000, nearly®all of which is lent in Canada. While there is no 
doubt a good deal of activity in such manufacturing as can be carried on 
| under the circumstances of the past few months, a large part of this increase 
| is due to high prices and to delay in realizing on our wheat and other. pro- 
duce, which has been reserved by the Government. The delay in this con. 
nection, while no doubt largely inevitable under -existing conditions, has a 
prejudicial effect on those immediately concerned. With the passing of the 
era of high prices, especially those of farm produce, and a return of wages 
to a more normal! level than that of munition-making, we must expect to 
| see decreases in the volume of both our loans and deposits. Indeed, it will 
not be surprising if the figures of the present balance sheet are not exceeded 
for several years to come. , 
Total Assets Increase. 


| The principal change in the item of Real Estate other than Bank Premises 
is occasioned by our having paid off a mortgage on the Eastern Townships 
We also paid at maturity the mortgage on 
part of the property adjoining the site of this building, acquired some years 
ago for the extension of our Head Office premises; this, and the purchase and 
remodelling of a building for the use of our Three Rivers branch, are the 
principal items accounting for the net increase of $254,000 in Bank Premises 
account. Total assets have increased $95,935,000, and now amount to the 
very large sum of $440,310,000. This increase is 27.8 per cent. over the 
figures of last year, a remarkable showing when it is recalled that we have 
been marking time in the opening of new branches, and that we have not 
taken over the business of any other bank. 


Mexico Branch. 


We have continued to keep our office open in Mexico in the expectation 
that general conditions in that unhappy country would so improve that it 
would enable us to operate at some profit. We hope, now that the great 
European War is over, that the Mexican authorities will see their way to 
guard the interests of foreign corporations, so that we shall not be com- 
pelled to withdraw from what would be, under ordinary conditions, a profit- 
able field for banking. Should we be disappointed in our expectations, how- 
ever, we should not be exposed to any: undue loss, as we have from time to 
time continued to make appropriations against our investments there. 


Reinstate Returned Men. 


With regard to the staff, it is our desire to reinstate all officers who wish 
to come back to our service from military duty, and at the same time to avoid 
any hardship which might be created by dispensing with the services of the 
members of the temporary staff, who have filled the breach so acceptably 
during the past four year$. 

With sorrow we record the death in action of eighty-five additional 
members of our staff during the past year, making a total of 226 who have 
been. killed in action, or h&ve died of wounds, since the outbreak of the war. 
The number of wounded men reported to us has now reached 294; 7 are still 

rde Under the terms of the 
armistice we trust that these prisoners have now been successful in reaching 
allied or neutral countries. : 





-- crease of $12,181,000, an amount which would have been much ater 
had it not been for the Victory Loan of 1918. If we turn to the coathly 
' statements to the Government we shal] find that deposits payable after 
notice dropped $18,853,000. during November, which is solely due to the 
Victory Loan. On the other hand, it must be remembered that ‘under the 
arrangements made by the Government for the deposit of the proceeds 
of the Victory Loan with the banks from which the money was withdrawn, 
a large part of this money is still at the credit of the Dominion Govern- 
ment, subject to its requirements. 
How to Save. 


Once again the Minister of Finance and the organization which eqn- 
trolled the Victory Loan campaigns have won an outstanding 
Victory Loan of 1918 was ed wit “al 


use of mere 


Increase Export Trade. 


_ . A year ago I urged the importance to Canada of stimulating the produc- 
tion and export of food, the need of organization for the purpose, and the 
attractiveness of the outlook for this branch of commerce. The ending of 
the war has in no wise dimmed the prospect. The last number of The Agri- 
cultural Gazette, the official publication of the Dominion Department of 
Agriculture, contains an appeal from the Dominion Government along 
similar lines, and particularly emphasizes the bright prospects of the meat 
export trade. Speaking of the outlook before this country now that the war 
has ended, the Minister of Finance, Sir Thomas White, writes: “There 
berg cane Pema on Chershond any Situte. of — for all-the food 

rt grain, livestock and their products, with 
those of our should all be in keen demand at high price - - 


der such conditions the successful ones will be those which have snes: , 


natural advantages for a certain line of production and which can find a a 


. The Canadian Bank of Commer ce Se fh tino o on anh co 


market for the same line of goods. Is there any country better fitted 


Sane Spending. 

Any number of plans are afloat for the carrying on of large bli 
works after the war. These are advocated on all sides in the hope ther: . 
era of free spending may tide over-that of falling prices. Few of the ee 
moters, however, appear to have considered where the money is to come f, a 
By all means let a wise and statesmanlike view of the matter prevail snd a 
pers works be undertaken which are in the best interests of the communi 

aving regard to all aopeese of the question. But let it not be forgotten 
that such works have to be paid for sooner or later out of the taxes, and the 
hope of every citizen at the present moment, I may safely say, is to see hi 
tax bills reduced, rather than largely increased. Even public borrowing wie 
not indefinitely postpone the evil day of payment. , 


Reconstruct with Savings. . 

Some of our municipalities are already hampered by the load of debt 
incurred in former eras of prosperity, and no one would advocate an ; 
siderable increase at this time in the national debt of the Dominion . The 
safe course is wisely set out in the Cunliffe report to which I have alread 
referred. After speaking of the pressure that is sure to be brought > 
bear upon the State for capital expenditure in many forms for reconstru 
tion purposes, it points out that all money expended on reconstruction aan 
should come out of savings and not be obtained by the creation of new credit. 
The burden of prevailing high interest rates in the case of such works has 
also to be considered, and although the outlook as to value of money after 
the war is uncertain, it seems probable that current rates in England are 
held below the natural level at present by war-time regulations, and that 
when these restrictions are removed, rates may tend upward rather than 
downward. It is clear that the importance of saving and economy in per- 
sonal expenditures as a public duty will not be lessened by the ending of the 
war, but, if possible, increased. 


Trade Problems. 


The task of dealing with the trade problems of Canada has already been 
taken up in earnest by a number of associations, and some good preparatory 
work has been done. Attention is also being devoted in various quarters to 
scientific research into the problems of business and manufacturing, which 
proved such a valuable feature of the German methods. The-walue of co- 
operation among exporters in the development of export trade has been 
recognized by law in the United States, and it is in the field of foreign trade 
that banking credit has also a part to play. Is not this one direction in 
which we have an advantage over the United States,.through the existence 
of banking institutions experienced in the granting of the necessary credit 
whereas much of the machinery for this purpose in the United States has 
been called into existence solely for the occasion, and is forced to work along 
unfamiliar lines? On the other hand, we must not forget the energy with 
which our neighbors carry out any taskethey undertake, lest we should 
ultimately discover that the new broom has swept the field bare. It is in- 
teresting to note in this connection that the London Statist is of the opinion 
that after the war Canada will prove more attractive to emigrants than the 
United States, and that thus the drain upon the manpower of this country 
made by the war will be more than remedied. 


The Future. 


_ As to the future, we feel that we can look forward with quiet confidence. 
The multifarious restrictions which have necessarily been placed on business 
during the war will doubtless disappear before long, and they should be 
removed by the Government as speedily as possible. This will aid in lessen- 
ing unemployment at home, and enable our exporters to resume their oper- 
ations in other countries before the field is occupied. Attention should also 
be given to the prompt settlement of all outstanding contracts and obliga- 
tions of the Government, and to the claims arising out of the cancellation 
of contracts. These are sometimes allowed to drag, causing great injustice 
to individuals and corporations, and preventing them from resuming their 
accustomed place in the peace activities of the nation. By prompt attention 
to such matters, the Government can assist materially in the restoration 
of a normal state of affairs in the business world. We have been fortunate 


in,this country in that our participation in the war has not involved material _ 


damage at home. Our efforts have entailed no exhaustion on our part, and 
while the problems before us are many and difficult, we believe that a satis- 
factory solution will be found for all of them. 


The President then said: 
President’s Address. 


The war is over and we are struggling with the terms which we intend 
to impose on Germany. One turn of the kaleidoscope has changed the as- 
pect of almost everything in our daily life and in our mental horizon. Only 
yesterday we were bending every faculty as a nation, and as individuals to 
the thousand different kinds of effort necessary to win the war. We had 
completely disrupted the co-operation of individuals in the various pursuits 
of life which are necessary to the happiness of society in times of peace, 
and men arid women were drawn either into military and munitions work, or 
into the production of food, almost to the limit of our powers. Now the 
work in munitions factories has stopped, our armies will return, and from 
500,000 to 600,000 men and women, an enormous proportion of our small 
population, will have to find new kinds of employment. The enlistment 
of soldiers, and the withdrawal of others from peaceful occupations to the 
making of munitions, took four years to reach a climax, but the reverse 
process comes upon us in an instant. We shall in the end have work for all, 
but much that could have been started at once in spring or summer is im- 
possible in winter. The troops. will come home gradually, and as six 
months’ pay is to“be given to some of them, and smaller allowances to others, 
our anxiety regarding them is partly removed. The munition workers, 
however, cannot be shifted to new employment fast enough to prevent there 
being a considerable number out of work during this winter. 

Our Foreign Trade. 


In order to ‘appreciate the scale of industria] events we turn as usual 
to the figures of our foreign trade. Disregarding coin and bullion, which 
‘have fallen to inconsiderable figures, the excess of exports, for the fiscal 
year ending 31st March amounted to $623,647,000. The excess for the two 
previous years, large as it was when compared with the past, was $563,- 
795,000, or considerably less than for the one year under consideration. 
Our total foreign trade was $2,548,691,000, as against a total of $1,129,- 
616,000 in the year ending 31st March, 1914, but we had passed the crest of 
the wave before the war ended. The year ending in September 1918, con- 
sisting of the halves of two fiscal years, sh6ws a smaller volume of trade 
and surplus exports of $504,242,000. Now that the war is over, we shall 
a with intense interest the figures of our foreign trade in the immediate 
uture. 


The decline in foreign trade for the year ending in September was part- 
ly due to smaller exports of manufacturers, but mainly to smaller exports of 
wheat. The enormous surplus of $623,647,000 during the fiscal year ending 
in March was due to an increase in exports of $406,958,000, while imports 
increased in pastoral and agricultural products was $241,442,000, and in 
manufactures $173,527,000. This would seem to be very satisfactory in- 
deed, were it not that for the bulk of our exports we give long credit to Great 
Britain, while for our imports we must pay in international money; so that. 
this surplus in exports, much as it edds to our prosperity, carries with ,it ‘; 
difficult financial problems. It is interesting, therefore, to turn to our im- 


ports and to consider how far we ought to be able to produce them ourselves. 
Unnecessary Imports. 


For iron and steel, in forms used as raw material for manufacturing, 
we spent abroad over seventy-five millions; for carriages of all sorts, in- 
cluding motor carriages, wagons, railroad cars, horse carriages and for 
rubber tires, etc., we spent twenty-five millions; for gasolene, steam and 
other engines and for electrica] apparatus, we spent twenty-five millions; 
for petroleum, twenty-five millions, and for paper in various forms seven 
millions. I mention these particular items because we already produce part, 
and we expect eventually to produce the whole, of our requirements in all of 
them. If we could do so now we could face the future with complete assur- 
ance as to our financial position as a nation, and with the best possible mar- 
ket for our farm products—that at home. We cannot avoid the purchase 
of coal for some parts of Canada, great as our supply is in other parts, 
but an expenditure abroad of eighty-two millions for coal and coke raises 
sharply the question of whether we are doing the best that is possible under 
the circumstances. Our import figures, as in other war-years, are swollen 
by an item of $130,773,000, covering military stores, munitions of war, etc., 
“importer and remaining the property of the Imperial Government,” and 
we can judge of the sudden change that peace will bring by an item among 
our expofts: cartridges—gun, ri’e and pistol—$351,539,000. 

The field crops of Canada for 1918, the figures of last month being only 
an estimate, are valued at $1,383,000,000, as against $1,145,000,000 for 1917, 
the actual value that year being larger than the estimate. The total pro- 
duction from our mines is estimated at $220,000,000, as compared with $189,- 
646,000 in 1917 and $177,201,000 in 1916. 
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position, at discount, As a matter of fact New York exchange has lately | that is, gi or balances due by foreign countries. She had mie to the | mediatery available for-works of peace, and we have new nierras but 
been at a high premium, because with all our exports we cannot command| United tes, either directly or through other countries, over $1,000,000,- because of four years of concentration on war, we are in need = 
enough international money to keep the balarice even. At the moment, be-| 000 in gold, as well as a large amount of securities, and had closed down her | jn many directions, In addition to the resumption of activities every 
cause of transportation difficulties, we are carrying a very large amount of | manufactures for export in order to produce munitions, and thus, after | form of psoduction existing before the war and the beginning of many. 
wheat sold to the British Government. If in settlement we received even a making huge loans to the allies, she began to require those outside loans new activities, we need large expenditures to make our country .roads 
moderate payment in cash we could keep the rate for New York ee aie are now roughly estimated at about $5,000,0 0,000. Her loans to the | fit for modern systems of transportation, and, frankly, we have waited nae 
fairly low, but there is no assurance that any part of what is due will allies are supposed to balance the loans she obtained abroad, and we need | enough for this. Anyone acquainted with the traffic on the Toronto an 
paid in money useful for international settlements. We have pointed out | have little fear that she will not'very soon re-establish her supremacy in the|Hamiltor. “lighway will need no further argument as to the business 
before the extent to which we make P rchases from the United States which | field of finance throughout the world, great as are the difficulties surround. | utility of such improvements. We need dwelling houses by the thousands 
must be settled in cash, and for which, directly or indirectly, we receive from | ing her position. Committees are discussing every phase of her industrial | ;, many districts, and other buildings only await a reasonable adjustment 
Great Britain only long-term obligations. This year conditions are not im-| and financial future, and it is realized by her, as we wish it were in some| of the present high cost of erection. Our farmers are richer than ever 
proved, despite large orders for munitions given by the United States to} other countries, that uncertainty as to the conditions which will ie before wud will doubtless require farm improvements on a very large 
Canada. Comparing the year ending 31st March, 1918, with the previous her industries is the greatest of all enemies to progress. She will doubt- scale. We need large expenditures on railways in every direction, greater 
one, we imported from the United States goods to the value of $792,000,000, | less relax only slowly the regulation of trade and finance made arsoormas mileage, more engines, more cars, and better terminals. We need ocean 
as against $678,000,000, and we exported to them $418,000,000, as against by the war, perhaps still rationing payne per yu recognizing the ae S ships to help us compete for the trade of the world. 
$290,000,000, so — we owed shows eee ae cP apa essential industries, supervising new issues of securities and checking the Deinnds Masmatititien 

i e six months ending September, ’ 8 ital. , : 
improves the scale of imports and exports was larger, but the Tesulting. aif-| CxPOTtS of eapit | Feacz. lian, Seoapete foe Te tee ee Ee ee ee 
rere SE eee ee ee a ee We have endeavored during the war to give some idea, even es leaves no room for lack of skill in manufacturing, of the knowledge of 
Cost of the War. information were fragmentary, of the scope of munition-making in Can- 


ne : cosw, of the power of finance, and of the facilities for transportation. 
The cost of the war to Canada as at 30th November, with all outstand-| ada, especially the work of the Imperial Munitions Board. This year we |,” P ’ 


oe titled If we can finance part of the reconstruction of Europe as we have financed 
ing items carefully computed, was about $1,125,000,000, as compared with| pave been anticipated by the excellent Government publication entitle 
$685,000,000 up to the corresponding date a year ago. The balance due to 


i iti itai robably get a fair 
“Canada’s War Effort 1914-1918,” published not as a final record but as an naw wonking: Sole en ee ra . e for 
Canada by Great Britain, in the open accounts between the two countries inspiration for the “fifth year of the war,” “the prelude of a greater effort this purpose. For a time there will apparently be a market for all food- 
is about $170,000,000. If we desire to consider the extent to which Great still to come.” That the work being done was beyond all expectation we |stuffs, and the demand for agricultural implements should keep our fac- 
Britain’s debt to Canada on war account may help our finances x Oo liquida-| felt to be our excuse for special reference to it, but few of us were pre- 
tion at a future time, we have to add to this $200,000,000 due to 


: : 7 tories very fully employed. Lumber mills should readily sell their product, 
e Canadian | ored for the unstinted praise given by the Premier, Mr. Lloyd George, 
banks by the Imperial Government. 


7 ‘Il tel and doubtless many industries which attained success under our rather 
and by Mr. Churchill, shortly after hostilities ceased. Mr. Churchill tele- difficult pre-war conditions will battle successfully for a share of foreign 
The Victory Loans graphed to Sir Joseph Flavelle as follows: trade. The recen’ announcement that a - — — Be ace 
r ; i i i illi dollars witl be placed in Canada, and wi nanced by 
i d Ww ss i th Germany has now been concluded, I millions of be p : _ fir 
wince tase oman “The ‘cau aka teat $150,080.00. eo $75,000 peenle wish, = Minleter at alentaiios, to coneratelets you, and through Dominion Government, is the first result of our Trade Mission. 
subscribed $421,000,000. The figures we quoted a year ago were largely ex- 


you all your staff, on the splendid work of the Imperial jon Cattle Market Abroad. 
ceeded when the returns were completed. This issue was made at 98.67, Board during the last three years. You have carried ugh a 


: : There is such a scarcity of cattle throughout Europe, and the work of 
and if it had followed the fate of most war loans, it would have declined in work of the greatest magnitude with uniform success and efficiency, 


a building up reserves is so slow, that we may expect a good market for 
price somewhat before the next loan appeared, but the organization which and I wish to pay my personal tribute to the great ability, energy 


; some years to come. An admirable report by the Canada Food Board 
made the issue so successful took care of the market so well that, while a and organizing power you, as Chairman, have shown. Canada’s re- 
very considerable percentage of the loan was turned over from day to day, 


d shows that, based on the number of animals to every hundred acres of 
markable output of munitions has played a large part in the Whe farm lands, we are still at the bottom of the list as producers of catile, 
the issue price was not merely maintained, but was raised to par by July, nitioning of the British armies, and will remain a testimony to the sheep aad "hogs. When: ee Gees tena oul oe ee ee 
1918. As a consequence, when the second Victory Loan came out in October high value of the work of the board in this great struggle. . . aS cattle, per hundred acres. aq Holland-oe Denmark, aud only ohooh manne 
last, the Finance Minister was able to make the issue price par with accrued Before August, 1919, no Canadian manufacturer had ever ma 
interest. The latest figures for this loan show that, while $300,000,000 was 


" d as many as Great Britain or France, is not so strange as that we have not 
a shell or a cartridge case or a fuse, but already in nh hell as many as the United States. Of Great Britain’s immense require- 
an LE atten een aa ket AE half of 1917 it was producing 55 per cent. of the shrapnel shells, ments we supply only about 3 per cent. We do not count at all so far 
Saag gegen nanny eng cond Mn wre ng, oy 42 per cent. of the 4.5 shells. 27 per cent. of the 6-inch, 15 per as sheep-raising is concerned, and if, as is estimated, the world’s supply 
$S8:10 per head’ In 1017 ome citisen tn every 0.08 bought a bend, ana In cent. of the 8-inch, and 16 per cent. of the 9.2-inch shells used by of wool witl not be normal for six years, the opportunity is evident. 
$88.10 per head. In 1917 one citizen in every 9.02 bought a bond, and _ in Chis Guttinhainidion. Phe Imperial Munitions Board, created in oe : 
caric, ahote the Aversa Wan SURE SS: cea Wheee ane in mee bk be ont November, 1915, is an integral part of the British preg at es It is however, our relative standing as a producer of hogs that is 
tario, where the average was $128.75, and eae fs ppt a Biter ee Munitions, directly responsible to the Minister, Se adie ” most surprising. We raise only three hogs per hundred acres of farm 
ponds, The smallest was in Prince Edward re ,W a tons th . sale Government was financially responsible for all its exp ; Mande; agataot avery B ia tae Uciéed Bester’ 10a Hollands Gal 2's ae 
feton ie etimated at 18212 a oe " ‘oft I simate but i was Ord mark, and we supply England with only.10 per cent. of her requirements. 
lation is estimated at 7,821,200. This is not an official es ’ Vast Orders. told that the value of the orders placed in|To repeat the words of this report, “the enormous possibility for devel- 
conan aenitelan a a? stieh: beret exceeded $1,200,000,000, covering munitions, | opment of the Canadian live stock industry is apparent.” Our farmers 
Canadian Securities. ' teal phi tues Sloe ote een > and sundry war supplies, —_ - rag ey nyc have much more capital than ever before, and we hope that not only 2 
i iti rifle larger ’ > o tw 

colenaae aanerdtet oak “the "table below “will show that they were almost} to hear that actual cash disbursements had been made down 


aS |larger annual supply of animals for the market will result, but much Iar 
d ago, amounting to $1,075,000,000. Some of the material represented in|herds as the basis of supply. 
: ; : 
entirely absorbed in Canada: ger 


ses is as follows: Finance Purchasing Countries. 
Securities. Total Sold. In Canada. these purcha 


Steel Forgi $75,600,000) If we are to secure the increased production nectasaty to pay out 
el Forgings 68,300,000 | debt and to prosper, we fnust recognize certain main points as essen 
$704,632,729 $675,869,396 ,300, 2 
*Government . . 45,805,720 43,099,820 ae roduction of these forgings and shells upwards of 2,100,- to success. We must be able to lend money to many Paghi = a h ing 
ee ny 5,000 000 ae 000 tons of steel have been used, of which 1,600,000 tons countries, a condition never present in our export trade before the war. 
Public ‘Service Corporation 2,375,000 1,375,000 were produced in Canada 


We can readily sell at good prices the products of our farms and pastoral 
5,155,000 3,505,000 | ¢ Bands 73,600,000 | areas, and of our forests and mines. We can find good markets for the 
; er & 
Miscellaneous . ereeeeer ener eee ee eeee . a, > 9 ’ opp 


f whi h 23,000,000 were produced in Canada. manufactured goods which appeared in our exports before the war; - 
or whic yUUVy 


: 6\F viececcecesceeseeees 29,000,000 | cultural, traction and electrical machinery, paper, pulp, oa cts. CS 
763,968,449  $724,849,216 | Fuses ........- 000s sssrsrseresssstncs For the time being, and we hope permanently, we can build ships, rail- 
Total, 1918 ... . $ 100% 94.87% of which 19,000,000 were produced in Canada, 61,0 O0O DA: trend cues and ouatecn, foe cleat chou cata ae for cuteiiven * Set 
Percentage . ‘ In U.S. In Gt. Britain | Powder 7 75,000,000 lb. | we can only keep export trade permanently by a superiority over other 
“Government . . So se gee Geeceahioe batt, under construction and under contract: et a nations in at least some respects. 
Municipal eon Wooden ater Power Asset. 
Railway . ? ’ 


se aA We have at least one asset of igni it 
. on i ; great significance. We are possi 
Public Service Corporation .....-+- 1,650,000 soda ced os te value Of ic.sscisevscvecsecan cous enue eitey eee 464,000,000 | country in the world, Except in the Maritime Provines and in vie om 
ee — | A aisneé baile e ee 3,000 Province, we can provide almost every important industrial centre with 
as i . -Electri i vers their 
eaingy ee ——_ In addition to this seven national plants were Sails af a oe gle coagener : ee cae ne ta tee oar mal pacer — 
Percentage . o : 15 millions, the capital being largely written off already as oe curs | backgroud tf the protien: of’ ncedent ancaalent ot ne 
* include $3,500,000 Government of Newfoundland f manufacture. Acetic acid was being made in a plant costing Cl in net aneel auived:” Shia msbet ne penkan eel on tiene of eae cost 
Government issues inclu 3, ’ blic Bond issue, which were ab- cost of ili in two plants. Carbide was being shipped a Disteihation of ark w erin net Gene ant de 
Bonds and $2,000,000 of the French Republic Bon ’ p a million Tab tone in onthly The Board arranged the purchase of timber — = ree ee ao & reales onboard 2 to the right of the 
moron by ihe Conadion a in our past, is very surprising. Not Picea Ge all purposes in Great Britain, private as well as ae Saas Pie bee nalc tae st ene ite ae oe eda 
This, as compared with or Shaina Sg premium, but the ‘general Of ths special timber used in constructing aeroplanes in Great a ate industrial bureaus whete ome ef the troubles ef the. mannfastansaiaall 
only are ee ee en ee © corresponding improvement. While Canada suplied 49 per cent. How important this was may be, gathere Sind: and fee clk Mitte oe ee a ee 
is aaenedl $n 1918 at the lowest level of prices, ne therefore mt oe ae from the following statement telegraphed by the Controller o ‘ 
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i chievement. This increase shou for research work, ‘is no. a 
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greater effort is necessary for the future, but that we are able to do many 
The financial and trade situation in the latter country is very fully set shipped overseas. 


things thought impossible before the war; that our war burden, heavy as it 
“J is, is li leading nations, and that with our 
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terests of security holders from being 
ground to pieces between the two mill- 


ue preter 
: tones her in this direction the 
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ADVERTISERS 
“TROUBLE BREEDING 
PUBLICATIONS” 


Continued from page -17 
prostitution. You can buy poison. 
You can buy rotten eggs. Simply be- 
cause you can buy them is no ade- 
quate reason why you should buy 
them. If you “buy circulation” 
whose net effect is to sap and under- 
mine the whole fabric of business you 
are unpatriotic, you are disloyal, you 
are not even showing business gump- 
tion, for in the end if unworthy, ip- 
cendiary, trouble-making publications 
gain the ascendency throughout the 
country they will make enough con- 
verts to tear down the whole business 
structure and strew the land with the 


sort of thing we see rampant in Rus-|- 


sia and to some extent in other Eur- 
opean countfies to-day. 


When Ivy Lee was appointed a 
member of the Rockefeller cabinet for 
the purpose of advising them concern- 
ing the establishment of proper rela- 
tions with the public, the first thing 
he said to the stalwarts of 26 Broad- 
way was this: “I will not try to get 
publicity for you. My mission must 
be to see to it that every phase of 
your business is conducted in such a 
way that the fullest publicity, if it 
should come, would not harm you one 
iota. If you conduct your business 
on a high level the publicity will take 
care of itself.” 

The duty of each one of us now is 
to endeavor to bring about genuine 
democracy in business and in indus- 
try. Capital, if it has not already 
done so, must vacate its throne of ab- 
solutism. Labor must be made to see 
for itself that: it cannot, with profit 
to itself, attempt to become arbi- 
trary, arrogant, dictatorial, that the 
public will not stand for autocracy, 
or absolutism from any quarter. In- 
cidentally, my own deduction is that 
the November election returns re- 
flected widespread disapproval of 
what was interpreted as an attempt 
by President Wilson to dictate to the 
people as to how they should vote and 
that they resented even this mild sug- 
gestion of dictatorial methods. 

What we must strive to reach is a 
complete understanding between em- 
ployers and employed. Those at the 
top must meet the rank and file haif 
way. There must be~ no attempt, 
should workers become more plenti- 
ful than jobs, to “teach labor a les- 
son,” by wholesale firing, by drastic 
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F CANADA _ 


Fiftieth Annual Meeting 


SIR HERBERT HOLT, PRESIDENT, PAYS GRACE- 
FUL TRIBUTE TO VALOUR OF 
CANADIAN SOLDIERS 


Edson L. Pease, Vice-President and Managing Director, Deals 
With the Policy of the Bank in Foreign F ields and 
Announces Important Extensions 


C. E. Neill, Geaneal Manager, Refers to Features of Growth 
and Expansion of Past Year 


ifti Annual General Meeting of the Shareholders of the Royal 
Bank of Conata held at the Head Office was marked by interesting arene 
to the principal problems with which Canada is confronted at the presen 
es one of the most important undertakings is to secure to the Dominion 
a larger amount of the foreign trade of the world, special references ob 
made to the policy of the Royal Bank in foreign fields and the ones ion 
the Bank is prepared to give in arder to help bring a larger volume of foreign 
trade to this country. ihe 

The General Manager, Mr. C. E. Neill, in submitting the Annual State- 
ment, said: 

‘The statement before you to-day is the best that has been submitted 
to the shareholders of this bank. 

Total assets are $427,512,982.91 as against $335,574,186.52 last year. 
A portion of the ircrease—$27,819,291.82—arises from the purchase of the 
Northern Crown Bank. 

Tota] deposits are $332,591,717.92, the growth for the year being ap- 
proximately $80,000,000. The relatively large increase-in free- deposits 
as compared with interest bearing deposits is due to the transfer of funds 
to the Dominion Government during the month of November gn account 
of payments on the last Victory Loan. There were heavy withdrawals 
from the Savings Department in connection with previous Victory Loan 
issues. but the decrease in interest bearing deposits was temporary, and it 
may he expected that the withdrawals in connection with the present loan 
will be made up in due course. 

It is interesting to note that, subscriptions to the last Victory Loan made 
through this bank aggregated $104,507,400 of which amount $14,774,564 
was due to conversions, the number of our subscribers was no less than 
127,085. : 

The expansion in our circulation continues, the increase for the year 
being over $11,000,000. The excess is covered by the deposit in the Central 
Gold Reserve—$26,000,000. 

Current loans show a substantial expansion, indicating that we are 
doing our share in taking care of the commercial requirements of the 
country. 

The liquid position of the bank is more favorable than it was last year, 
the percentage of liquid assets to liabilities to the public having increased 
from 53.9% to 56.59%. 

From the standpoint of cash reserves we are also stronger, the per- 
centage of cash to liabilities to the public being 17.13% as against 16.36% 
the previous year. 

Our additional investments are chiefly in securities of the Imperial 
Government and Canadian Government issued for war purposes. 

The substantial growth in the bank’s assets has resulted in a pro- 


ON IN U Ss state commissions, it is conceded, must 
QUEST! + be eliminated. 
» Some glaring evils have rar 
One or Two Points Have|under Government control. One of 
: these is the arbitrary apportioning ©: 
Been Tacitly Agreed cars to roads not needing them or un- 
able to for them, and, in some in- 
Upon pose ig At the ag neve eu 
to accept the burden, they have n 
SECURITY HOLDERS punished by withholding _— needed 
and justly due rentals. ese are 
Roads Cannot be Turned Back, stil ak should be remedied at 
Says Mr. Cornwell, Until a [o> ‘Ye is impossible to believe that 
System of Regulation Has (Sich instances have received the-care- 
Been Legalized ful consideration of the Director Gen- 
. By WM. C. CORNWELL eral, and appear like decisions left to 
In the Bache Review. New York. Bikes OS Rec dasertaah 
The i i nannes cei 
tion, sae tax spa ee The Railroad Executives’ plan pro- 
" 8 been precipitated, is yides for private ownership and op- 
already producing a certain amount! ration under Government regulation, 
of clarification of the subject. One or| relieving the Commerce Commission 
two points have been tacitly agreed|of all a ae a —" it 
i uasi-judicia y on . 
pyen Whe thre: ts, that cantata, sd. |* Tet eee ae recommendi- 
vantages developed under Govern- tion is for a Secretary of Transporta- 
ment control must not be lost in what-| tion to sit in the Cabinet. He would 
ever plan is finally adopted. The/have similar powers to those of the 
second is, that security holders must| present Director General as to distri- 
be assured of returns on their invest- bution, rates, use of terminals, etc., 
ments. Any other procedure would be| hut unification which is now accomp- 
confiscatory, and further than thr | lished would become a matter for em- 
would make it utterly impossible to rgencies only, and it would seem as 
attract new capital to the railroa though some of the advantages of the 
business of the country. present control would lapse. The 
Under the first head of advantages| views of Judge Lovett, head of tne 
developed under Government control,! Union Pacific, given out last week, 
the annual report of the Director Gen-|are more forceful. He believes in 
eral, parts of which have been given powerful and exclusive National con- 
out, shows some of these advantages. trol, competition in service, but not ir 
Unification of terminals is one, and| rates, Federal regulation of terminals, 
the Railroad Administration reaches| and the progressive unification of the 
the conclusion that any congestion or | various lines under sane control. 
the roads has not been due to lack of But the plans of the Railway Ex- 
facilities for transporting goods. ecutives and of the Interstate Com- 
These, it concludes, are adequate and| merce Commission do not grapple 
sufficient for the time being, but con- with the financial problem in 
gestion and delays in handling the sufficiently forceful manner. This is 
great volume of freight during the the weak spot in the railroads. Their 
year were due, the report says, en- credit.is mostly gone. Turned adrift 
tirely to inadequate disposition facili- under any proposals thus far ad- 
ties at terminals, and any serious con-| vanced except Mr. McAdoo’s, leaves 
dition of congestion obtaining on any them at the ebb of power to pay and 
trunk line en route has been the re- rebuild. Mr. McAdoo proposes to have 
flex of conditions at the terminals. the Government spend at least $500,- 
Some of the instances of unification 00,000 per annum in bringing the 
of terminals and terminal facilities| 4s up to needed efficiency. Prompt 
are given in the report as typical ex- endorsement of his suggestions would 
amples. The Southern Pacific, Atchi- immediately put the whole railroac 
son, and Western Pacific, each main- situation in prime order. It would 
. tained_ snger ferry service “| limi east for the 
oan akland and Sia Francisco. it eliminate an expense at} 
was found that the Southern Pacific’s 
ferry facilities were ample for the 
three lines; so it was possible to dis- 
pense with the ferry service of both 
the Atchison and Western Pacific ai 
an approximate saving of $315,000 
per annum. 
Not mentioned in the report is the 
following instance where the parallel 


into concordant use under unified con- 
trol. Anyone who had travelled over 
the Southern Pacific in the days when 
it wound, its lonely way for hundreds 
of. miles on a single track over the 
endless wastes of Nevada, and who 
now takes the same journey, finds the 
loneliness relieved by another track 
appearing sometimes alongside and 
approaching very close «and then 
winding off out of sight, but always 
§ } returning, to run alongside again for 

‘miles. This is the track of the re- 
- latively new Western Pacific. Ar- 

tangements were made last fall by 
the Director General between the 
Southern Pacific and the Western Pa- 
cific for the operations of the 182 
miles of parallel lines in Nevada as 
double track. The physical changes 
required to make the plan feasible 
were completed in November, and it 
is stated that nowhere are the two 
roads more than five miles apart. 

In New York harbor all railroad 
marine facilities were consolidated 
under one manager, and have been 
used in common with very satisfac- 
tory results. The tugs and coal carry- 
ing barges of the Reading, Ontario & 
_ Western, Lehigh Valley, and Erie, 
were pooled under a single manage- 
ment with economy of expense and 

_ efficiency. All passenger trains of 
the Baltimore & Ohjo, and through- 
passenger trains.of the Lehigh Val- 
ley were brought into the Pennsyl- 

_ vania Railroad terminal in New York 

City. 

A very large saving of train miles 
was effected by moving freight over 
the shortest practical routes. Millions 
of car miles were saved in this way. 
_ Non-essential and duplicated passen- 
» ger trains of different companies over 
paralle) routes were cut off, and the 
report claims that between the im- 
portant terminals the remaining 
_ trains have been so spaced as to actu- 
ally afford greater variety and extent 
of service’than was possible hereto- 


_.- fore where, through competitive con- 
">" itions, the trains on the several lines 


practically duplicated each other. 

' Security Holders’ Rights - 
In the line of protection on security 

holders, the discussion has developed 

an agreed opinion that the roads can- 

not be turned ve until a wea 


hi ene re a 


facilities of old rivals were converted | 


been | $20,285,000 


riod of five years, which pertainec 
to the roads under private control be- 
fore the war—namely, the cost of 
bankers’ commissions for new financ- 
ing, the large total of presidents’ sai- 
aries, and the heavy expense of at- 
torneys’ fees; all of which, if saved, 
would probably net the railroad treas- 
ury $1,000,000,000 a year. 


AMERICAN TRADE 
WITH JAPAN 


A Tremendous Increase Shown 
By Figures For the 
Past Year 


Trade of the United States with 
Japan in the year just ended has 
shown a tremendous gain, especially 
| on the export side. A compilation 
|by the National City Bank of New 
| York shows that the value of mer- 
chandise exported from the United 
States to Japan and its leased terri- 
itory in China aggregated for the 
vear about $250,000,000 against $134,- 
000,000 in the fiscal year 1917. To 
Japan proper the total for the ten 
months ending with October, 1918, is 
$223,000,000 against $126,000,000 in 
the same months of 1917, and only 
$81,000,000 in the corresponding 
months of 1916, while to Japanese 
leased territory in China the total 
for the ten months: of 1918 is $5,- 
780,000. against $3,624,000 in the 
same months of 1917, and $922,000 
in the corresponding months of 1916. 

This new trade with Japan’s leased 
territory in China is especially in- 
teresting, showing as it does a very 
large increase in both imports and 
exports, and representing food pro- 
ducts drawn from that territory and 
manufactures sent to that area. The 
value of merchandise imported from 
Japanese China in the ten months 
ending with October is, in round 
terms, $25,000,000 against slightly 
less than $10,000,000 in the same 
months of 1917, and a little over 
$1,000,000 in the corresponding 
months of 1916, and represents chiefly 
soya bean oli, while merchandise sent 
to that area, amounting to nearly 
$6,000,000 in the ten months of 1918, 
against less than $1,000,000 in 1916, 
consists of various manufactures, but 
especially boots and shoes, and cer- 
tain lines of machinery. In men’s 
boots and shoes alone the value of 
shipments to Japanese territory in 
China was, in the ten months endinz 
with October, 1918, nearly $2,000,000 
against practically nothing in the 
corresponding period of the preceding 
ont Sad See een eer een 
oil imported from Japanese China 
$20,285,000 against $9,314,000 in the 


. nounced increase in earnings. 
cutting of wages or by other harsh, 


haughty methods. 


Net profits for the year were $2,809,846.24 
being 10.19% on the combined capital and reserve as compared with 
$2,327.979.51, 8.82% on capital and reserve the previous year. 


The marked 


growth in the bank’s general business is due to the activities in all branches 


Warming the Viper of Bolshevism 
There is less danger from this| 


of trade and increased value of agricultural production. ’ 
We must now grapple with the problems of a period of deflation and 


source, however, than there is from! reconstruction, and we do so with the strong conviction that no serious 
the other, because capital has roe difficulty will be encountered in surmounting them. 


well learned its lesson. 
ever is just beginning to feel its 
strength. It has got the bit in its 
mouth during the war. When labor’s 
representatives ostentatiously took | 
their seats in the gallery of Congress I am sure I am giving expression to 
some time ago the legislators did not the thoughts of all present in saying that 
dare oppose them. Labor, indeed, has uppermost in our minds at this time are 
been having its own way entirely.| feelings of relief and thankfulness for 
This was all very well and perhaps/the end of the terrible war with which 
necessary while everything was on|the world has been afflicted for four — 
the upgrade, when maximum produc-|* auerter years an ending of, Crenpl 
tion was essential no matter at what | any ellek oF thankfulness would be in- 
cost. But a recession in prices and in| oonceivable. 
wages, to my mind, is inevitable. The | who have given their lives in our cause, 
readjustment will be impossibly dif-|we deeply sympathize. The valor and 


i i i iri +, | achievements of Canada’s soldiers on the 
Seer rai sec rare = Gain | pattlefield fill us with pride, and grati- 
. ; ltude for their heroic service should be 

We publishers have a great, I might! shown in tangible form. The country is 
almost say. a sacred responsibility. So|their debtor. Satisfactory employment 


, : should be found for every returning 
sere. Fou large mnproyers,. Be have | soldier who is fit to work, and relief ex- 
vou advertising men. If by our com- tended to the maimed and crippled. In 


bined efforts we can facilitate the! this Bank, unless there is some good rea- 
bringing about of twenty-four carat|son to the contrary, every officer who en- 


i ia i hi | listed and who applies for reinstatement 
rosea democracy in which the | within a reasonable time after his return 


management of corporations will be) will be re-engaged on the salary to which 
shared by the workers as well as by|he would have been entitled had he con- 
the high officials and the directors, | tinued in the merteen subject to reason- 
than we can hope to keep the national able adjustments, where necessary. 
ship on an even keel. Then we can | oS e 7 oF 
i .|her allies has broug us face to face 
= to =o ee ee oo with the grave economic problems which 
my ne . : . — sie a ©! had been foreseen. Not only must several 
world’s financial and industrial pow-! hundred thousand fighting men be re- 
ers and become a towering lighthouse | absorbed into civil life, but an industrial 


i : army must be transferred from the 
for tee. gubinnce. of ; other nazions. | anufacture of war materials to other 


Then shall we fulfill in the highest}\;,., of production. Moreover, before 
degree the hopes, the dreams, the! the war financing is completed, it is esti- 
aspirations of the founders of this| mated that our nationa} Aes will — 
Republic and of that greatest of all | $1:00,000,000, and in addition we mus 


. j | provide for an annual pension load of 
Americans, Abraham Lincoln. | T predtinately $30,000,000. 


But remember that nothing is ever | Such an _ outlook would have been 
settled until it is settled right. viewed four years ago with widespread 


i | pessimism. To-day it is met with confi- 
ae oa _ _ rreeee eas dence, well’ founded upon abundant nat- 
nO Oaee Se ee Ceeee oy ae ural resources, demonstration of ability 


own aggrandizement, if each of us/to adapt ourselves to unusual conditions, 
strives only to feather his own nest! and wonders performed during the times 


‘ ++\ of war through organization and skilful 
and blatantly declares, “Let the devil leadership. In spite of the drain on our 
take the hindmost. I am out for man power, industrial efficiency is higher 
Number One.” We cannot do the/| than in 1914, and capacity for production 

y has increased; while many enterprises 
mone Ge tee Kae See hich were then feeling the stress of 
= whic ‘ 
unless we do the best we can hard times are now firmly established. 
for others. We have to become| Our exports since 1914 have enabled us 
our brother’s keeper. You cannot dvu|to regain the balance °° sade wale Sor 
i ic. | Many. years previous ha en agains 
so by trying to make money by — us. Our general prosperity is evidenced 
chievous, shortsighted methods. If by the striking increase in bank deposits, 
you try to pick dollars out of barrels; and by the success of the Victory Loans, 
of pitch your fingers are likely to be| particularly the most recent.“In that case 


: : . the subscription per capita was greater 
sailed. You cannot play with fire than for any other loan made by the 


ang hope forever to remain un-/ warring nations, with the exception of 
ached. We must all exert our-|the third British issue. 


ADVISES POLICY OF THRIFT 


Labor, how- 
PRESIDENT’S ADDRESS 


In moving the adoption of the Diree- 
tors’ Report, Sir Herbert S. Holt, Presi- 
dent, said: 


With the relatives of those 


The sudden collapse of Germany and 








measured by the extent of our national 
eapacity for self-denial. To encourage 
the habit of thrift among all classes the 
Government has inaugurated a War Sav- 
ings Stamp campaign similar to that 
which proved so popular in Great Britain 
and the United States. It is unnecessary 
to enlarge on the value of individual and 
national thrift. In England the War 
Savings Committee have recently an- 
nounced that the organization built up 
by it throughout the country will be 
continued as a permanent part of the 
national machinery. . The development of 
the habit of saving in England has met 


with marked results, the number of hold-. 
ers of Government securities increasing | 
from 345,000 at the beginning of the war} 


to over 17,000,000 to-day. The suecess of 
the movement in England would seem to 
justify its permanent retention in this 
country. 


CAPITAL MUST NOT BE 
HAMPERED 


The Business Profits War Tax Act 
ceased to apply on the 31st day of Decem- 
ber, 1918, except in the case of any. com- 
pany or person who. had failed to make 
returns. The Minister of Finance has 
wisely made the provisions of this Act 
practically co-terminous with the period 
of earning of large profits incidental to 
special business during the war. If labor 
is to be given its full opportunity, the 
capital which finds employment for it 
must not be hampered. 


Since the signing of the armistice a 
marked tendency has been evident on the 
part. of those in authority in England 
and the United States to extend the sys- 
tem of paternalism, which was only ap- 
proved as a war measure.. Organizations 
which have attained maximum efficiency 
through individual enterprise and experi- 
ence will now likely pass under the con- 
trol of inexperienced political executives 
and unenterprising officials. At this time, 
when the need for national economy was 
never greater, it seems imperative that 
administration should be left in the hands 
of thé most capable, with Governmental 
assistance whenever it can be usefully 
extended, and Governmental regulation 
wherever public interest demands. 


THE- VICE-PRESIDENT 


In seconding the motion for the adop- 
tion of the Directors’ Report, Mr. E. L. 
Pease, Vice-President and Managing 
Director, said: ° 

The President in his address has re- 
ferred at length to the salient features 
of the post-war position, and the General 
Manager has reviewed the course of the 
Bank’s business during the past year. I 
shall refer more particularly to the ex- 
tension of the bank’s operations in for- 
eign fields and our policy in that diree- 
ticn. 


In June last we established a branch 
in Barcelona, Spain, in order to partici- 
pate in the large trade between that 
country and her former colonies, where 


pave sony auanceen and | sm. stenand 
y ults havesgreatly exceeded 
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We are now preparing to open. in 
Paris, France, in order to secure a share 
of the commerce which is expected to 
develop with Canada in the rehabilitation 
of northern France and Belgium. 


In consideration of the Commission 
sent to Siberia by the Dominion Govern- 
ment and the developments to follow, 
officers have been sent to Vladivostock, 
Siberia, to open a branch there. This 
action was taken with the commendation 
of the Government. The Commission, 
which comprises representatives of agri- 
cultural, mining, transportation and 
financial interests, was sent to aid in 
supplying the pressing needs of Russia, 
and assist in stabilizing conditions there. 
The organization of a Siberian Supply 
Commission will follow, and through it 
goods will be purchased in Canada for 
shipment to Russia. Siberia needs many 
commodities which Canada can supply, 
such as agricultural implements, shoes 
and clothing. 


If Canadian industries are to flourish 
and increase in the face of the world’s 
competition, our manufacturing processes 
must be improved, all waste eliminated. 
by-products utilized, and research encour- 
aged. In the new order of things there 
is no room for antiquated or unscientific 
methods. A step in the right direction 
is the formation of groups of Trade 
Guilds with the object of applying scien- 
tific knowledge to the problems of various 
industries. These guilds follow the plan 
developed with such rapidity and success 
in the United States and in Great Britain, 
where more than thirty are now in 
operation. The determining factor in 
our success will be progress in scientific 
research, through which a new impetus 
will be afforded to industrial activity. 


EXTENSION OF EXPORT TRADE 
NECESSARY 


The extension of Canada’s export trade 
is vital to her commercial self-preserva- 
tion and future economic welfare. Only 
by creating a large favorable balance of 
trade can we hope to meet the interest 
of our foreign debt. A great opportunity 
lies in the speedy development of all the 
possibilities of our live stock industry, 
which during the past five years has ex- 
perienced a phenomenal growth. It is 
capable of far greater expansion, and as 
the world’s production of animal food 
stuffs will not be equal to the demand 
for many years to come, high prices and 
good markets are assured. A _ special 
trade and commerce committee has been 
sent to London with a view to securing 
special business from the Allies during 
the period of reconstruction, which would 
mean genuine prosperity for several 
years, but beyond this we need to pro- 
mote ‘permaneat trade relations with 
South America, the Orient and other por- 
tions of the Empire. Other countries are 
making great preparations -to exploit 
these fields, and there is no reason why 
Canada should not play an important part 
in the competition. Our manufacturers 
demonstrated their technical skill and 
efficiency in producing munitions and 
other commodities during the war at a 
lower cost than the United States. We 
possess an important advantage in 
our cheap lumber and paper. The vigor- 
ous shipbuiiding policy of the Government 
will provide in the course of the next 
eighteen months forty-five vessels of a 
total dead weight tonnage of 246,000 tons, 
and thus afford direct communication 
with foreign countries. Of our large 
imports of tropical products from the 
West Indies and South America, only 
about one-fifth reaches us directly. Four- 
fifths are discharged at United States 
ports for trans-shipment to Canada, and 
the steamers which bring them are laden 
on the return voyage with American 
goods. 

CANADIAN BANKS CAN HELP 

The Canadian banks can effectively aid 
our export trade by establishing branches 
in foreign countries and supplying infor- 
mation to the Canadian exporter to en- 
able him to judge of trading possibilities. 
such information to include statistics 
relative to the demand for our manufac- 
tured and raw products, methods of 
transacting business, rules and regula- 
tions to which business interests must 
conform, and the standing and credit of 
business houses. British banks exist in 
almost every foreign country, and have 
proved a powerful factor in the develop- 
ment, of Great Britain’s world-wide trade. 
Lloyd’s Bank recently purchased the as- 
sets of the London & River Plate Bank, 
the largest bank in South America. Ger- 
many’s trade was promoted’ by her banks, 
and American banks are rapidly establish- 
ing foreign branches. 








Are we going to accept the crumbs of 
foreign trade without serious competition 
on our part? It does not follow that 
Canadian deposits would be diverted to 
foyeign fields—the experience of this 
Bénk has proved the contrary. Our for- 
eign deposits have always exceeded our 
foreign commercial loans, as the Govern- 
ment returns show. The present excess 
is over $15,000,000. We have now had 
twenty years’ experience of banking in 
Cuba, the West Indies and Centra! Amer- 
ica. During this period our losses have 
been infinitesimal-—much under the per- 
centage incurred in Canada, because the 
business represents chiefly the movement 
of staples, accommodation paper being 
inconsiderable. That Canada’s trade is 
benefited by these branches is shown by 
| the numerous business enquiries received. 

| At the same time it cannot be said that 
we have neglected home interests. 
number of our branches in Canada ex- 
ceeds that of any other bank. With a 
view to the extension of Canada’s foreign 
trade and encouraged by our past success 
in this field of banking, for which we 
are well equipped, we have decided, after 
long consideration and carefully study- 
ing the situation, to open three branches 
in South America, at Rio de Janeiro, 
Brazil; Montevideo, Uruguay, and Buenos 
Ayres, Argentine. Members of the staff 
for these branches have already been 
selected, and are about to leave for South 
America. 


I cannot close without some reference 
to the achievements of the men who 
have so splendidly represented our coun- 
try abroad. They have made the name 
of Canada great in war—it is for us to 
keep it great in peace. With thrift, co- 


we may hope to build up a nation 
|strong in ite own strength and s worth 
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eee organization and wise leader- - 
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